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5 »n »fty Gayy part annAw 

win over ''fomner Vk*- President 
Waller Moodale io ihe contest for 
jlu jTwi awii^ ne mloaifa n for ILS. 
presidential election. He scored: €$ 
per cent of dnvottia ibeff^omiiiK 
caccssts, to Hisdete's 3&: .. 

ACBS-NewYorkTimespoilgave 
Hr. Hart a lead Over B4r Womlale 
among Democrats nation ally;, show- 
ing him as having 3& per cent sup- 
port against Mr Moodale's 31 per 
cent ’• .- ■ -• • ". • 

Tomorrow provides a crucial test 
when nine state "Democrat primar- 
ies- arid' caucuses will- be held. 
Page;** - • 

Libya accused - 

' Britfiri summoned -r^ireseatatives 
o£ Ubyan .Peopk?s Bureau to 
the Jfrrceign OCSce to^ telltijemptife 
displea^ire at the weekend txjmb- 
u^a - in Xondon; one e£ winch in- 
jured mom. than 20 people at a dub. 
Chad accused Libya ot being behind 

- Uw bombmglixat injured 25 people 
-and destrojed aDC-8 ofihe. French 
airline UM-at N'Djamena airport 
KV.,4-v' " . •- 

Syria reshuffle . 

Syrian- President; Assad ap- 
pointed- three : vice-presidents and 
for^ i-new Cabinet headed Jjy 
PrhneSfidlsk^'^ sir 

KasnL po^eigifelfintster Abdul Ha- 
lim Kfradi&gt hecpmes ^first vice- 
pcesicterit for pdltlaftl and foreign 
aHaima mid j^affsjbrother Rifaat 
secrindmce3pi^kl^^3^^ is jio- 
hammed aftak itasharqa. region- 
al - uadets^xHars^Jotitae. Bas-ath 
•Pbrfy,.- yp.'; 'nr- U r - ; • •• • 

i : c V>’ 


Kong cuts 
its prime 
to 8.5% 


HONG KONG'S banks cut local in- 
terest rales by 1J percentage 
points, lowering the prime rate to 
: per cent, the territory’s lowest 

since November 1878 and the fourth 
cut this year. Page 18 ' 

GREEK-SOVIET joint alumina 
r plant worth S450m is to go ahead in 
Greece, using local bauxite. Page 4 

THE BELGIAN franc improved 
within the European Monetary Sys- 1 
tem last week to its best level since 


EMSMABCR9.1984 



.. Expiosuras* set 'five pefrdl tanks 
ablaze at a Mobil QftdepetafcEnne- • 
to. 18Q km(110'mto^€aMtof Jhbarir 
nesinirg. page W ' ■ • ; . . 

Gunman killed v 

Bonteaux- police slw^tiaad a gun- 
... man, -al member of the "Yugoslav 
GingT who was trying tn$teal a Jiel- 
icc^ter in a prison Breakout. Two 
accomplices escaped by car. ' ' ^ 

MacmlHan’s son dies 

itoid (Maurice) M a c mi llan, Con- 
L sercative MPand son of UK fbrmer 

Premier Harold Macmillan, w&o 

wasmade an earl at the New Year, 

: 63,after aheart opera- 

tfan. There are now fiKff hy-- 
etections pending. for the H^me of 
Gonmtohs. TagtX - -;•• . '■ - 

Mexican brush-up 

B/Icrido^^ ^ ruling Institutional Revo-. 

Party b^ 

. lewTreorganisation m .what is .seen 
as ari' attempt to improve its i mag e-. ■ 
Chairman' Adolfo Lugo Verdicco 
recKatiy ^miaed tb ere w0r ^rap- 
ticnJai.Jhefop-; 

Edubpila snubs talks 

Etiudpdai accusing the “U-S- of air^ 
Jifting.ar^.im'ajBige.scale.taSu:.. 
dam said it would hot attend talks 
aimed at basing tension with Su-' 
dan. .T^y ^e- tostart in Nairobi to- - 
dajijv:. " 

Mandela refuses 

Jafled&nrthAfrican blKk national- 
ist Nte&tm.Mphdela has refused an 
ofihEOf^c^dmn that was oonditiopr 
al on hi^ Hvtag in a black, tribal . 
iu>mel^d,.sbid£as : lawyer. 

' • -Vr I • • ■■ ■ .1- 

S^me/T die in Are 

Three. 3ieamen died when a -fire 
•• ^wept;'.- .-the. ,. liberian-registeted 
'--■^-‘-“’Devmishire in. the East 


December In terms of its -Ecu cen- 
tral raie. hut remained outside Its 
divergence limit. 

1 The Belgian hatfoiud bank was 
I again .'active in cuzzency markets, 

: hdping to stmpori the franc against 
the strengthening D-Mark. 

For most-of the week it wasqnot- 
ed dose to its eross-rate Emit, but 
. timre was fitde real downward^ ^pres- 
sure. Ttmt washj^ilighteffby a re- 
duction in the gap between the Bel- 
gian convertible franc and the free- 
Boating fjpandal franc. 

. The cftorr showrih* taw constminta 
on. 'European Monetary System ex- 
change rates. The upper grid, based 

■ oh the weakest currency in the sys- 
tem, defines the cross rates from, 
jghtch no currency t except the timj 

' may more more than 2a per cent, 
The lower chart gives each curren- 
cy's divergence from its “central 
, rule" against the European Curren- 
cy Iftiir (ECU), itself a basket of Eu- 

■ ropcan currencies. 


Escape by Wplane . 

TwoCzechs pbirtical' asylum 
in Austria >Ster femg low ’across 
theiwrderin aholdSoviet-made bi- 
jdane ef a type used ^rraying crops. 
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TEN JAPANESE . s em icon duct o r 
makers are to Spend more than 
Y500bn (S2^6bn)'orr new equipment 
this year to --meet. East growing de- 
marid. Page4 

INTEL, the' UB. microprocessor 
stoker; has recruited Advanced 
Micro Devices to help it meet rising 
demand for its most popular micro 
efaipL Plage 28 . 

ORA. 'the . Australian mining and 
motels group has taken a large 
Stake in Mayimilianhiltte, the Ba~ 
varian sobsidiary of West German 
sfod group KJdckner. F^e 20 

UK CHANCELLOR of the Exche- 
quer Nigel Lawson will tomorrow 
give an encouraging picture of Brit- 
ain's projects in his budget 
speech; forecasts . Max Wilkinson. 
Page 7 

WEST GERMAN Government has 
hit back strongly at the unions' 
campaign for a 35-hour week; 
PiaeelS 

WILTON-FIJENOORD shipyard 
sit-m ai ScEedam, oiitside Rotter- 
dam. in protest against planned re- 
dundancies; is threatening a take- 
over by the Dameh group. Page 3 
BRITISH RAIL wants to build 
about 25 14Q mph (224 km/h) locom- 
otives at a cost of C3flm {$44m) to 

E40m. 

CLUB m£DITERRAN£e..^ the. lead-, 
ing French holiday operator, im- 
proved consolidated profits 22 per 

cent at FFr 212m (S27m) in the year 
ended October. Page 28 
WALL STREET has' caught ’ infla- 
tion jitters, says ecoaoniics writer 
Samuel Britton in a special feature 
article, Page 17 
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offers 1 arm 
cuts in bid 


for EEC accord 

BY JOHN WYLES IN BRUSSELS 

France yesterday suggested price cuts of 1 per cent to 1.5 per cent on a range of 
farm products other than milk in a hesitant attempt to encourage outline 
agreement on agricultural prices and reform in advance of next Monday’s 
summit of EEC heads of government 

The French proposal would leave dealing with dairy surpluses and “to keep within the money avail- 

monetary compensatory amounts able." he thought M Rocard had 
(MCAs) than those submitted by taken “a very careful measure" of 
the European Commission. views expressed during last week's 

The plan predicts that spending farm ministers' meeting, 
would come out at Eat 223m above Mr Jopling left the impression 
the Ecu lGJttrn in the budget before that he was under instructions from 
adding the costs - possibly about Mrs Thatcher, the Prime Minister, 
Ecu 600m - of the complex propos- to argue for staying within the bud- 
als for phasing out MCAs, the bor- gelary ceiling 


the Ten spending Ecu lbn (5840m) 
more than the Ecu 16.5bn allocated 
to agriculture in the EECs 1984 
budget 

Any agreement along these lines 
would therefore odd to the summit's 
already formidable problems by 
posing the question of how to fund 
the farm budget, 

The UK, with some support from 
the Netherlands and West Ger- 
many, is insisting that no more 
money can be made available be- 
cause the EEC is this year spending 
all of the revenues to which it is le- 
gally entitled. 

Nevertheless the proposals, 
tabled by M Michel Rocard, the 
French Farm Minister and Presi- 
dent of the Council of Ministers, 
were regarded by all his fellow agri- 
culture ministers yesterday as the 
basis for negotiations which were 
expected to continue through the 
nighL 

M Record's approach aims for 
some genuine economies through a 
broadlybased price reduction. But 
these savings would be used to fi- 
nance more expensive plans for 


der taxes and subsidies designed to 
even out the effects of currency 
movements. 

With all member states manifest- 
ly anxious to avoid another summit 
failure next week, M Rocard will re- 
port the farm ministers’ progress to 
the EECs Council of Foreign Minis- 
ters this morning. Suspicions re- 
main strong that most of the farm 
ministers want to avoid responsibil- 
ity for imposing hardship measures 
on farmers and that they want for- 
eign ministers and, possibly, the 
summit to say what more is re- 
quired. 

Mr Michael Jopling, Britain's Ag- 
riculture Minister, welcomed the 
Rocard paper as "a good shot" 
While finding plenty of details to 
quarrel with and stressing the need 


Other ministers will be very re- 
luctant to accept the Rocard strate- 
gy on prices, which contrasts with 
Commission proposals for prices 
rises on an average 0.8 per cent 
The French plan leaves the milk 
price frozen but would take 1 per 
cent off the prices of common 
wheat, barley, rye, maize, sugar 
and olive oil and 1.5 per cent off 
beef, veal and pigmeat. 

M Rocard is suggesting a 98.5m 
tonnes quota on milk - compared 
with 97.2m tonnes favoured by the 
Commission - and a degree of flex- 
ibility in its application which ap- 
pears too generous to win approval 
from the UK and the Netherlands. 

Crucial summit, and Editorial 
comment. Page 16 


Tenneco prepares to 
raise Poclain stake 


BY DAVID MARSH IN PARIS 

TENNEC6,'the U-Su‘ energy group, 
is poised to increase its 40 per ceqt 
stake in Poclain, the troubled 
French construction equipment 
manufacturer, as part of a new res- 
cue deal for the company which 
might total around FFr 500m 
(S63m). 

Officials from nationalised 
banks, which already own 25 per 
cent of Poclain, and from the 
French treasury, attended- a meet- 
ing at the weekend to try to work 
out a financial solution for the exca- 
vator manufacturer. It announced 
last week it was calling on share- 
holders for its second large cash in- 
jection in 12 months following net 
tosses of FFr 198m in 1983 and FFr 
283m in 1982. 

Poclain is also seeking further re- 
dundancies at its -French plants 
and, as part of its overall streamlin- 
.mg plans, is searching for bidders 


for its mobile cranes subsidiary; 
PPM, which has annual sales of 
around FFr 800m. The company is 
looking either for partners or an 
outright buyer for the cranes busi- 
ness following a 40 per cent slump 
in the domestic French market last 
year. 

Details of the financial package 
have not yet been worked out. But 
industrial sources said R>clain was 
seeking to accomplish as quickly as 
possible a capital write-down and a 
subsequent equity increase by FFr 
260m up to a maximum FFr 465m. 

Tenneco, which bought its stake - 
held through its Case construction 
and farm m a chin ery arm - in 1977, 
is expected to increase its share to 
about 45 per cent, but will stop 
short of taking majority control. 

Poclain’s bankers, led by Credit 
Lyonnais and Credit du Nord, are 
also expected to increase their 25 


per cadi stake although they are- 
generaUy reluctant to tie up equity 
in struggling companies. Poclain is 
also s eek i n g rescheduling of debts 
of about FFr 250m 

Poclain received FFr 680m in 
loans and equity from shareholders 
and hanks early last year, but this 
has proved inadequate to cope with 
the continued erosion of its busi- 
ness. 

Tenneco has been making dear 
to the French finance and industry 
ministries that it sees a strong fu- 
ture for Poclain only if suffici e nt 
capital is made available to back 
the company's industrial refurbish- 
ment plans. These include bringing 
in robots and automated production 
processes. Other public-sector in- 
vestors which could play a role, 
apart from the banks, include the 
state-owned financial institution 

Caisse des Depots. 


Two British banks plan links 
to leading stock market firms 


BY JOHN MOORE AND DAVID LA5CELLES IN LONDON 


BARCLAYS BANK, Britain's larg- 
est retail bank, is planning a link 
with Wedd Durlacher Mordaunt, 

the largest stockjobber, or market 
maker on the London Stock Ex- 
change. The move, expected to be 
announced today, will mark an im- 
portant realignment in the financial 
community and a new phase in 
London’s financial services revolu- 
tion. 

At the same time the bank will al- 
so announce its intention to form a 
link with de Zoete & Be van, one of 
the 10 largest stockbrokers in the 
London stock market It will be the 
first time during the present up- 
heaval in regulating London secure 
ties dealings that a three-way deal 
between a clearing bank, a jobber 
and a broker has been organised. 

It also emerged yesterday that 
another of the big banks - Midland, 
through its merchant banking sub- 
sidiary, Samuel Montagu -was ne- 
gotiating to buy a 29 A per cent 
stake in W. Green well, one of the 
top London stockbrokers, which 
has specialised in dealing in UK 
government securities. 

The changes now under way 


were stimulated by proposals to al- 
low greater competition in the stock 
market, agreed between the stock 
exchange and the UK Government 
last summer. 

All member firms of the London 
Stock Exchange face considerable 
commercial pressure following the 
exchange's agreement with the 
Government under which minimum 
scales of commission on securities 
transactions are to be abandoned 
by the end of 1986. 

Stock exchange firms are seeking 
partners to provide them with capi- 
tal that will enable them to compete 
and maintain their positions in 
more competitive markets. 

- Mr James Tltcomb, senior part- 
ner of de Zoete & Bevan, said yes- 
terday that the Barclays plan would 
"create an integrated securities' 
firm following foe Government's 
decision that commissions on trans- 
actions must be negotiated in the 
future." 

la the proposed Barclays deal, it 
is expected that the bank will seek 
fo take foe maximum permissible 


stake in the jobbing firm under 
stock exchange rules, of 29.9 per 
cent As and when the rules are re- 
laxed regarding foe ownership of 
member firms by outsiders, the 
bank will seek to acquire a control- 
ling interest 

Barclays is expected to announce 
that it is intending to form a link 
with de Zoete & Bevan once the 
rules are eased. At present outsid- 
ers are not permitted to own more 
than 29 .9 per cent of any one firm. 

Most of the 55 partners of Wedd 
Durlacher met yesterday in the 
firm's City of London headquarters 
to approve foe final proposals. 

The changes are likely to be wel- 
comed by the country's central 
bank authorities. Last week Mr 
Robin Leigh-Pemberton, Governor 
Of the Bank of England, welcomed 
foe strengthening of British-owned 
securities trading groups and 
warned that he would not be happy 
with a stock exchange in which 
British-owned member firms play- 
ed a "subordinate role.” 
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U.S. court 
drops Iran 
charge 
against 
Marc Rich 


By Paul Taylor In New York and 
John Edwards in London 

THE U.S. courts have dropped one 
of the key charges against the 
Swiss-based Marc Rich commodity 
group because of a legal loophole. 
The group still faces other serious 
charges, including tax evasion, 
fraud and racketeering, however. 

The trial on those charges, which 
include the alleged evasion of S48m 
in U.S. taxes, has now been pos- 
poned from March 27 to May 16 be- 
cause of the complexity of foe case 
and foe number of pre-trial motions 
submitted by defence lawyers 
which have yet to be decided. 

Under the initial Grand Jury in- 
dictment, delivered last September, 
Marc Rich AG, the Swiss-based par- 
ent group, and Marc Rich and Com- 
pany International, the commodity 
trading group's UB. subsidiary, 
now called Clarendon, were also 
charged with conducting business 
with Iran during the U.S. hostage 
crisis. 

Those charges, seen by lawyers 
for the two companies as some of 
foe more emotive in a 52 -count in- 
dictment, have cow been dropped 
because the rules banning trade 
with Iran during the 1980 hostage 
crisis specifically excluded foreign- 
based companies. 

Mr Marc Rich and his colleague 
Mr Pincus Green have also been 
charged with illegal trading with 
Iran during foe hostage crisis but 
are thought unlikely to return to 
face trial in the U.SL Both men are 
believed to be in Switzerland and 
have failed to respond to arrest 
warrants issued in foe US. 

A federal judge in New York is 
due to rule in the next couple of 
weeks on the wide range of pre-trial 
motions submitted by defence law- 
yers during tvro days of hearings at 
the end of last week. 

The case, said by US. prosecu- 
tors to be “the largest tax evasion 
scheme ever prosecuted,” revolves 
around a complex series or oil trad- 
ing deals in 1960 and 1981 said to in- 
volve more than SI 00m in taxable 
income which foe companies are ac- 
cused of concealing from the US. 
tax authorities. 

The Marc Rich group has already 
paid more than Slim in fines for re- 
fusing to hand over documents to 
the US. courts. The case has ted to 
disputes between the U.S. and 
Swiss authorities over jurisdiction 
and to a wave of pre-trial publicity, 
which US. prosecutors have 
blamed on the actions of the de- 
fendants. 

Meanwhile the group remains ac- 
tive in the world metals and oil 
Continued on Page 18 


Baldrige hits 
out at ban on 
steel merger 

BY TERRY DODSWORTH IN NEW YORK 


MR MALCOLM BALDRIGE. the 
US. Commerce Secretary, has 
added more fuel to foe smouldering 
row over the Government's steel in- 
dustry merger policy in a scathing 
attack on the Justice Department 

In an article published by The 
New York Times yesterday, Mr 
Baldrige describes the depart- 
ment's decision to block the pro- 
posed merger of LTV and Republic 
Steel as a “world-class mistake for 
the UB.” 

The article goes on to accuse foe 
department's anti-trust officials of 
building a “legal mode! of a fairy- 
land world" that ignores the inter- 
national arena of "global guerrilla 
skirmishes, sometimes spilling over 
into major economic warfare." 

Behind Mr Baldrige's colourful 
language ties an intensifying cam- 
paign to twist the Justice Depart- 
ment's arm in its negotiations with 
the two companies on possible ways 
of revising the original merger pro- 
posals. Only last week, President 
Ronald Reagan let it be known that 
he fully supported foe Commerce 
Department, saying that in his view 
there were no "monopoly" dangers 
in the transaction. 

The attack on the Justice Depart- 
ment derives from a crucial differ- 
ence of opinion over restructuring 
in mature industries. In its detailed 
rejection of the LTV-Repubtic pro- 
posals, the department used a clear- 
ly defined formula to show that the 
merger would produce a big in- 


crease in market concentration in 
several products, including half the 
stainless steel sector. 

Mr Baldrige argues that in some 
industries like steel, "It is impossi- 
ble to restructure successfully - to 
lower costs and increase productivi- 
ty - without merging." 

If the mergers do not take place, 
he adds, the industry will be forced 
to push for completely protected 
home markets or some form of gov- 
ernment subsidy, weakening its 
ability to compete, raising prices, 
increasing inflation and burdening 
consumers. “None of these results 
is in the national interest," he con- 
cludes. 

His argument was given added 
piquancy last week when UB. Steel 
foe largest of the country's, steel 
companies, abandoned its agreed 
takeover of National Intergroup's 
steel activities and immediately 
called for support for Congressional 
action to limit all imports to 50 per 
cent of UB. requirements. 

So far Mr Paul McGrath, head of 
the Justice Department’s anti-trust 
division, has taken these criticisms 
from within the Administration 
calmly, while making clear that he 
is willing to discuss ways of chang- 
ing proposed agreements to comply 
with foe regulations. The result of 
foe talks on such adjustments in 
foe LTV-Republic case will be 
watched closely to see how far foe 
department has been willing to go 
to meet the Commerce Secretary’s 
criticism. 


Brazil steel faces 
shut-out in U.S. 

BY NANCY DUNNE IN WASHINGTON 


.BRAZILIAN steel is likely to be eli- 
minated from the U.S. market after 
the failure of foe two countries to 
agree on quotas and a Commerce 
Department ruling against Brazil 
for dumping. 

The collapse of talks last week 
will be a heavy blow to Brazil, the 
world's largest debtor nation. The 
UB. is its largest steel market and 
Brazil had been hoping to boost ex- 
port earnings there to S700m this 
year from its 1982 earnings of 
S420m. 

Brazil supplies about 5 per cent of 
total UJ5. steel imports, but its 
penetration has been rising quickly, 
from 487,000 tonnes in 1982 to 
B 14 ,000 tonnes last year. The coun- 
try has been under pressure from 


, foe International Monetary Fund to 
increase its exports. 

The quota negotiations took place 
in the protectionist atmosphere of a 
US. election year and broke down 
with both sides far apart The Rea- 
gan Administration is reported to 
have offered Brazil a quota of a 
quarter of its exports last year, half 
foe amount that Brazil bad been 
thought likely to accept It offered 
to reduce its exports by about a 
third to 540,000 tonnes and would 
have gone lower. 

The aim was to negotiate an or 
derly import system tike that ar- 
ranged with the EEC. Brazil, how- 
ever, refused to set a precedent by 

Continued on Page 18 


Only SAA fly 

South Africa 
with all the 
stops out 


there and bade 




* i 


SAA 


iDUTH AFRICAN AJF 


You can’t beat SAA to South Africa. Flying the newest, 
biggest and best 747’s, non-stop to and from Johannesburg. 

More flights, more non-stops -and the 
only non-stops home again. 

New'SUPER EXECUTIVE' Gold Class 
with much more in it for you. 

IXfe've improved our Super Executive and glassware. So much more, and all for no 

service. More luxurious seating. More space extraf Of course, there's still the absolute 
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OVERSEAS NEWS 


Moscow 
praise for 
Syrian role 


Lausanne musters fortifications for second Mid-East gathering j Nkomo plea 


BY ANTHONY MCDERMOTT IN LAUSANNE 


over food 


MR GEIDAR ALIYEV, a senior 
member of the Soviet Politburo 
■and first deputy chairman of 
the Council of Ministers, held a 
second day of talks with Syrian 
leaders yesterday, after publicly 
pledging continued support for 
the regime of President Hafez 
al-Assad, our Foreign Staff 
writes. 


LEADERS OF most of the 
eight political and religious 
factions taking part in the 
second round of the Lebanese 
National Reconciliation Con- 
ference had arrived in 
Lausanne by midday yester- 
day. President Amin Gemayel 
was expected to arrive later 
the same day from Nice. 

The conference, which was 
to be preceded by informal 


talks, is doe to open officially 
today. The first round ended 
in Geneva after five days of 
talks last November 4. 

Saudi ■ Arabia and Syria, 
which have played key roles 
in mediating between the 

different Lebanese parties, 
are present as observers. On 
arrival, most party leaders 
expressed optimism about the 
outcome of the conference. A 


notable exception was Mr 
Walld Jumblaft, the Druze 
leader. Mr jumblatt ex- 
pressed scepticism about any- 
thing worthwhile emerging 
from the talks and has been 
consistently critical of Mr 
GemayeL who is to chair pro- 
ceedings. 

Hie setting of this confer- 
ence and the extraordinary 
security precautions around 


it could hardly be in greater 
contrast. The 'Bean Blvage" 
Hotel first opened its doors 
to guests in 1861, and- over- 
looks the lake of: Geneva. It 
has a. timeless elegance.. per- - 
sonified by the six elderly 
ladles wbo placidly played 
bridge on Saturday after- 
noon in the main saloon, 
while security police sub- 


jected visitors to stringent 
body searches. 

Outside; terraces and garage 
entrances are ringed by rolls 
of barbed wire and police 
armed with machine guru, are 
on patroL- Some 800 police 
have been mobilised, includ- 
ing anti-terrorist squad units. 
There is a sandbagged pillbox 
at the main hotel entrance 
together with mobile spiked 


strips . to deter' would-be 
bombers - from .'driving . up. 
Three huge, green-coloured 
steel. walls on wheels — look- 
ing' like misplaced cricket 
sight gcreens— stand . In front; 
of the conference ' hall win- 
dows to protect the negotia- 
torrVgainst rocket assaults. 
The erstwhile genteel- hotel 
has temporarily been trans- 
formed into a fortress- - 


for rural 
curfew area 


fiy Tony . Hawklm in Bulawayo 


At a banquet given in his 
honour in Damascus, Mr Aliyev 
repeatedly paid tribute to 
Syria's role In countering 
American influence in the 
Middle East and in particular 
humiliating the U.S. in Lebanan. 
• Arab foreign ministers look 
set to hold an emergency meet- 
ing in Baghdad tomorrow to 
discuss the latest escalation in 
the Gulf War. 

According to Iraq’s official 
news agency. IS of the 22 
members of the Arab League 
have agreed to attend the meet- 
ing '* to deal with the grave 
situation which threatens the 
whole Arab region.' 1 

Meanwhile, berth Iran and Iraq 
reported continued fighting 
around the Majnoon oilfield in 
south-east Iraq at the weekend. 
Iran said yesterday Chat it had 
crushed the latest Iraqi attempt 
to retake Majnoon island bift 
there was no official confirma- 
tion from Iraq and diplomats 
in Baghdad said the Iraqis 
appeared to have Iranian forces 
surrounded on three sides. 
Casualties were reported to be 
high, even by the standards of 
the Gulf War. 


Lebanese leaders harden positions 


BY NORA BOUSTANY IN BEIRUT 


LEBANESE LEADERS, who 
resume their national reconcili- 
ation conference in Lausanne. 
Switzerland, today, have to 
tackle three general issues: 
political reform at home, the 
formation of a new cabinet and 
the withdrawal of Syrian and 
Israeli forces from Lebanese 
territory. 

The fear here is that their 
meeting will result not in an 
effective dialogue but in a 
series of monologues. Before 
the departure for Lausanne of 
Lebanon’s eight most import- 
ant political leaders, it was 
already evident that no common 
ground had been reached even 
between allies on the same side 
of the fence. 

In consequence the best out- 
come political analysts here are 
hoping for is some sort of 
military and political truce — 
not an overall settlement. 

In the past week, participants 
invited to Lausanne, the same 
who met early last November 


at Geneva, have hardened their 
positions on crucial issues in 
preparation for the tough bar- 
gaining ahead. 

Moslem and Druze opposition 
figures such as Mr Walld Juin- 
blatt of the Druze and Mr Nabih 
Berri head of the Shi’ite Amal 
movement, appeared more or 
less agreed on basic demands. 
In addition to the abolition of 
political confessionalism — the 
distribution of key posts along 
sectarian lines — they were re- 
ported to be seeking a radical 
restructuring of the Lebanese 
army so It may not be dragged 
into internal conflicts. 

The Druze working paper of 
Mr Jumblat’s Progressive Social- 
ist Party is also pressing for a 
“trial of Lebanese officials for 
what happened In the southern 
suburbs and the mountains.” — 
a reference to last month’s 
fighting between the army and 
anti-government forces. 

The militant “ Lebanese 
Forces,” the alliance of 


PHALANGE RADIO reported 
yesterday afternoon that the 
“Lebanese Front” working 
paper at the Lausanne talks 
proposes that Lebanon be 
made into a federal Arab 
republic, divided ' into 
provinces. Decision-making on 
foreign, defence, monetary 
and financial affairs should 
be made at province level. 
Each would be headed by a 


governor and an executive 
council. 

The Christian community, 
fearful of being dominated by 
a Moslem majority, is now 
opting for a federal system 
which would allow it some 
autonomy in administration 
and foreign affairs. There is 
a real fear of a Syrian army 
or Moslem militia push into 
Christian -con trolled areas. 


Christian militias, announced 
last week that they were not 
concerned with the Lausanne 
conference since they are not 
officially represented on it. 

The political consultant, Mr 
Karim Pakradouni, dropped a 
bombshell last weekend, when 
he called for the eamonisation 
of Lebanon, its partitioning into 
the several states with inde- 
pendent administration councils 
and armies. 

Commenting on the idea of a 


federation in Lebanon. Shi’ite 
leader Mr Berri said: ** If that is 
the case, let them prepare them- 
selves for another 90 years of 
war.” 

The Shi’ite community. 
Lebanon’s poorest and 
largest, dislikes a system of 
cantons which would leave it 
undeveloped compared to other 
communities. Some Druze 
officials, however, have Indicated 
that they are not totally opposed 
to such an arrangement. 


President Amin Gemayel, 
who will be c h airing vtfie 
national conference, and who is 
•did to be carrying with him 
a revoluntionary, programme, is 
due to propose administrative 
decentralisation and a special 
body for economic and social 
reforms. 

Among new introductions into 
the Lebanese formula of co- 
existance, suggested by various 
parties, are the formation of a 
senate in addition to Lebanon’s, 
unicameral chamber that would 
provide for a wider representa- 
tion of the many religious 
groups 

Another demand, on which 
there is agreement is that the 
prime minister . should - be 
elected by parliament- Under 
Lebanon's traditional system 
agreed upon in the national 
charter, a gentlemen's agree- 
ment reached in 1943 among the 
various groups, the President is 
a Maronite Christian, the Prime 
Minister a Sunni Moslem 


. appointed by the President, and 
• the Speaker of tfie House TIs 
Shi'ite Moslem. 

The - former President, Mr 
Sulehnah .Franjieh. and Prime 
Minister Rashid Karami, : both 
members' of the opposition 
National Salvation Front, with 
Mr Berri and Mr Jumblat. are 
said to be against the latters’ 
request for the abolition - of 
political ‘ confessionalism,' at 
least. for the three top. posts.' 
There is a considerable genera- 1 
tion gap of at least 3Q years 
between Mr -Franjieh and Mr 
Karami on the one hand and 
the younger Mr Bern and Mr 
Jumblat on- the other.. 

- Mr Cami lle Chamcun, a 
former Christian president and - 
Mr Pierre Gemayel. head of 
the Phalange, members of the 
Christian alliance of , the 
"Lebanese Front” declared- 
before leaving that they would 
not concede an amendment of 
the. Lebanese constitution now 
being challenged. 
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ISRAEL’S SMALL religious 
parties are creating problems 
for Prime. Minister . Yitzhak 
S hamir : by demanding Govern- 
ment intervention to uphold the 
sanctity- of the Sabbath holiday. 

The religious factions, a vital 
component in the- fragile ruling 
coalition, have been enraged 
because police arrested- a well- 
known rabbi for questioning on 
the Sabbath, following minor 
dashes .between secular and 
orthodox Jews In the Tel Aviv 
suburb of Petah Hkva. 

Rabbi Baruch Salomon was 
allegedly among a crowd that 
stormed a cafe.because it broke 
religious law by serving ...custo- 
mers on the Sabbath. -■ * ~ ' 

i Mr Avrabam Shapiro. leader 
of the ultra-orthodox Agudat 
Israel Party, which has four 
Knesset seats, threatened to 
quit the coalition- if the Rabbi 
was not released. The Govern- 
ment has only a 4-seat majority. 
Agudat and members . of; the 
National Religious : -Party, 
another coalition partner, want 
any proceedings against the 
Rabbi to be dropped. He was „ 
released after questioning. 

The defection threat, though 
not taken seriously, .brought 
pressure on Mr Shamir to .take 
a generally unpopular stand in 
ordering strict observation of 
the Sabbath. . . : -■* 


THE ZAPU opposition leader 
Mr Joshua Nkomo yesterday 
accused the Mugabe Govern- 
ment of withholding . food 
supplies front the curfew 
area- of southern Matabele- 
land. Mr Nkomo. addressing 
his first major rally lq Zim- 
babwe . for nearly two years, 
was accorded a ' tumultuous 
welcome by a crowd esti- 
mated by police at more, than 
45,090 people, suggesting he 
has lost little of Ms popular 
support' in Matabeleland. 

' The 66veu>dd Ndebcle 
leader said' tbe curfew was 
intended to starve, dissidents 
to the 7 area. He added: " The 
people in rural areas cannot 
differentiate the dissidents 
from the Fifth Brigade — a 
reference : to North Korean 
trained' -troops ' being - used 
against bandits in the area .. 

Mir Nkomo: said- he was. 
dlstarbed by many tilings 
happening . in southern . 
Maiabelelaad — a reference to 
repeated reports -of brutality 
by the iecnrily forces against 
the" civilian-' population and 
persistent reports froin store- 
keepers that ; food supplies are 
not being allowed, -.into the 
curfew area.: Diseases of. mal- 
nutrition Were rife, said Mr 
Nkomo, and Ihere were eases 
of women and . children dying 
from starvation. “ To ' deny 
these people food .--Is to deny 
Them thebe right to Uf h* 
said. . r- .- 

Government ' - statements 
have admitted that: for. the - 
third 1 successive year- the 
• drought to Matabeleland has 
been' extremely serious,- with 
the maize crop, the staple 
food* .written- off throughout 
the area.- . . 


' The: curfew, was Imposed 
five years ago as part of ihe 
government campaign against - 
the dissidents who. claim to 
snpport Mr Nkomo . and the 
Ndebeie ' minority. & Ids 
Mwech the ZAPU leader de- 
nounced .and disowned the 
dissidents, describing re- 
peated allegatkms by Govern- 
ment ministers that he w.«j 
“ the father of the : dlssidents 
as sifly and stupid.* 

He told the tally .that he 
still had no ! response from 
the Govenunenf-to the allega- 
tions he made in. Parliament 
last monBt- -that six civilians 
had been murdered by the 
security forces. -Be had since 
gives > Government, ministers 
details of three school girts 
abducted, by- the fifth Brl- 
gade,-he said.- . 

- Mr Nkbmo’s - accusations 
against the. Government over 
the food situation ■ ar esup- 
ported by some businessmen 
who say that thC curf ew has 
prevented people from going 
to the T shejw ^and buying 
supplies, -v 

. MrSimbl Mtebake, the Zim- 
babwe Home Affairs Minister, 
last we^k. ordered food sup- 
plies to be sent .to.M.atebeie- 
land 'and that shops, closed 
under the curfew regulations, 

he opened twice a. week. . 
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Employers’ opposition to 
Hawke pay policy grows 


BY MICHAEL THOMPSON-NOEL IN SYDNEY 
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THE AUSTRALIAN Govern- 
ment has received further clear 
warnings from employers that 
its wages policy — one of the 
main planks of the Govern- 
ment's strategy for economic 
recovery — is rapidly losing sup- 
port 

In Melbourne the farming and 
mining lobbies warned that de- 
clining competitiveness could 
cost the country an additional 
ASlbn <£640m> in 1984. 

The National Farmers* Fed- 
eration - and the Australian 
Mines and Metals Association' 
have thus joined other key em- 
ployer groups— notably the Con- 
federation of Australian In- 
dustry — in bitterly opposing the 
Hawke Labor Government’s use 


of Centrally fixed wage indexa- 
tion for placating. the unions. 

The - new pay regime, which 
employers claim is. inflationary, 
is the central feature of the 
prices and incomes , accord be- 
tween Mr Hawke's Government 
and the Australian . Council of 
Trad6 Uitions. ._ 

Mining' and fanning employ 
about'9 per cent of the Aus- 
tralian workforce and account 
for about three-quarters of total 
exports: Growing, opposition to 
wage increases derived directly 
from gains in .the consumer 
price index represents the first 
serious challenge to -Mr Hawke's 
Government on the economic 
front in: its .year And a week in 
office. - 
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FLUOR CORPORATION, the US. 
engineering concern, will prepare a 
report for the Western Australian 
Government on the disposaTof sur- 
plus gas from the Northwest Shelf 

project. _ 

The Dampter-Wagerup pipeline, 
which will bring the. gas to Perth, 
tbe Wagerup Ahmnaa - refiner y aDd 
industrial markets in the south- 
west of the state, will be cffidaUy 
completed this week, ahead of bud- 
get and -schedule. 

Shier executives agreed at' a 
weekend meeting in-Los -Angeles to 
provide Mr Brian Burke, the West- 
ern Australia Premier, with details 
about the Fischer-Traipsch synthe- 
sis, a process for converting gas in- 
to petrol or diesel fuel. 

Western Australia's State Electri- 
city Commission is set to begin tak- 
ing gas from the shelf in July, but 
will not be aMe to meet its contract 
conditions in the early years d£ the 
domestic phase Of -Australia's larg- 
est resource project. 


: Projections suggest that the total 
market for gas in Western Australia 
will be between <L5m and 7m cubic 
metres a day mrtfiilMT. The Gom- 
. mission’s 20-year ■‘takeer-pay" con- 
trad: specifies a minimum daily de- 
livery of 10.3m cubic metres, bow- 
. ever. 


Mr , Burke said the Fischer- 
Tropsch process is already being 
used successfully in South Africa, 
but further development is Ukety to 
take a year. Although, the technolo- 
gy is available, 'present production 
costs makeft umbable.' 


Flour Carp joined with. Maunsell 
and Partners as chief engineering 
consultants for the l,400 km Damp-' 
ier-Wagernp pipeline. . 
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OVERSEAS NEWS 


S. Africa willing to 

in Namibia 




BY BERNARD SfMON U4 JOHANNESBURG 


MR PIK BOTHA, the Sooth 
African Foreign 'Mimaier, $ 3*4 
yesterday that South Africa was 
willing td tpJce.part without any 
precondkions in a peace con- 
ference with -all the parties 
involved in Namibia. - 
Such a . conference could 
include the South-We^t Africa 
People’s Orsanisation “(Swapo). 
Mr Botin! sahL . Up to now 
South Africa- has refused to 
participate in-direct talks with 
■ Swapo,.. -the; nationalist group 
which, tun been fighting for 
Namibian:. . independence over 
. the jpasft 18. years. ' 

Only' a few months ago Mr 
Botha insisted that any discus 
si (ms with Swapo would have to 
take place through the South 
African-appointed Admims- 
trator-CeneraJ of Namibia. The 
Foreign Minister's statement 
yesterday; gave a further 
impetus to the negotiations 
aimed at settling the protracted 
dispute oyer the territory. 

Other participants in a peace 
conference would be Namibia's 
Internal parties, the Govern- 
ment of Angola and (Jaira, the 
resistance movement backed by 
Sooth Africa in its' fight against 
the Angolan Gowernment. . 


“ReaJ peace will be achieved 
only if all those Involved show 
the willingness to have peace " 

Mr Botha said yesterday. The 
time had come for the leaders 
of Southern Africa to resolve 
their differences' themselves, he 
added. 

South Africa last month 
agreed to a ceasefire in Angola 
and to pull back its troops from 
deep penetration into southern 
Angula. South Africa has also 
recently negotiated a non- 
aggre&skm treaty with Mozam- 
bique. another of its black 
neighbours. The treaty is due 
to be signed later this week. 

The main purpose of the 
conference mooted by Mr Botha 
yesterday would be to resolve 
ar least some of the Issues 
holding up implementation uf a 
Namibian settlement. These 
include the presence of 25.000 
Cuban troops in Angola and 
South African support for 
Unita. 

The idea of a peace confer- 
ence is almost certainly backed 
by the United States which has 
played a key role m defusing 
tensions in South Africa over 
the past few months. 


Buenos Aires denies 
cabinet crisis reports 

AY JIMHY BURNS IN BUENOS AIRES 


ARGENTINA'S Radical Gov- 
ernment . - yesterday moved 
.quickly to defuse reports of a 
Cabinet .crisis following the 
sudden resignation on Friday 
night of Sr Hugo Gobbi, a key 
negotiator on the Falklands and 
Beagle channel disputes. 

Senator Adolfo Gass, the 
bead of a parliamentary foreign 
abatis, committee, said that Sr 
Gobbi’s original appointment 
had. been temporary, and that - 
the outgoing • junior- minister 
had been offered the post of 
ambassadorto .Spain. 

Sources d 06 e to .Sr Gobbi, 
however^ yesterday insisted that 
die resignation had' followed 
sharp; personal differences with 
Sr Dante Caputo, the Foreign 
Minister. At .the same time 
there was a growing feeling that 
the .timing! of Sr Gobbi’s depar- 
ture represMrted a setback for 
recoudHaHon betweett Britain 
and Argentina^ 'A further round 


week in Rome, may also be 
affected. 

A fluent English speaker with 
wide experience of dealing with 
UK officials as a former UN 
envoy to Cyprus, Sr Gobbi had 
recently been patiently laying 
the groundwork for a first round 
nf talks over the future of the 
islands. He was also large ir- 
responsible for an initial agree- 
ment with Chile over the Beagle 
Channel dispute. 

Sr Gobbi is understood to 
have resigned after being 
blamed for a series of high-level 
Government leaks which sug-. 
gested that Argentina might be 
softening its position on the 
Falklands. 

Sr Capoto is believed to have 
argued that the Falklands is too 
sensitive an issue to be treated 
outside the .strict, spheres of 
secret diplomacy and that any 
app e a r a nc e of major com- 
promise with the British ran the 
risk of aggravating 'nationalist' 
opinion. ■■■ .. 


Argentines braced for a 
week without meat 

BY OUR BUENOS AIRES CORRESPONDENT 


LONG QUEUES formed outside 
butchers -. throughout the 
country over the. -weekend, as 
Argentines stocked up in pre- 
paration for a week-long Gov- 
ernment ban on all meat sales 
starting today. 

Hie ban on the national dish, 
is the latest in a series of in- 
creasingly drastic measures 
taken by the Radical Govern- 
ment to /curb the country's 
spiralling inflation rate. 

The Government imposed 
sweeping price controls on 
most industrial products «wn 
after taking power in Decem- 
ber. But increases of more than 
30 per emit in recent weeks in 
prices, of meat and other food- 
stuffs not subject io these. con- 
trols, have severelyAindemuned 
Government targets. 

Hie consumer price index -for 
-the month of February showed 
an increase .of 17 per cent»- 
bringlng the annual inflation 
■rate to almost 436 per Cent. 
The Government, which had 


hoped to keep prices to an 
increase of only 10 per cent, 
last month bad to readjust up- 
wards latest wage increases con- 
sistent with its policy of en- 
suring ' an increase in real 
salaries. 

In its first public admission 
that the Government's prices 
and Incomes policy may have 
begun to backfire, Sr Bernado 
Grin spun. Economy Minister, 
yesterday partly blamed recent 
wage rises for higher meat 
prices. Greater demand has 
also co-incided with supply 
shortages. 

The Government is publicly 
insisting that the meat ban is 
only a temporary measure and 
that it still hopes to bring in- 
flation down to 2 digit figures 
by the end of the year. 

However, some economists 
predicted yesterday that the 
meat ban would cause a steep 
rise of other food prices, as 
well as undermining breeders' 
confidence. 


Fresh hope 
for common 
market in 
insurance 

By John Wyln In Brunch 

A CHANGE of position by West 
Germany has given EEC econo- 
mics and finance Ministers the 
chance today to renew their 
efforts to create a common 
market for the supply of non- 
life insurance services. 

Negotiations have gradually 
stalled over the past two years 
because of opposition— particu- 
larly from Bonn — to the idea 
of relaxing national restrictions 
to allow non-life insurance to 
be sold across EEC frontiers. 

. Now Germany has signalled 
its belief that agreement could 
be reached on the basis of a 
directive tabled in the mid- 
1970s provided so-called mass 
risks were excluded from the 
scope of the new rules. 

This would mean that any 
new liberalised regime would 
be limited to Industrial and 
commercial risks. Bonn argues 
that this would be a legitimate 
and valuable step forward be- 
cause it is the issues connected 
with mass risks, such as con- 
sumer protection, which have 
been holding up progress for 
years. 

The German position has 
been clarified in some detail 
In a paper for today's Minis- 
terial meeting by Mr Christo- 
pher Tugendhat. Vice-President 
nf the European Commission. 

Today, Ministers are expected 
to discuss the Commission’s 
request for the formation of 
a high level group or officials 
from national capitals which 
would be charged with exam- 
ining the German proposal and 
deciding whether it should be 
the basis for negotiation. 

West Germany has not been 
alone in trying to defend its 
regulatory approach to insur- 
ance together with the interests 
of its domestic industry. 

France’s attitudes will now 
be closely watched, particularly 
since M Jacques Delors, the 
French Finance Minister, will 
be presiding over today's meet- 
ing. In the past few weeks 
France has not appeared 
anxious to focus discussion on 
the German idea for a more 
restricted directive. 

However, most governments 
are beginning to feel some pres- 
sure to reach a political agree- 
ment because of cases which 
the Commission has taken at 
the European Court against 
France and Denmark, These 
allege breaches of a co-insur- 
ance directive adopted in 1978. 
Tbji final judgment, which may 
come towards the end of the 
year, could make the non-life 
insurance directive unnecessary. 


Dutch takeover threatened 


BY WALTER ELLIS IN AMSTERDAM 


AN OCCUPATION of Wilton- 
FljeUoord, the ailinn Dutch 
shipyard, begun over the week- 
end by workers protesting 
agaihst proposed redundancies, 
threatens to upset a takeover 
of the yard by the Damen group 
of Gorinchem. 

Damen has agreed to the 
takeover -only on the condition 
that half of Wiltoa-Fljenoord's 
2,000 employees are dismissed. 
The FNV trade union federa- 
tion has rejected this condition 


as “ completely unacceptable " 
and is giving full support to the 
occupation. 

WiltorvFijenoord. which is 
based in Schiedam, outside 
Rotterdam, was part of the RSV 
shipbuilding and engineering 
group that went bankrupt last 
year following alleged financial 
malpractice by central manage- 
ment. The RSV case in now 
the subject of an official parlia- 
mentary inquby. only the 
second such in the Netherlands 
this century. 


France's state 
groups cut loss 

By David Marsh, in Paris 


FRANCE’S STATE • OWNED 
industrial groups reduced their 
overall losses last year to 
around FFr 18bn (£1.38bn) 
from FFr J9bn in 3982 accord- 
ing to a balance sheet drawn up 
by the Ministry of Industry. 

The slightly improved overall 
performance came in spite of 
steady deterioration ait the two 
State steel companies Usinor 
and Sari lor which lost around 
FFr lObn last year against 
FFr 8 bn in 1982. 

Pointing to a recovery in 
results in the non«teel sector, 
where companies have been told 
by the Government to break 
even by next year, the Industry 
Ministry said the nationalised 
groups had overall made “ signi- 
ficant" efforts to better their 
financial performance. 

Thomson and Bull in electro- 
nics, Pechiney in metals, and 
Rhone-Poulenc in chemicals had 
all shown “ positive trends " in 
1983. But the ministry described 
as “worrying” results at 
Renault, the motor group, where 
the company has indicated that 
the FFr 1.28bn deficit in 1982, 
may have grown to nearly 
FFr 2bn last year. 

Renault, like another pro- 
blem company, CdF-Chimte in 
chemicals, was nationalised 
before the Socialist Government 
came to power in 1981, while 
the steel groups were taken into 
virtual public ownership under 
the previous government's 
restructuring measures in 1978. 
By contrast, the companies 

newly- nationalised is 1982 have 

been improving. 


Sino-Soviet talks resume today 


. ‘ "BY OUR FOREIGN STAfF 

THE SOVIET UNION and 
Chlria begin a new round of 
talks ia Moscow today. .How- 
ever, serious differences oyer 
Afghanistan, Kampuchea and 
troop levels along their com- 
mon border seem to rule out 
any dramatic thaw in relations 
between the two countries. 

Peking's special emissary 
deputy Foreign Minister Qian 
Qteheii. arrived In Moscow yes- 
terday for what Moscow called 
a fourth TOirnd of political con- 
sultations. Qian was met or the 
airport by his counterpart 
Leonid Ilyichev, deputy 
-Foreign. Minister, who led the 
■ Soviet delegation In the last 
round of talks which ended on 
October 29. • * ' ' • • - • 


The Soviet media reported 
Qian's arrival, but gave little 
publicity to the forthcoming 
talks. Diplomats say this is an 
indication that no breakthrough 
1$ imminent, though some pro- 
gress may' be made. 

In a speech on March 2, 
President Konstantin Cher- 
nenko, the new Soviet leader, 
spoke in favour of normalisa- 
tion of relations with China, but 
acknowledged the many differ- 
ences between the two coun- 
tries. 

Chinese deputy prime min- 
ister Wan Li, who became the 
highest ranking Chinese official 
to visit Moscow for 20 years 
when he attended the funeral 
of former President Yuri 
Andropov last month said at 


the time that “no substantive 
progess ” could be made until 
“three major obstacles" were 
removed. 

These are a significant reduc- 
tion of Soviet troops and arma- 
ments along the Chinese-Soviet 
and Mongolian borders, with- 
drawal of Soviet troops from 
Afghanistan and a decision by 
Moscow to drop its support for 
Vietnam's occupation of 
Kampuchea. 

Progress in the last three 
rounds ol talks has been slow. 
However, there has been some 
improvement io cultural and 
trade tics. Last month it was 
announced that trade between 
the two countries was expected 
to increase by €0 per cent this 
year to around $X.2bu. 


Vogel to call lor summit 
during visit to Kremlin 


Strauss upstages rivals 
in 


BY OUR BONN CORRESPONDENT 


HERR-HANS-JOCHEN Vogel, 
leader of the West German 
Social Democrats (SPD). left 
yesterday for Moscow where he 
is likely 10 impress upon the 
Kremlin the desirability of an 
early summit meeting between 
the superpowers. 

His two-day visit to the 
Soviet Union, at the head of a 
high-ranking party delegation, 
is noteworthy on several counts. 

It comes at a time of an en- 
couraging warmth in relations 
between the two Germanics, 
which Bonn hopes can set an 
example for those between 

East and West in general. Herr 
Vogel wilt be the first senior 
western politician to meet Mr 
Constantine Chernenko, the new 
Soviet party boss, since the 
flurry or brief encounters on 
the occasion of the funeral of 
Mr Yuri Andropov. 

What is more his trip has a 
distinct symmetry with that to 
Washington a week ago by Herr 
Helmut Kohl. On that occasion, 
the Chancellor repeatedly cal- 
led for an early Reagan-Chern* 
enko summit, even if only little 
concrete results, and for a re- 
sumption of arms control talks. 


The SPD leader, who has 
lately been bitterly critical of 
most other aspects of govern- 
ment policy hero, last night 
welcomed in a TV interview the 
possibility of a U.b.-Soviet 
summit. 

He also joined the Chancellor 
in underlining how, despite 
initial predictions of a new 
" ice-aae." East-West German 
ties had weathered the strains 
of Bonn's go-ahead for new 
missile deployment in West Ger- 
many last autumn. 

Further proof of the im- 
proved climate, on top of the 
high level encounters yesterday 
between East and West German 
politicians at the Leipzig fair, 
will come when Herr Vogel 
breaks his return journey from 
Moscow on Wednesday id moer 
Herr Erich Honecfcer, the East 
German leader in Berlin. 

Herr Honecker has already 
given hints to other West 
German leaders of his own 
desire for a meeting between 
Mr Reagan ond Mr Chernenko, 
as a signal of both sides’ will- 
ingness to improve the East- 
West temperature. 


BY LESLIE COUTT IN BERUN 

THE INTENSE rivalry between 
Herr Franz-Josef Strauss, ine 
ultra-conservative prime mini- 
ster of Bavaria, and the West 
German coalition government 
spilled into East Germany 
yesterday. 

Herr Strauss, who was insiu- 
mental in arangtng a DM lbn 
(£266m) bank loan to East 
Germany last year after meeting 
Fast Germany's leader. Herr 
Erich Honecker, returned 
yesterday for a second meeting 
with Herr Honecker after the 
opening of the Leipzig Trade 
Fair. The timing of the visit 
caught the West German 

Government by surprise. 

Count Otto Lambsdorff. 
Bonn's Economics Minister, a 
Free Democrat, was scheduled 
10 arive in Leipzig today for a 
meeting math Herr Honecker. 
However, when he learned that 
Herr Strauss was to see Herr 
Honecker yesterday he asked 
for and got a meeting just alter 
the Sirauss-Honecker talks. 
Word go; out from the Lambs- 
dorff delegation that he was not 
prepared to be upstaged by a 
lesser-ranking politician. 

East German officials, visibly 


enjoying the spectacle, said they 
were maintaining strict 
neutrality in the latest wrangle 
between Herr Strauss and ihe 
Free Democrats who he believes 
are over-represented in the 
Bonn Government. 

Herr Strauss recently look 
credit for the flood of East 
Germans who are being allowed 
out of the country. Nearly 4,000 
have arrived in West Germany 
since February 18. Last week he 
said that between 30,000 and 
40,000 East Germans could be 
given exit permits this year. 

The East German leader 
visited a stand at the Leipzig 
Fair organised by the Saarland, 
his birthplace which is m West 
Germany, and acepied an invita- 
tion to visit there extended bf 
its Prune Minister, Herr 
Werner Zeyer. Herr Honecker is 
expected to visit West Germany 
later this year but a date has 
yet to be set. An advance wel- 
come for the East German 
leader was provided at the 
stand by a Saar miner's band 
and buglers from Voelklingen 
where Herr Honecker lived as 
a boy. 


Shultz warns on 
embassy move 

NEW YORK - Mr George Shultz, 
US. Secretary of Slate, has 
warned Congress that the pas- 
sage of a BUI to move the US. 
Embassy in Israel from Tel Aviv 
to Jerusalem could provoke anti- 
American violence in the Islamic 
world, the New York Times has 
reported. 

"We most keep in mind that in 
(he current environment, a move 
of our embassy would certainly 
fan Islamic extremism, possibly 
inciting a wave of violence 
against our citizens, diplomats 
and installations,” Mr Shultz 
said in a letter 


Greenland go-ahead for 
EEC withdrawal terms 


GREENLAND has approved the 
terras set for its withdrawal from 
the European Economic Communi- 
ty over the weekend, ending a two- 
year battle for control of its lucra- 
tive fishing waters. 

The Greenland parliament voted 
26-2 yesterday to accept the with- 
drawal conditions set by communi- 
ty foreign ministers in Brussels last 
month. 

Under the deal, which must still 
he ratified by national parliaments, 
Greenland will get about S22m a 
year in financial aid in exchange 
for guaranteed access to its Arctic 


waters for community fishermen. 

The 50.000 predominantly Eski- 
mo Greenlanders, who have Limited 
autonomy from Denmark, voted to 
leave the community in February 
1982. 

The withdrawal was held up by 
wrangles over the amount of fish 
which community trawlers should 
be permitted to catch. It is now ex- 
pected to take place early next year. 

.Although the financial aid is 
more than the average which 
Greenland received as a member, 
there was doubt whether a majority 
in parliament would approve the 
terms. 


Ethiopia to 
boycott talks 

ETHIOPIA, which has accused 
the U.S. of sending arms to Su- 
dan, said yesterday it would not 
attend talks aimed at easing ten- 
sion with Sudan, which were 
scheduled to begin in Nairobi to- 
day, our foreign staff writes. 

Mr Goshu Wolde, Ethiopia's 
Foreign Minister, said (he Sudan 
and the U.S. were in “collusion 
and conspiracy" against Ethiop- 
ia. 

Last week, Mr Jaafar Nimeiri, 
Sudan’s president, said President 
Reagan had promised to fly arms 
to Sudan. 


for workers’ 


participation 

By Christopher Bobinski in 
Warwvr 


IN A significant policy shift. 
Mr Lech Walesa, leader of the 
banned Solidarity independent 
trade union movement, has 
urged his supporters to take 
every' opportunity to improve 
Poland's economic situation and 
to use pxi»ung. officially 
sanctioned institutions. 

Until now, the dominant 
attitude among Solidarity sup- 
porters had been that high 
productivity favoured the auth- 
orities and should be resisted, 
while participation in official 
structures amounted to “col- 
laboration." 

But Mr Walesa's statement 
on the economy warns against 
spreading “lack of faith in any 
activity." He calls on his sup- 
porters to "distinguish causes 
of the crisis beyond our control 
from those which we can influ- 
ence'* and “concentrate our 
attention. imagination and 
activities realistically.'* 

He pinpoints workers' coun- 
cils in factories and the 
co-operative movement as two 
areas in which people should 
try and implement democratic 
statutes to wresr some indepen- 
dence from the authorities. 

The emphasis Mr Walesa 
placed on workers' councils, 
which on paper have the right 
to take many management 
decisions, will boost shop floor 
activists already trying to 
exploit the self-management 
legislation passed in 1981 and 
still largely intact. 

So far, the pragmatic wing 
of the party leadership has 
tolerated and indeed encouraged 
workers' councils in the hope 
they will improve morale, but 
it remains to be seen if this 
trend continues now that Mr 
Walesa has openly backed it. 
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W. German politicians flock to Leipzig fair 


BY LESLIE COUTT IN BERLIN 

THE LEIPZIG East-West Trade 
Fair opened yesterday with the 
most powerful West German 
political presence in the City 
since the end of World War n. 

Herr Franz-Josef Strauss, the 
Bavarian leader, descended on 
Leipzig for talks with Herr 
Erich Honecker, East Germany's 
leader, while Count Otto 
Lambsdorff, West Germany’s 
Economics Minister, was to con- 
fer today with East Germany's 
economics chief, Herr GQnter 
Mittag. 

The Prime Ministers of three 
of the West German states are 


in Leipzig, along with the mayor 
of West Berlin, the economics 
chiefs of several states, and 
members of the economics and 
inner German relations com- 
mittees of the Bundesdag and 
countless West German com- 
pany chairmen. 

The have come to bask in 
the new warmth of East-West 
German relations and to drum 
up business. Some 800 West 
German companies are at the 
Fair, out of a total of 9,000. 
The West Germans, as usual, 
are the leading foreign exhibi- 
tors, followed by the Soviet 
Union. 


West German economics 
officials speak of “guarded 
optimism " over the prospects 
for East-West German trade, 
which last year rose 8 per cent 
to DM 153bn (£4bn). Trade 
with East Germany, the Soviet 
Union (up 11.4 per cent to 
DM 23.1bn) and China (up 23 
per cent to DM 4.7bn) were the 
bright spots. 

East Germany is interested 
In buying equipment to 
modernise its chemicals in- 
dustry, along with licences and 
know-how. But there are not 
expected to be any major sales 
of capital goods to East 


Germany until the start of the 
next Five-Year Plan in 1986. 

East Germany will rely on 
West Germany for the bulk of 
its imports from the West how- 
ever, as its clearing system of 
trade with West Germany does 
not involve hard currency. 
While East Germany has no 
problem finding products to buy 
from West Germany — steel was 
the fastest-growing item last 
year — West Germany can sell 
only to the extent that East 
Germany sells. 

Thus, West German com- 
panies trading with East 
Germany welcomed the liberali- 


sation by Bonn of quotas on 
East Ge rman goods ranging 
from iron and steel products 
and aluminium ware tor 
and textiles. 

The Birmingham Chamber of 
Industry and Trade has 
organised a collective stand in 
Leipzig In which high techno- 
logy British companies are 
represented, many of them for 
the first time. They will need 
staying power, however. British 
exports to East Germany have 
continued to drop, despite the 
signing a year ago of a five-year 
accord with East Germany to 
stimulate joint trade. 


Cairo aims for ‘cog role 9 in world motor industry 


THIRTY-FIVE centuries ago . imports of raw materials, and, 

iSetr “mTS by^o^Se Charles Richards reports on the all-Egyptian car ££ su ^ Ci E ®'’* 

state-of-the-art spoked wheel As with offset production 

chariots of their Hyksos Egyptian officials had had re- 130,000 by 1995 and 140,000 by would be needed to raise local m Egypt's arms indusriy, 
invaders. Tnew modern day des- nervations about the original 2000, taking Into account content to 70 per cent he says. Egypt would want .to provide 
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cycle of development by seek- 
ing foreign help to produce the 
first all-Egyptian motor car. 

Specifications are being 
drawn up for the tender docu- 
ments which are expected to be 
ready for sending out to inter- 
national companies by the 
middle of this month. They will 
be given three months to lodge 
their bids; contracts should be 
awarded in six mouths. 

Up to a dozen companies may 
be contacted, all of whom sell 
their products in Egypt. They 
Included Fiat of Italy, Seat of 
Spain, Renault and Peugeot of 
France, Volkswagen of West 
Germany, Datsun, Mazda and 
Toyota of Japan, and General 
Motors of the U.S., which is 
building a small van, truck and 
bus factory outside Cairo with 
its Japanese affiliate Isuzu. 

The all-Egyptian car replaces 
far more modest plans for a 
new passenger car manufactur- 
ing plant for which Renault and 
Peugeot had been competing 
until the end of last year. 


because of the underdevelop- 
ment of existing feeder industry 
the new projected manufactur- 
ing plant would mainly assemble 
components imported from 
abroad. Furthermore the 
volume of production was too 
limited to make the project 
economical. 

Then came President 
Mubarak's call in line with his 
“ buy Egyptian ” directive to 
produce a 100 per cent Egyptian 
car — and the machinery of 
Egyptian bureaucracy changed 
gear again. 

The strategy has several aims; 
meet all but the luxury end of 
tbe domestic market to save on 
imports and to develop a skilled 
production base. Joint ventures 
to replace existing licensing 
schemes would also bring much 
needed foreign currency and 
transfers of technology. 

At present Nasco's 23,000 can 
a year satisfy less than a third 
of demand of 75,000 cars a year. 
Industry estimates expect de- 
mand to rise to 108,000 in 1990, 


The new project would be for 
two models only to be produced 
m Egypt. A small car of l.OOOcc, 
at the new factory, by a joint 
venture company, mid a medium 
sized car of 1.5 litres to be 
produced at the Nasco works at 
Wadi Hof, south of Cairo. 

Nasco's present range o.f 
locally assembled cars — two 
small: tbe Seat 127 and the 
Zastava 128, and two medium: 
the Fiat 131 and the Polish 
Polonex — would be phased out. 

Nasco also assembles buses 
and trucks under licence from 
Iveco and Magirus Deutz and a 
small number of Fiat Ritmo 
cars using spare capacity at the 
Arab- American Vehicles Jeep 
factory. 

Mr Helmi Zaki, director of 
passenger cars at Nasco, says 
that the aim would be to 
increase local content from the 
current 20 to 22 per cent includ- 
ing body welding; paintwork, 
upholstery, batteries, tyres, 
glass and exhaust systems. 

Up to $140m investment 


duction of such Hems as shock 
absorbers and wheel rims, as 
well as the development of 
existing facilities to produce 
petrol engines. 

The small car project on the 
other hand would start from 
scratch. Mr Adel Gazari, former 
head of Nasco and now chair- 
man of the Engineering Indus- 
tries Association, a public sector 
holding company, says the aim 
would be to produce 60,000 units 
a year rising to 100,000. Invest- 
ment needed would be between 
8300 and 8400m (Industry 
Ministry officials cite 8360m). 

The new venture would not 
simply be a matter of import 
substitution. Helmi Zaki says 
that any manufacturer would 
have to produce more than 
100,000 units of say, a gear box 
since even 100,000 is not an 
economical volume of produc- 
tion. Producing volumes 
greater than local demand 
would create economies of scale 
and generate foreign exchange 
through exports to pay for 


parent company or its affiliates 
so 'that the Egyptian product 
would become a cog— albeit a 
small one — in a worldwide pro- 
duction mechanism. 

The success of any bid would 
depend to a large extent on its 
ability to spawn a large com- 
ponent industry. Adel Gazari, 
when at the wheel of the Nasco, 
used to blame low customs 
duties on imported components 
for killing any Incentive to 
establish efficient local com- 
ponent factories. 

To help develop such feeder 
industries, officials would expect 
that which ever company is 
selected for the smaH car 
would also be chosen for the 
medium sized car, to ensure 
commonalty of parts and to 
avoid duplication of investment. 

Bidders, meanwhile, are cer- 
tain to want to ensure that they 
have a certain measure of con- 
trol over product pricing, since 
Nasco suffered a loss last year 
because of government price 
controls. 



The far-sighted FFortescue-Smythes may have heard that 
American Airlines First Gass and Business Class across the Atlantic 
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AH of this may not be surprising when you realise that unlike 
other airlines, we flew the competition, noted their good points and 
only then created a service that bettered them. 
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know that when he’s ready he can reserve the seat of his choice 
up to 11 months in advance via our computer reservations system 
and we’ll hold it for him until 30 minutes before the flight leaves. 

For seat availability and any other information, contact your 
trove! agent or ring American Airlines on 01-629 881 Z 

AmericanAi r I i nes 



boost semi 
conductor 
Investment 

TOKYO — Ten Japanese 
semi-conductor makers are to 
spend more than YSOflba 
(£1.51)n) en new equipment 
thk year to meet fast-growing 
demand in Japan and abroad. 

Demand, especially for inte- 
grated circuits and micro- 
chips, h ag outstripped produc- 
tion causing a shortage of 
components for video tape 
. recorders, colour television 
sets, personal computers and 
word processors. Manufac- 
turers have been forced to 
slow production or delay 
delivery. 

At least two Japanese com- 
panies are planning capital 
spending of Y109bn or more 
to increase production, 
ffi pdii plans to spend YllObn 
on semiconductors in 1984-85, 
compared with YTObn in 1983- 
1984. It plans to build or 
expand three wafer -making 
and assembly plants. 

NEC plaits to build a new 
Integrated circuit factory in 
the south of Kyushu Island 
and to complete construction 
of another plant in Yama- 
gnchl, west Japan. The com- 
pany is reported to be plan- 
ning to rais e capital spending 
to about YlOObn in 1984-85 
from Y60bn In 198884. 

-Both companies are plan- 
ning sharply to Increase their 
64K ram chip output capacity 
- so that each will be able to 
produce 10m chips a mouth 
by the end of 1984. 

Among other companies, 
Mitsubishi Electric is thought 
to be Increasing capital out- 
lay by about 35 per cent this 
year from Y35.5ba in 1983-84, 
and Old Electric is said to be 
considering boosting Its 
spending to some Y15bn from 
YlObn last year. 

Japanese makers said the 
shortage of ICS in Japan and 
the Ufi. may continue for 
some time. 

The shortage of Integrated 
circuits in Japan and the UJ5. 
is unlikely to be made up by 
the end of this year, however, 
according to Mr Atsuyoshi 
Onehi, vice-president of NEC. 

“Even though we plan to 
Invest more and expand facili- 
ties, enr fund raising it 
limited and if we spend so 
modi money, new facilities 
cannot work at once and meet 
immediate needs, 1 *. 

One private , Japanese 
market -research institute 
estimates global demand for 
-semi - conductors- - reached •: 
$17.9 bn in calendar 1983 and. 
will rise to $2L2bn this year. 

The 1984 estimate is made 
up of 3121m in the U-S^ up 
from 310.11m in 1983, 334bn 
in Europe, up from $24bn» 
and 35.71m in Japan, up from 
34JHm, it said. 

Another private group, the 
Nomura Research Institute, 
predicted that world integra- 
ted circuit production would 
reach $30-9hn in 1986, aided 
by technical innovations and 
broader applications for the 
product. Output in 1982 was • 
worth $L9bn. Of the 1986 
total, one third would be made 
in the UJ. and a quarter in 
Japan, it said. 

Japan's 1983 output was 
about 30 per cent up on 1982, 
and Japanese exports of semi 
conductors rose 478 per cent 
in 1983, the Japan Electronics 
Indnstries Association said. 
Beater ■ - 

AP-DJ adds from Detroit — 
Ford Motor and Yamaha of 
Japan have agreed to. study 
whether to develop engine 
components together, a Ford 
sp o kes ma n said. The parts 
might be used in a future 
Ford engine. Ford owns 25 
per cent of Toyo Kogyo of 
Japan, the maker of Mazda 
cars, and already plans to 
build small cars with Mazda. 


Moscow agrees to 
joint $45Qm 
Greek alumina plant 

BY ANDR1ANA IERODIACONOU IN ATHENS r 

GREECE and tbe Soviet Union equivalent of hard currency in 
have agreed to go ahead with a dfl. or natural gas.” The Soviet 
3450m project for the joint coek Union -w£H;. provide half tbe 
struct! on of «' plant to manufac- financing 'for the project in d ma- 
ture alumina for export to the. Ihg equipment for' the alumina 
USSR and Bulgaria, using plant. 

ment on the project reached S^SSo ttnhra^alumfo^pS 
SSESE.*?! year and Bulgaria 200.000. The 


on negotiations over tbe • pur- 
chase price of tbe alumina. 1 
Mr Valtsos said the two sides 
agreed on an alumina price of 


1.5m tonnes of Greek bauxite 
annually.. • 

.. Construction, .which is ex- 


13 per cent of the Alcah-Canada P^teH to employ 2,000 workers 
price - far aluminium metal, .audrlMt four to five years, is 
which currently stands at 31250 tobegin A* early 

per tonne, for the- first three 1985* .. The likelie st site is re- 
years, and 12.6. per cent of. the P°rted to heron. the Corinthian 
Alcan price for . another seven .-m -ffe. west Greek pro- 


i Greeks: had vinee of Bbeotia. 


alumina . project 


originally demanded 15 per cent . The ' alumina . project was 
of the world price of aluminium originally conceived by a Con- 
metal. ■ -servative government in the 

Officials from the National late 1970s, as part of an .effort 
Investment Bank of Greece . to strengthem economic ties 
which carried out tbe feasl- with - the Soviet Union, but it 
bility study for tbe project, said . made ‘little progress until the 
the alumina would be paid lor Socialist Government came to 
“in hard currency or the power. • 


SHIPPING REPORT 

Tanker rates up again 

as Gulf war intensifies 

BY ANDREW B5HER, SHIPPING CORRESPONDENT i . ' 

THE TANKER market hotted insurance cover to tankecs call- 
up last week, as charter rates tog there at only 1 per cent of 
in the Gulf rdse under the in- fihe vahie of: bull and cargo, 
fluence of continued hostilities " Thesunrof ?100su has been 
between Iraq' and Iran. News transferred to tbe- state insur- 
of Iraqi damage to several roer- :' ance company’s ; London bank to 
chant ships bound for Iranian finance .this, jit,: said.. -This has 
ports — no tankers . have been undoubtedly been done to try to 


hit — added to tbe tension in prove to Owners that Kbarg 
the area. Island is . certainly not a 

Brokers said the scale rtf ac- besiege* -tenhlnal and fhar the 


tivity and the level of rate in- “business .as usual * sign It Mt 
creases was the largest for some: -Wii . v Y_ .a. a • » 
tiwip. Loadings from the main ••B rokers . said, the rate from 
Iranian oil terminal at Kharg W itottewlam was now 


Island commanded a premium 
over other Gulf cargoes, but all 
Gulf rates improved. 

Worldscale 40 was paid for 
a VLCC (very large crude car- 


about. Worldscale 35 for a 
VLCC: cargo of 250.000 tons, or 
32.5m. - This .'compared -with 
Worldscale - 28,’ equivalent to 
32 taii the jprerioMS week. 


^ - Tho rise- m YIXX; rates and 
activity benefited . smaller 
§J* the week before?* ; *«ueIs of 80-140.000 tons in the 


SJfL Fdrt Gulf, ; with, _ further “ « 

improvements seen likely., . 

from Layan island in Iran to Gafbr&tthV wa« qtontinii 

Singapore at Worldscale 48. a bte 

freight cost of hearty 31m. • tanker rates woifid Brit Though 
Numerous fixtures were also ' owners were hoplngthatratea 


made to' Japan- at ' undisclosed - from ihe'Gfftf Wtfcttd rise to -the 
rates. After tife lraqi attadss on mid-Worfdscale 40s, it thought 
sbi pping heroine-known, Lloyd’s- ' : tbe rising trend caiffdbe halted 
doubled war ride, insuranc e . .if inquiring s nddetfy -dri^d Tipx 
rates in the northern Gulf area. ; On the dry -cargo market, 
to L5 per cent of vessels* value. Denholm Coates oa id large bulk 
Galbraith's said captains of carriers continued, to benefit 
tankers recently loaded at Khkrg from demand i or coal and iron 


bad . reported no problems 
during their visits. Iran said last 
week it was prepared to provide 


ore. Charterers were now pre- 
pared to .take auefc vessels for 
np to a year. . . 
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HOW LONG 
WILL IT BE 
BEFORE THERE’S 
A COMPUTER 
ON YDUR BOARD? 

The ICL Forum on the Commercial Explbrtatfon of 
Knowledge Engineering. 26/27 March 1984. Kensington 
Conference Centre, London W8. 

Twofull daysoftalks, questions and discussion about howthe 

emergence of “intelligent” computers will affect your company. 

The Forum will be chaired by Professor Heinz Wolff of 
Brunei Universh^vrithacorr^rehensTO team of speakers ihcludimr - 
Professor Randy Davis of MIT ^ 

To reserve your . place, telephone ICL Forum bookings on 
Windsor (07535) 51483. Or telex 847103. The registration fee is 
£450 + VAT per delegate. 

Wfe should be talking to each other.j|^#L 


I kC 
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Diners Chib was the first chaige card 
mthewodi 

^^aftiH'If.SiSwed just How single and 
(OHTOemcnt life can be when you chaige 
yourfeSstoDiners Gub. 

fr ‘\z Tntemafiw ial 


I7ie hsimmce Card. TJwTravdCard. TheEmergencyCa^ The(%ibCard» 


stores, as we3f as all major airlines amd 
hire comp^iHesaccept it. 


No limit 


Be cau se there is . no pre-set spending 
Emit a Diners Chib Cardholder knows he 
can Handle . any turn of events. The Card 
cab cope. • 

■ Acid: unlike other cards, Diners Oub 
ofes you a choiGe of two Cards at no 
cadnot cost THis means you can separate 


The unexpected Happens a Ktde too 
often for most people. Diners dub have 
an insurance package* that minimizes the 
inconvenience. 

These benefits are free with Member- 
ship, when you use your Diners Club 
International Card. 

Dela y 

If your scheduled flight is. delayed by 
mote than four hours you automatically 
get up to £75 credit for meals and hoed 
expenses. 

: If you truss a booked connection you 
can get an extra £75 credit; 


On arrival, should your baggage be 
delayed by mote than six hours you auto- 
matically gee up to £75 credit for immedi- 
ate necessities. If your baggage is still 
missing after 48 hours you get an extra 
£175. If your baggage is damaged or lost 
during any journey overseas it's coveted 
up to £1500. 

Itetsonal 

Chaige any navel tickets to the Card 
and you automatically gee personal acci- 
dent cover up to £75,000. Whilst travel- 
ling abroad this cover extends to all the 
rime? you are overseas, as well as covering 
medical expenses up to another £75,000. 

There is also personal third party Habfl- 
ity cover up to £500,000. 

Get-it-Home 


If you lose or damage any item up to 
. 30.days after you have bought it with your 
Card you can claim up to £2,500 for each 
article with our unique 'Get-it-Home’ 
insurance. 

* (There are more insurance benefits. 
See the Certificates of Insurance for pre- 
cise terms, detai ls and any applicable 
excesses). 


The Diners Oub Card is the interna- 
tional travel card. With good reason. 

Diners Oub Cardholders do a great 
deal of travelling in the course of their bus- 
iness. So the Card provides services and 
facilities which smooth the way for them. 

Heathrow Loun ge 
Even before you depart these shores 
you can take advantage of the latest 
Diners Oub service. A new and exclusive 
lounge at Londons Heathrow Airport. 

Its equipped with telephone, Prestel, 
flight infonnarion, complimentary drinks. 


Its somewhere civilised where you can 
relax while you wait to board your plane, 
no matter which airline you are travelling 
with. Or you can entertain arriving or 
departing guests. 

There is also a telex and message ser- 
vice should you wish to attend to business. 

Hotel Reservations 


One telephone call can reserve you a 
hotel room no matter how late you intend 
to arrive. All you have to do is quote your 
Diners Huh Card number; 


Of course, life doesn’t always go as 
smoothly as you’d wish. In the event it 
doesn’t, Diners Club International offers a 
number of facilities to make it as beatable 
as possible. 

Cash 

Mxi can draw up to £50 cash without 
chaige at any one of over 3200 Nat^Afest 
branches in the UJC on presentation of. 
your cheque book and Diners Club Card, 
Yxi can also draw up to $1000 against 
your personal cheque when you are 
abroad at most branches of Citibank. Or 
draw the local currency equivalent to 
$1000 at Diners Oub offices overseas. 

Card Replacement 


And should you lose your Card, just 
call any Diners Club office, worldwide, 
and our Emergency Card Replacement 
Service will automatically supply you with 
a new one. 


The Diners Oub Card has a number 
of exclusive facilities to complement the 
lifestyle of its Cardholders, facilities that 
can make life just that little mote enjoyable. 

Telephone 

Yxi can order cigars, wine, flowers and 
whisky for delivery anywhere in the world. 

There’s a Dial-a-Seat service to make 
booking theatre tickets as easy as a tele- 
phone cafl. 

There are special arrangements at cult- 
ural and spotting events, inducting Golf 
and Squash Championships for Diners 
Qub Cardholders. 

There is also 'Signature’ the regular 
magazine for Cardholders. 

And, special Cardholder rates for 
Bupacare and Europ Assistance are avail- 




Diners means 


f telephone (01) 930 2753. 

Name 

> Home address 


y Business telephone 
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RESEARCHERS PROPOSE NEW SEMICONDUCTOR HARDWARE 

Plan to speed chip production 


By PETER MARSH 

GOVERNMENT researchers are 
set to join forces with industry 
in a drive to produce an ad- 
vanced form of machine to make 
chips with electron beams. 

The Rutherford Appleton 
Laboratory in Oxfordshire, 
which is run by the Science and 
Engineering Research Council, 
plans to team up with engineers 
from Cambridge Instruments, 
one of the few British com- 
panies that make equipment for 
semiconductor production. 

The two groups want to speed- 
up by a factor of five the 
electron-beam hardware that 
Cambridge Instruments already 
manufactures. With a stream of 
electrons, the equipment in- 
scribes on to a piece of material 
the pattern of an electronic 
circuit 

Researchers have applied to 
the Government's Alvey direc- 
torate for cash to develop the 
machinery over three years. 
The Alvey directorate of the 
Department of Trade and 
Industry is allocating £200 m. 
over five years on projects in 


Some £2 00m over five 
years on projects in 
information technology 


information technology, includ- 
ing chip design and manufac- 
ture. 

The Rutherford Appleton 
Laboratory is Britain’s most 
experienced centre in writing 
patterns for chips with electron 
beams. 

Since 1979 the laboratory 
has turned out, as a service to 
universities, masks that con- 
tains the patterns for electronic 
circuits. These lines are trans- 
ferred to a semiconductor sub- 
strate at a later stage of the 
manufacturing process. 

With hardware worth £2m, 
the laboratory produces some 
1,000 masks a year. The masks 
are used by researchers in 25 
universities as part of studies 
in Chip design and manufac- 
ture. 

Electron beams can inscribe 
very fine meshes of tines, la 
which the distance between 
adjacent parts of the pattern 
is 1 micrometre or less. 

Cambridge Instrument's 
current model takes about half 
an hour to transfer circuit 
patterns onto a silicon wafer 
that contains several hundred 
chips. This is about ten times 
es long as the optical machinery 
conventionally used in the semi- 
conductor industry. 


Electron tube. Researchers 
want to heprow defleetioK 

system to increase rata at\ 
which electrons 'writs'^} 


BRITAIN’S NEW 
CHIP MACHINE 




Wafer “stage - ( hidden) an which se miconductor material 
rests. Stage moves doing writing process. 

En g ine er s plan to speed up stq 
aid improve wafer haadltsg me 





&--rr * both s of t war e and hardware. 

Cambridge Instruments, in combination with government researchers, plan a new, orach 
quicker version of the electron-beam equipment that terns ant Ehl$g 


Optical equipment works 
rather like a spotlight — it floods 
the whole of the wafer with the 
same brad beam of radiation. 

The radiation must first pass 
through a mask which contains 
the pattern to be impregnated. 
In a process amiVar to screen 
printing in the paper industry, 
the mask transfers to the semi- 
conductor a mesh ot n-.t. 

Electron beam machines are 
In some ways simpler because 
they dispense with the mask. 
Instead, they M write ” the 
circuit pattern directly on to 
the wafer. But the process is 
slow because each line in the 
pattern must be individually 
traced out 

Semiconductor companies sel- 
dom use electron-beam machines 
to produce chips in large 
volumes. The process would 
take too long. Instead, engineers 
restrict the apparatus to mask- 
making. 

Alternatively, the electronics 
industry makes with electron 
beams small production runs of 
new kinds of densely packed 
chips, as a prelude to gearing 
up for full-scale manufacture 
using conventional optical 
machine ry. 

By speeding up current ver- 
sions of electron-beam hard- 
ware, managers at the Ruther- 
ford Appleton Laboratory and 
Cambridge Instruments think 
they will make the equipment 
more attractive to production 
engineers employed by chip 
companies. 

The researchers plan to in- 
crease swed in three m»Ii» 
ways.' First, they > will quicken 


the rate at which the electron 
beam flicks between different 
parts of the line it is inscribing 
onto silicon. 

Both the times and tee dis- 
tances in this process are 
microscopic. A beam may xig- 
zag across a semiconductor in 
bursts of as little as one ten- 
billionth of a second. During 
this time it may travel a quar- 
ter of a micrometre. 

Secondly, researchers will im- 
prove the electronics in tee 
machine. The electronics con- 
trols bote the deflection of the 
electron beam and the move- 
ment of a small platform, called 
a stage, on which tee water sits 
as tee electron stream falls 
onto it. 

During the time it takes to 
transfer a pattern onto one 
wafer, the stage can move up 
to 10,000 times, each a step of 
about a millimetre. 

Finally, workers plan to 
modify the existing hardware 
mechanically, for' example by 
improving the equipment that 
automatically picks up wafers 
and slides teem into the 
machine. 

As part of their own research 
effort, workers at the Ruther- 
ford Appleton Laboratory have 
built their own electron-beam 
machine, RAL-L The hardware, 
developed at a cost of about 
Elm, has a number of improve- 
ments. 

For instance, RAL-1 contains 
a new system for controlling 
the flow of electrons to a target 
of silicon. The mechanism was 
devised by Cambridge Univer- 
sity. 


The Rutherford workers have 
also enhanced the software that 
controls the deflection of the 
electron beam. 

Cambridge Instruments 
sells 10 £600,000 
machines a year 

Cambridge Instruments 
already says it will buy some of 
this software to improve Its 

existing electron-beam hard- 
ware. The company sells about 
10 £600,000 machines a year, 
mainly overseas. 

Mould design 

C ALM A. the computer- 
aided design specialist, is 
offering a plasties mould de- 
sign package that reduces 
mould cost, delivery/ produc- 
tion times and material waste. 

The package allows moulded 
component design to be trans- 
ferred immediately into 
mould fabrication via a desk- 
sized engineering w or ksta tion. 

Flow and cooling proper- 
ties of the plastic In use are 
taken account of by the soft- 
ware and some 60 per emit of 
the cost of mould design and 
manufacture are saved by 
carrying eat the heat transfer 
analysis before cutting the 
steeL 

Outputs include bill of 
materials and a complete 
three-dimensional model of 
the mould. More on 0276 
68102 L. - 


NUCLEAR WASTE DISPOSAL 

Boreholes for dumping 

BY DAVID FISH LOCK, SCIENCE EDITOR 


A BRITISH inventor has 
responded to tee Governments 
call for more private-sector in- 
volvement in the disposal of 
radio-active waste. He wants 
to use proven oil industry tech- 
nology to bury the waste per- 
manently in boreholes two miles 
deep in tee North Sea. 

It could emerge as a serious 
test of the sincerity of nuclear 
opposition groups in their de- 
sire to solve the problems of 
managing radioactive waste 

safely. 

The scheme, on white Mr 
Alex Copson, tee inventor, has 
applied for a patent, resembles 
one white has gained approval 
in principle in Sweden, for en- 
capsulating spent nuclear fuel 
and burying it permanently In 
granite (Technology Page, 
August 18 1983). 

Mr Copson first made his 
name with tee oil industry for 
his invention of a recovery sys- 
tem for helium, used in the gas 
mixture breathed by deep sea 
divers. From tee London offices 
of Cluff Oil, he and a business- 
man, Lord Newall, are launch- 
ing a venture caled Ensec Ltd, 
to rid tee nuclear industry of 
trash no one wants to recycle 
and the public no longer trusts 
the nuclear Industry to dispose 
of safely, Copson says. 

Ur Copson 's target Is the 
mute more voluminous category 
of intermedfatfrlevel wastes, not 
tee highly radioactive waste 
handled by Sellafield, Cumbria, 
but of the kind tee nuclear In- 
dustry Is hoping to store in ICTs 
anhydrite mine at BxUingham. 
The Department of the Environ- 
ment estimates that Britain will 
have accumulated about 25,000 
cubic metres of such wastes by 
1990, compared with 2,000 cubic 
metres of high-level radioactive 
wastes. 

As Mr Copson sees it, tee 
choice of BUlmgham by Ntrex, 
toe Nuclear Industry Radio- 
active Waste Executive, as a 
potential permanent repository 
for such wastes is "safe but 
politically and environmentally 
wrong." Nirex, on the other 
hand, has so brief from the Gov- 
ernment to explore for reposi- 
tories offshore, even in UK 
waters. 

It Is Mr Copeon's contention 
that tee public has consider- 
able confidence in oil industry 
technology as demonstrated in 
tee Norte Sea. He believes 
that a technology used to top a 
potential pollutant at 10,000 
lbs per square inch pressure 
can be reversed to store radio- 



ENSEC Chief executive, Mr Ale* Copeon mad- Lord 
Newall, chairman . : • 


active waste in su&sea areas 
known to be dry. 

His plan, outlined ih British 
Patent application 8319247, is 
to use a multi-legged jack-up 
design of offshore rig both to 
drill down to 10,000 feet and. 
to serve as the working plat- 
form for subsequent emplace- 
ment of redlo-active waste. The 
hole itself will be lined as it 
would tor oil recovery. . 

The waste wiii be delivered 
to Ensec by tee nuclear in- 
dustry as "torpedfrUke" canis- 
ters 15 ft long and about 18 
inches diameter, encapsulating 
tee waste. These canisters wtH 
be lowered on tee end of a 
drill string to 10,000 feet, and 
sealed into the bore hole with 
cement, to a level some 500 ft 
from tee seabed. A cement 
ping wLH teen seel tee string 
of canisters into the rock. 

Only a seismic catastrophe 
of an order which would bring 
many devastating environmen- 
tal problems could rapture 
such a repository. Copson be- 
lieves. 

Aa he envisages Ensec, its 
operations will begin at the 
dockside, as the diagram shows. 
The emplacement operation on ' 
the plat fo r m win be automated 
to minimise exposure to radia- 
tion. A dedicated rig designed 
and approved for ' nuclear 
operation, will cost of tee order 
of 2100m, he says. He believes 
it could drill and flH a score 
of holes a year. 

Ensec is eyeing a site with 
“ perfect geology" eight 
offshore from Dopnay in the 


north of Scotland, just west of 
the Orkneys, - Block 201 
(Sutherland) of the North- Sea 
has a Water depth of about 300. 
fit and tidal currents b&Ueved 
to be wen witft&n the capabili- 
ties Of the Ensec mnRi4egged! 
jack-up; Dotmreay itself haw : 
bote the - facilities . : and 
experience to handle radWosfe 
and political climate willing to 
undertake a new nudekr In- 
dustry activity;. En$ec itself 
win not be a nuclear company, 
bat an offshore industry com- 
pany, as he werlt .. 

"I know tost tois is politi- 
ca&y sound, economically 
sound, and environmentally 
sound," Mr cop&on Plakwa. He 
believes it win cost about five 
times as much as Mrertr esti- 
mates tor disposal in the exist- 
ing cavity at BiHlngfaain, But 
those estimates are irrelevant; 
he contends, since nuclear in- 
dustry opposition. wiB prevent 
tee . Btihngham . mine . being 
used to store radio-active waste. 

: Mr Alex Copeon says he has 
discussed EnaiecV plan widfety 
with opponents of nuclear 
energy, has met their criteria 
tor safer disposal, and has Con- 
vinced them tee problem must 
be shifted of&hore, beyond the 
bailiwick pf Nirex, tee consor- 
tium of nuclear indnstry in- 
terests. He . k . placing a 
contract for an environmental 
Impact report on tee Ensec 
operation write the Political 
Ecology Research Group 
fPERG). of Oxford, longstand- 
ing critics of ~ nuclear industry 
activities; • 


Another 
‘Star’ from 
Micropro 

MICROPRO; the- San Rafael, 
California, software -house 
- .which developed the world’s 
most popular mtcroco mp gtcr 
word processing - program, 
Wordstar, Is trying, for gold 
a second time around. 

It* latest effort; Plans tar, 
is a. financial ghuaUng and 
reporting; system tor which 
.If claims attributes which, take 
it out of the - league of tee 
conventional - Vfstcale-like 
spreadsheet packages. It 
rfaiwMi, in tact; - "power and 
sophistication previously -onty 
avallahle on li alahtro com- 
puter systems," ' . - . 

: Micropro is a towprofiie but 
distinctive UR. micro soft- 
ware company, which still 
makes , must Of Its money 
from Wordstar. (Of fits 868m 
revenues last yeaf» some 78 
pir .cent cams from -'tel* 
source.) 

It is of rtmflar site and show 
ing a similar rate Of growth to 
tito Microsoft .and. Digital 
-Research* two ef the best 
the best known US. software 
bouses. Microsoft’s success Is 
based on a version of Basic 
for micros and the operating 
syttem tor ' the IBM PC 

DigftaFS on- operating systems 

for 8 -Wt and lMtt machines. 

: Micropro has resolutely, re- 
fused to follow 1 the crowd in 
software development. It has 
avoided * 'integrated” soft- 
ware in. favour of a mean 
sysfemor ''procedural inte- 
gration.” ; ' 

"fltaxbhnt,” which carries 
out ’ -tiffs, -function, was 
l a unc he d to the V.S. late last 
year.' . 

PlanStar, the new package, 
hr -jflWgaed ■•■for. rise by 

accountants, managers' and 
others who have outgrown 
conventional spreadsheets and 
ate looking • for powerful 
modelling and project analysts 
tools; — . ..••■ 

It can provide. 32,000 spread- 
sheet" cells ^ and 1,000 sheets 
for use on any one project it 
also provides graphics and 
pHritinfeHeapabilities: "More 
on Mfereoro in tee UK on 
•1-8*9 1122. 







Could your secretary seriously book you on anything less to Europe? 
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NEDC pinpoints weaknesses in the engineering sector 

BA chief attacks the 
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£3bn tax cuts 

BY MAX WIUCWSON, ECONOMICS CORRESPONDENT 


MR NIGEL LAWSONT&e Chatted- 
tor of the Exchequer, wfll toroor r ow 
paint an. escouragfog picture o£ eco- 
nomic "prospects whidr fee hopes 
will enable him to. make sabatantial 
tax cots, starting next jeat 

In a budget qwedidfeedbed large- 
ly to.- longerraage strategy, he is 

likely to show scope-lbr tax cuts' in 
1985HBat^>«rt S3tjn-- . 

Tax cuts arelikelytobe predicted 
in every year dp to 41* next general 
election. T5» Treasury's analysis, 
ho w ev er , will show that future tax 
cute wifl. only be 'possible if wage 
settlements cantinae to fall /nit} 
public spending stays at about its 
present level in real terms. 

FOr 1884-45, the Chancellor will 
make so set “give away," so tus spe- 
cific tax cuts wifi have to be 
matched -by revenge-raising mea- 
sures. His borrowing target is likely 
to be set at about C7tobn. or perhaps 
even less. 

His growth forecast tor Otis year 
is a little over 3 per cent with a 
steady recovery continuing into 
1885. The predicted inflatio n rate 
foe November is likely to remain at 
per cent. .. . 

A Green Paper (discussion docu- 
ment) on the prospects tor public 
spending and borrowing hi the next 
10 years win be integrated with the 
budget's main message. 

The Chancellor will say that the 
present rate of wrflatinw is still too 
highiat 5: per cent medium-, 
term strategy for bringing it down 


to 3 or even 2 per cent by the next 
election will take priority. 

The strategy will show a steady 
reduction in the public borrowing 
need over a live-year period. Mr 
Lawson believes this can only be 
achieved without damagingly high 
interest rafo x ifpublic spending 

be controlled along the lines sug- 
gested in the Green Paper. 

Mr Lawson is expected to iiufi- 
cate at least the outline of a tonger- 
ntnge plan tor reform of the tax sys- 
tem. He would Eke ultimately to re- 
duce allowances tor such items as 
mortgage (house purchase), inter- 
est, fife assurance premiums and 
pension contributions which can be 
set against income tax. He thinks it 
would be better if people paid less 
tax in the first place: then they 
would need fewer allowances. 

Another part of his strategy is to 
shift tax advantages away from in- 
stitutions like life assurance compa- 
nies and pension funds towards the 
individual saver. It is widely expect- 
ed that be will abolish or reduce 
stamp duty on share transactions 
and ease ibe real burden of capital 
gains and capital tr ansf er taxes. 

There has been speculation that 
this might be matched by a levy on 
banks. Although Mr Lawson would 
like to squeeze more revenue out of 
the banks, the Treasury has not 
thought of a way to prevent them 
passing any levy on to their custom- 
ers. Any such measure is therefore 
likely to be cautious. 


Food stores accused of 
abusing market power 

BY DAVID CHURCtfILL, CONSUMER AFFAIRS CORRESPONDENT 


THE . OFFICE of Fair Trading 
(OFT) has held secret hearings with 

the big three supermarket chains - 

Asda. J. : Seiasbuiy and Teseo - 
about aBegations that they are 
abusing their market power to seek 
unfair trading discmints fawn man- 
ufacturers:.' : 

The bearings-hiue been part of a 
preliminary “fadi finding" exercise 
being carried cot fey 'OFT officials to 
establish whether /^-.Monopolies 
and Merggre^Co aflm s si on should 
carryouta.frainal investigation. 

It is understood' that. the super- 
markets are unhappy afieui what 
they see as - an'f 


paign" by food manufacturers to 
pfet pressure on the OFT for a new 
investigation. 

The retailers point out that the 
commission cleared them in a re- 
port published three years ago from 
abusing their power to seek unfair 
trading discounts. The commission 
ruled , that any discounts the super- 
markets received were being 
passed on to consumers in lower 
prices. 

: . The OKTs officials are looking 
closely at discounts in the bread, 
frozen foods and tobacco sectors, 
where allegations, of excessive, re-, 
toiler power are most often made. 


SAVINGS UNDER 
ATTACK: YOUR 



- If Ehe Government abolishes Life-Assurance Premium 
Relief in tomorrow's Budget — as seems likely - it will 
have! far-reaching effects for all investors. 

To protect your position - and to find out how you 
c^m^mon^fMLAFRifitdis^pears-- 

call REED STENHOUSE GIBBS NOW! 

UHTOGN: 01 -7308221 

ABERDEEN:022464O460 GLASGOW: 041 -248 5070 
BRISTOL: 0272 294531 LEED S : 0532 506116 

CROYDON: 01 - 686 7421 MA NCHEST ER: 061 -8324312 
EDINBURGH: 031 -225 9528 POTTERS BAR: 0707 51222 

•*, ' or come in today and ask our advice 

(offices openfrom 9am to 530pro) 


CERTAIN BUSINESS TRIPS 

SEEM TOO SHORT. 



-. ■ AtSWeraton'Swere youH 
Omtoeiythlhg you want 
. . Fbom-thecoinfortora 
luxurious, over^zed mom to 
theconvenienceof secretarial 
service. . _ 

Col our London office at 
01/636.64.11 for reserrattons. 
• /tod mix business, wiui 


BriwefoShcraBm Hotd& 
Place Rttfler 3 

3000 BRUSSELS.BELGIUM. 


THE COUNTER SPY BRIEFCASE 
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face four 

by-election 

tests 

By John Hunt 

THE GOVERNMENT now fores 

four by-elections, the largest 
number at one time since Mrs 
Margaret Thatcher came to pow- 
er In 1979. This follows the death 
of Saturday of Viscount Macmil- 
lan, the Conservative MP for 
Surrey South-West and son of 
the Earl of Stockton, the former 
prime minister Mr Harold Mac- 
millan. 

Viscount Macmillan, aged 63, 
formerly Mr Maurice Macmillan, 
was Chief Secretary to the Trea- 
sury in 1970-72 and Employment 
Secretary in 1972-73. He died af- 
ter a heart operation. 

Other by-elections are pending 
in Carmarthen and Cynon Valley 
In Wales and at Stafford In the 
Midlands. They will probably be 
held in late May or June and 
come at a time when the Tory 
party is going through a period of 
doubt despite its massive parlia- 
mentary majority. The by- 
elections will be seen as an im- 
portant test of the standing of 
Sire Thatcher and of the Govern- 
ment 

Viscount Macmillan's own 
constituency » seen as a safe To- 
ry scat 


Fears for industry grow 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


THE ENGINEERING industry is 
now en area of Government con- 
cern os Tears grow over the 
strength of Britain's manufacturing 
base after North Sea oil production 
declines towards the end of the dec- 
ade. 

The all-parly House of Comons 
Committee on Trade and Industry 
begins c>n Wednesday a special in- 
quiry into “the reasons for the 
growth in the imbalance of trade in 
manufactured goods between the 
UK and existing and prospective 
members of the EEC.” 

In a study of trade patterns and 
industrial change, Mr John Cassels, 
the director-general of the National 
Economic Development Council 
(NEDC), has identified serious and 
enduring weaknesses in the UK's 
engineering sector. The study, with 
papers stressing the shortage of 
skilled manpower and opportuni- 
ties in engineering, was discussed 
by ministers and senior industrial- 
ists in the monthly NEDC meeting 
last week. 

Mr Cossets 1 analysis shows Lbat 
the industry's weakness threatens 
long-term growth; leaves it uniquely 
vulnerable to import penetration; 
makes it backward in innovation 
and in privately - financed research 
and development: and will threaten 
the growth of job opportunities in 
manufacturing once the exchange 


rate goes down with the decline in 
oil production. 

A major finding of the NEDC 
study is that while the UK has in- 
vested heavily in engineering, this 
has been concentrated in labour- 
saving mechanisation rather than 
in innovation, to the detriment of 
export sales in an industry which 
still accounts for 40 per cent of man- 
ufactured exports. 

An annex to Mr Cossets' study 
says "it appears that the UK now 
enjoys an intermediate status be- 
tween the advanced industrialised 
countries (such as the U.S, Japan 
and Western Europe) and the newly 
industrialising countries (South Ko- 
rea, Mexico and the larger South 
American economies) and has fea- 
tures of both types of economy in 
trade with the other." 

Research and development effort 
is markedly lower in expenditure 
terms than the UK's major competi- 
tors, and much tourer in terms of ef- 
fectiveness - the UK "achieved a 
significantly lower rate of patents 
per pound of expenditure and per 
researcher than both West Ger- 
many and Japan - though a slightly 
higher rate than France." 

The study acknowledges that 
Government encouragement of in- 
novation through Department of 
Trade and Industry schemes has 
sharply increased since last year - 


but says that much more needs to 
be done. 

There may be a case for trying 
to bnng about a different balance 
between capital investment incen- 
tives and innovation support, and 
between resources going into con- 
sumption as opposed to innovation. 
Relatively small percentage 
changes in either consumption 
spending or capital assistance could 
have a dramatic effect on the vol- 
ume of support, for innovation; it ap- 
pears very possible that the correct 
balance may not have been struck 
between the three." 

Mr Cassels warns that lower la- 
bour costs - a favoured object of 
Government policy and exhortation 
- are not sufficient to improve com- 
petitiveness. 

"Labour cost increases affect the 
relative acceleration or decline of 
different sectors. If tower labour 
costs were seen as the only route to 
generating industrial recovery, 
then it would continue to keep the 
UK over-dependent on tower value- 
added and more price-sensitive 

products." Papers to the NEDC by 
Mr Norman Tebbit, the Trade and 
Industry Secretary, and Sir Keith 
Joseph, the Education Secretary, 
reinforce Mr Cassels 1 paper by- 
stressing the shortage of skilled 
manpower in engineering, especial- 
ly its high technology sector. 


competitor ‘vultures’ 


BY RAYMOND SNODDY 

BRITISH AIRWAYS has described 
as "vultures” those competitors who 
are trying to gain control of signifi- 
cant BA routes and services before 
privatisation under the guise of in- 
creasing competition. 

Mr Colin Marshall, BA chief ex- 
ecutive. said: "Some people seem to 
think we are about to become easy 
prey - they are acting like vultures 
waiting to swoop." 

Mr Marshall was commenting on 
submissions to the Civil Aviation 
Authority from 135 airlines, travel 
and consumer groups, over its re- 
view of aviation policy and the ef- 
fect on competition of BA's privati- 
sation. 

Many of the submissions are sim- 
ply from competitors wbo would 
like to have routes or charter flights 
that BA now operates. In the un- 
likely of the submissions being 
granted, it could mean BA losing up 
to a third of its international routes. 

"We have made it clear that tak- 
ing away our routes would impede 
progress towards privatisation, and 
giving them to other British airlines 
would neither benefit true competi- 
tion nor benefit the traveller," Mr 
Marshall said. 

British Caledonian is asking for 
the transfer of £2Q0m of BA's air- 


craft and international routes to in- 
dependent airlines to improve 
competition. The airline believes 
that if BA were privatised in its 
present structure the new private 
company would have too dominant 
an influence. 

Mr Marshall said: "Our success is 
based on competing successfully 
with major international airlines 
from all over the world and we have 
no intention of becoming the victim 
of this success." 

• British Rail wants to build about 
25 140-mph electric locomotives at a 
cost of £3Qm to £40m as the next 
stage in its high speed train strate- 
gy for the 1990s. 

The new locomotives, to be 
known as the Inter-City 225 and in- 
tended for use □□ the key West 
Coast London-MoncbesterGlasgow 
routes, will use elements of technol- 
ogy developed during the Advanced 
Passenger Tram (APT) project 

The 160-mph APT, developed 
over 15 years at a cost of E40m, suf- 
fered from acute engineering prob- 
lems. The new project will use 
many APT design features, includ- 
ing its traction equipment, but will 
pull conventional passenger 
coaches, rather than the API's 
problematic tilting coaches. 



After a long 
business meeting, 
a stretch 
on the train 

heats one on the 


'Ybu’re driving 
home from a hard 
meeting, ^bu’re tired. 

The motorway is 
busy. Maybe it’s dark. 

The weather’s bad. 

That’s a recipe for 
trouble. 

And just think; instead of all that 
strain, you could have taken the train. 

Like marry other businessmen 
going home by InterCity. 

They’re travelling 
in a relaxed, stress-free 
environment Enjoying 
their dinner: 

Unwinding. 

Which is what you 
should be doing. 

Tfou could take advantage 
of our upgraded first dass service 
on certain Executive trains. On top of 



which, there’s 
the Executive 
Ticket Package, 
to take care of just 
about all your 
travel needs. 

And you might 
use our Travel Key 
Charge Card. Making it 
easier to pay as you go. 

So why stretch your- 
self too fat when you can step 
onto an InterCity train. 

It beats the car every time. 


This is the age of the train 
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0/V on US dollar 
/Op a deposits and your 

compound own chec l ue boob 

TYNDALL BANK 
DOLLAR MONEY ACCOUNT 


9 


Now Tyndall Bank offers you an easy way of earning 
higher interest on US dollar deposits whilst retaining 
complete access to your savings at all times. 
TyndalTs new Dollar Money Account enables expatriates 
and other overseas residents to benefit from rates of 
interest normally only available to major investors in the 
London money market. 

In addition, the dollar account offers the following 
facilities: 


Big clearing banks stake out major role in new-lqok exchange, writes Barry. Riley 


Barclays plans its strategy 


Security — deposits are placed with major recognised hanks in 
the UK or their wholly owned subsidiaries. 


High interest — pud gross without deduction of tax. 

Your own dollar chmn book — minimises correspondence; am- 
plifies transfers and direct payments, and gives you access to your 
hinds at all times. 


funds at all times. 

• Interest credited four times a year — means an even higher return 
because interest is earned on the interest The current rate, if 
maintained, equals 9.30% pa. 

• No reports to any gove rnm ent authority — for non-residents of 
the Isle of Man. 


Tyndall Bank (Isle of Man) Limbed is licensed under the 
Manx Banking Act 1975. 


The Tyndall Croup is one of tbe leading investment 
management groups in the U.K. and is wholly owned by Globe Investment 
Trust P.L.C. Funds managed within tbc Globe Group exceed £1,000 
million. 


*Rate at time of going to pros, 
tte published tUnfy in the Financial Times. 


Cutient rate published daily in the Financial Times. 
Miniums opening deposit is USS5J000. 

Send off foe fro details by completing the coupon bchnr. 




Tyndall Bank (Isle of Man) Limited 

Dept FTFM, 30 Athol Street, Douglas, Isle of Man I 
Telephone: (0624) 2920 1 Telex: 628732 g 

Mease send me full details of the Tyndall Bank Dollar Money Account n 


CONFIRMATION that Barclays 
Bank Is to link with, and. eventual- 
ly absorb, Wedd, Durlacher, means 
that a key piece of the new City of 
London jigsaw puzzle has now been 
pot into pi”**** 

Wedtfs drills in the market- It is 
one of tbe two top jobbing firms, 
with Akroyd &. Sarifoers - will 
carry a high value in the new struc- 
ture of the London securities mar- 
kets. 

Akroyd was snapped up last au- 
tumn by S.G- Warburg, the mer- 
chant bank, WT *ri the destination of 
Wedd, Durlacher has been the sub- 
ject of considerable speculation in 
recent months. 

Two other projected deals 
emerged yesterday: the parallel 
Barclays takeover plan for brokers 
de Zoete & Bevan, and a scheme for 
brokers W. Green well to link with 
ftp MiHinnH Bank’s merchant bank- 
ing subsidiary, Samuel. Montagu. 

National Westminster Bank al- 
ready has a stake in a smaller, but 
still substantial firmed! jobbers, Bis- 
good. Bishop. 

This series of deals shows that 
the big clearing banks are deter- 
mined to play a tearing role in tbe 
future development of the Inndon 
Stock Exchange, and is in sharp 
contrast to the relative caution 
shown by many of the leading mer- 
chant banks. 

Leading accepting houses such as 
Klein wort Benson, Morgan Gren- 
fell and Schraders have so far kept 
out of the race to bid foe Loudon 
firms of brokers and jobbers. 

The latest round of deals, which 
emerged over the weekend, come 
within a few days of a key policy 
gfai jpiiipnt from Mr Robin Leigh- 
Pemberton, governor of the Bank of 
England. 

Last Tuesday he gave foe bank’s 


blessing to an extensive reshaping 
of the securities market, with the 
setting up of integrated firms which 
would act both as brokers and job- 
bers. Stock exchange rules at pres- 
ent still enforce a rigid separation 
of these activities. 

Mr Leigb-Femberton argued that 
“early aTu * substantial change is 
now unavoidable” to prevent Lon- 
don from losing out in world mar- 
kets. 

He encouraged the creation of 
British-owned securities trading 


These questions wQl be aired in 
discussion papers to be produced by 
two stock exchange comm i t tees on 
the exchange’s constitution and 
market structure. 

The Barclays propo sa ls are dear- 
ly against the spirit of the existing 
rule book, but equally dearly are 
whole-heartedly endorsed by the 
Bank of England. A Bardays-Wedd- 
De Zoete combination would con- 
tain most, if not all, of the compo- 
nents of a ready-made integrated 
securities house. 


As tbe London Stock Exchange looks set to introduce a new trading 
system, Bittahx’s trig clearing banks continue to fink with top jobbing 
and «*«*Mirrtking firms in an effort to comiter the threat posed by 
American and Japanese securities booses. ‘ 

Barclays is the latest bank to announce plans to link with the job- 
bing firm, Wedd, Durlacher and the stockbrokers, de Zoete & Bevan. 
Although the bank’s proposals are dearly against the spir it of the ex- 
change’s existing rale book, they are whofe-beartedly endorsed by foe 
Bank of England. 


groups to counter the threat posed 
by the huge American and Japa- 
nese securities houses, several of 
which have more capital at their 
disposal t han all the stock 

market firms put together. But at 
foe same time, he accepted that for- 
eigners would have an important 
place in foe revamped London mar- 
ket 

In calling for tbe introduction "in 
fairly short order" of a new trading 
system, and for the stock exchange 
to open up its membership to out- 
siders, he foreshadowed radical re- 
forms in the stock exchange rule 
book. This would imply, in particu- 
lar, the removal of the 28.9 per cent 
ceiling at present imposed on single 
outside tmiHing s in member firms, 
»nH the ending of the ban on brok- 
ing and jobbing under one root 


On the American pattern, such a 
house would be able to make mar- 
kets in securities, distribute them 
to investment c lients manage 
third-party portfolios, produce in- 
vestment research, arrange new is- 
sues and provide financial advice to 
corporate clients. 

A large international house 
would be capable of covering for- 
eign as well as domestic 
straddling everything from short- 
term money market instruments to 
longdated bonds and equities. 

la London, Mr John Berkshire’s 
mercantile house holdings hac al- 
ready declared its intention to build 
a UK operation to match 
Oppenheimer, its U.S. securities 
house. It is buying Alexanders, tbe 
discount house, which ft hopes will 
ex pand from the money market in- 



to gilt-edged operations, and also is 
«a**»iring to purchase a Lond o n 
stockhroking firm. 

Another prominent contender is i 
Mr Jacob Rothschild's Charter- 
house J. Rothschild; which has im - 1 
portent New York interests as well 
as merchant banking and stockbro- 
king operations in. London. & was 
formed at foe end of lastyear to en- 
able a merger of foe Charterhouse 
group -and BIT. 

At about tire same time, the other 
T en don Rothschild enter prise -, mer- 
chant bankers N. M. Rothschild, 
concluded -. a deal . with jobbers 
Smith Bros, aimed particularly at 
the gold share mar ket. 

But the only embryo securities ! 
house of any size to have spnmg 
from within die merchant bulking 
community is the ^vnqdng of S.G 
Warburg with Akroyd, which has in 
turn moved to establish, a joint deal- 
ing operation in international secu- 
rities with brokers Rowe and Fit- 
man. 

But Rowe and Pitman’s direct fi- 
nancial link is with Charter Consol- 
idated — which, has bought foe. stan- 
dard 29.9 per cent stake - rather 
than with Warburg, which denies 
that a is acting in concert with 
Charter. It is not at all dear at this 
stage how cohesive foe Warburg- 
Akroyd-Bowe and Pitman grouping 
will prove. 

I ■ftjr.fr nf financial mnsd 6 w QUB pf 

foe reasons for the slowness of the 
other big merchant banks. They 
have been reluctant to be rushed in-' 
to paying for stock market firms at 
tbe top of a bull market, at a time 
when the future framework is not 
at all dear. The risk for these banks 
would be hi g h, given their limited 
size, whereas the sums involved are 
not too great for Hm* big clearing 
banks. 


Business expansion 
scheme encourages 
investment 


BY T»t DICKSON 


Falklands 

trusteeship 

proposed 


By Robert Graham 


BRITA IN should cnnnHw a trustee- 
ship arrangement for foe future of 
foe Falkland Islands, according to ; 
tbe Bow Group of the Conservative 
Party. 

The trusteeship should be setup 
cm the basis of both Britain and 
Argentina renouncing their sover- 
eignty to the islands. There would 
he seven trusteex/one each zuuzd- 
natad by Britain, Argentina and the 
Islanders, and the rest appointed by 
mutual agreement. 

In its paper, tbe Bow Group says 
that Britain's main objective "must 
be to find- a modus vivendi with- 
out loss of face, or of vital interests 
on either side; to provide a mechan- 
ism for the orderly resolution of fu- 
ture disputes concerning the is- 
lands; and to safeguard, as far as 
possible, tbe strategic and economic 
interests of foe West* 

A lease-back arrangement is 
ruled out because tills would mean 
subjecting the islanders to total po- 
litical and cultural control by Ar- 
gentina on a fixed date in the fu- 
ture. Notwithstanding President 
Raul Alfonsin’s offer to give the is- 
landers a special position guaran- 
teed by statute, this would ‘prob- 
ably be unacceptable to the British 
parliament,” because of doubts 
about Argentina’s political stability. 

The Bow Group says only its 
trusteeship plan has a chance of 
realistically solving the sovereignty 
question and although, it requires 
Argentina to forego sovereignty 
claims "this need not be insuper- 
able since abandonment (of sover- 
eignty) would have to be mutual* 

Future development of the is- 
lands’ resources would be on a joint 
co-operative basis between Britain 
and Argentina. 


Sunday shop 
laws ‘should 
be repealed’ 


Abecor— the member banks. 

ABN Bank (Algemene Bank Nederland) 
Banca Naaonale del Lavoro 
Basque Bruxelles Lambert 
Banque Nationale de Paris 
Barclays Bank 

Bayerische Hypotheken-und 
Wfechsel-Bank AG (HYPO-BANK) 
Dresdner Bank AG 
Osterreichische Ldnderbank 
Banque Internationale k Luxembourg 

Associated Member 

Banque de la Soci£t£ A 

Financfere Europ£enne w 


The Abecor A is the mark of the biggest banking association of its kind 
in the world. As a client— that gives you significant advantages in 
international banking. 

Clear route to international finance. With Abecor, your credit 
rating holds good in each of the member countries. Through the 
network of 12,000 branches of the member banks— in 120 countries — 
you can counton expert analysis of market conditions. You can arrange 
quick transfers of funds, settle accounts locally. 

Locally Based — Internationally Strong. In international banking, 
size is important. Abecor’s 9 leading banks with assets of over US $44 O 
billion can call on their combined financial skills, with direct 
^ links to every major market. And it’s all as close as the member 

bank in your country. 


^▼Abecor 

The biggest banking association of its kind in the world. 


By David CfturchJfl 

STRONG SUPPORT for changing 
the law to permit more shops to 
trade on Sunday is made today by 
the authoritative Institute of Eco- 
nomic Affairs in its evidence to a 
Home Office inquiry into the pres- 
ent legislation. 

The institute, in a paper written 
by Lord Harris, its director, and Mr 
Arthur Seidan, criticises trade 
unions and shopkeepers who want 
to restrict Sunday trading. Tbe in- 
stitute argues that the repeal of the 
present restrictive legislation would 
"raise the commensal efficiency of 
the retailing sector and enlarge con- 
sumer choice.’ 

The authors call on the Home Of- 
fice committee - which is expected 
to report in the eariy autumn - to 
“recommend foe simple repeal of 
outdated restrictive statutes that, 
are chiefly upheld by interest, 
groups, none of which can seriously 
claim to speak for more than &l 
small minority of producer inter-, 
ests, whether employers or employ- 
ed." 

They warn the committee to be 
wary of the familiar imbalance be- 
tween the vociferous, concentrated 
pressure of sectional interest 
groups and the muted, dispersed 
view of the general consumer inter- 
est" j 

Editorial comment. Page 19 ! 
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A FURTHER, spate of funds invest- 
ing in nnqnoted British companies 
is fikgy.in the next few jnanfos,; : - . 
Investment management comps’ 


rial sums raised fromprivaie inses- 
tars under fo- Governments.’ Busi-- 
nera'Expaiwian.Sdipme (BE$) in 

thk ffowrwnwl ypnr — 

put thefigiire at well over £40m* 
They are hoping to lniad cHi fois. 
success folflMrffihy launching fufr. 
ther funds. ? ~ ' " ’ V? 

Charterhouse J. Rothschild, fin*, 
example, is far advanced with plans 
to raise £7J5m either late next 
; month ox in May. 'V^tmrWb' 

of Cheltenham has beaten its rivals: 

hy HwnnaiTwnpg that 

cations are already being accepted: 
for its second Cave fond: -- 

The appeal of Cave and foe forth- 
coming Charterhouse business ex- 
pansion fond lies m foe fondness 
fepiinsif m Schem e; which- enables 
individuals to obtain full' tax relief 
on foe cost of new equity commit- 
ments to a wide range. of unquoted' 
UK.compames. . 

Investors, however, should net i* 
confused hytbe- April 5' dosing date 
given by Cave. The proceeds wifi; 
not be fifiy Invested until April .5 
1985 at foe^arfiest and lax relief 


will hot be-avnflalde-on 
■ come. . • • ’• : V * ' • 

Several individual . com pany 
have refcentiybmtouhced share is- 
sues aimed at indiyiefoabssff seek- 
mga tax shelter fay eanriDgsTuftfo 
financial year. . *• •' ‘ ; _>V 


It is widely < 
the 20 to 25 sti 


Which have raised money atofertbe 
BES in 198S-84wSnwtoriii»|v ve- 
bfctes fcfe timih& W 

even-is still befog toonjddfesetf by 
many ptfoem. Manage**- witt hove 
to weigh-foe ioevtiahlyhie^tened 


end of h financial jyear qgafaqttfae 
undoubted .. .advantage Va£‘ haring 
time tesecisuitahle nndprofitabie 
i nvo s tinont s:; ~ . ; . - 
'■ $he find Char^housr business 
exp a ns io n fitid was aa&^f foe most 
popular, ft was dosed lasthutumn 
after bemg well dterstfo sc ri bed. 
Qwrterijouse afoecfertltatinamyin. 
dividoals unable to invesfete the 
fiest fund wULfae foferestad.hi foe 

'riste-Wtedt./ i.-.c'-Jr.;*! . 

: Mr- Daum - l^jrfu^ C^atal 
Venture’s rrmnagfhg- dinerfbr; said 
last week that foei$e apptearedto be 
no ^mrtage oi compardes 'looking 
for ventare: : -i. : V: 
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TVro tickets for the price of one! And 
you both get all the extra travel luxury of 
Delta’s Medallion Business Class from 
London to Atlanta. 

New; wider seats in Medallion Busi- 
ness Class, with all 2-by-2 seating. And a 
separate cabin area. Enjoy a choice of 
entrees served on elegant china. There’s 
also a choice of desserts. Fine wines, cham- 
pagne and liqueurs, too. Plus a current- 
release movie and seven-channel stereo. 
You also get priority disembarking, in- 
creased baggage allowance and preferred 
baggage service. 

Just £984 round trip for two. Leave 
any time thru March 31,1984 and stay up 
to 30 days; travel must be completed by 
April 30,1984. Therms no advance pur- 
chase, no advance reservations. Just call 
Delta and go. The two of you must travel 

together, of course. 

Fly Delta nonstop to Atlanta at 12 
noon, except Monday, or Wednesday. 

Delta also has Medallion Business 
Class flights from Frankfurt to Atlanta. 
Our offer of second ticket at no extra cost 
does-not apply from Frankfurt. . 

For information and reservations, call your TLavd 

Agent. Or call Delta in London onlOl) 668-0935 or (01) 

668-9135. Or cafi Delta in Frankfurt on 0611 23 30 24. Delta 
Ticket Offices are at 140 Regent Street, ioadon, W3R6AT 
and Ftf edensateaese 7, 6000 Frankf urt/Main. Schedu l e s and 
foxes are from London and Frankfurt and are subject to 
change without notice.- 
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predictions come true? 


Were not really in the predictions business. 

Even in 1851, when we infuriated our British 
readers by forecasting the industrial superiority of 
the United States, we didn’t regard it as crystal-ball 
journalism. 

Hie truth is, we’ve always found it difficult 
to write an article of consequence without looking at 
the consequences of certain actions. 

On a number of occasions this fearlessness has 
made The Economist seem something of a prophet. 

(Occasionally, its made us seem merely foolish.) 

We were among the first to foresee the plight 
of the Jews under Hitler. 

Nearer to present times, in the early 1950s, 
we warned Western businessmen to watch out for 
Japan. (Earlier, wed told America to watch out for 
Pearl Harbour.) 

In 1974, in the middle of the oil crisis, we fore- 
cast an energy glut by the end of the decade, much 
to the fiiry of Shell and the other oil companies. 

And in 1982, we asked in a headline“Has young 


Lochinvar come out of the West?” 

We were writing about Gary Hart, then an un- 
known Senator from Colorado. 

Of course, sometimes we’ve got it wrong (sorry 
about Korea) and doubtless we’ll err again. 

The occasional misjudgment, it seems to us, is 
better than no judgments at all 

The Economist doesn’t sit on the fence. It’s 
opinionated, independent, even quirky. 

If you’ve never tried it we can safely predict 
you’ll be surprised by its style and its scope. 

It believes in good writing and it puts its stories 
across with gusto and glee. 

It may give you a head start; it won’t give you a 
headache. 

Finally, we feel we should comment on the 
question posed by our photograph. Will there be a 
black Pope? 

After some consultation, we’ve decided that 
this issue is best left to an even Higher 
Authority than The Economist. 


Eton o mi® 


W. 77. 
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Renault chief 
predicts record 
UK car sales 


Hoverspeed may seek boost 
through £30m craft purchase 


BY ANDREW FISHER, SHIPPING CORRESPONDENT 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


A CONFIDENT prediction that the 
UK car market will reach a record 
1.8m vehicles in 1984 has been 
made by Mr Patrick Fame, manag- 
ing director of Renault's British 
subsidiary. 

Mr Fa ure is out of step with the 
rest of the industry, which expects 
car sales to fall back from last 
year's peak of 1.79m. The Society of 
Motor Manufacturers and Traders, 
which represents all the Targe com- 
panies in the industry, is keeping to 
its forecast that this year's registra- 
tions will be only 1.75m. 

Mr Fame claims, however, that 
be was one of the very few people 
in the UK industry to have forecast 
last year's record sales. 

He pointed out that, given the 
size of population and the underly- 
ing demand for new cars, Britain 
should have a 2m a year car mar- 
ket He said that in 1984 the UK 
economy was picking up and infla- 
tion and interest rates were coming 


down, which ail indicated another 
record year. 

The statistics so far support Mr 
Fame’s prediction. New car sales by : 
the end of February were a record I 
and 5.7 per cent higher than in the 
same period of 1983. 

Mr Faure confirmed that Renault 
expects to sell about 78,000 vehicles 
in Britain this year, including 
88,000 cars. This would take its car 
market share up to about 4 percent 
compared with 3.51 per cent (62^23 
units) last year. 

Renault’s market share would be 
5 per cent in 1988, Mr Faure said, 
because by then the complete car 
range would have been replaced - 
including the best-selling R5 and 
the medium-sized R18. No model 
would be more than three years old. 

Mr Faure reported that the num- 
ber of Renault dealers in Britain 
had been reduced from 540 to 350. 
He believed that the right level for 
the network was about 380 to 400. 


HOVERSPEED, the cross-Channel 
hovercraft operator recently 
acquired by its top management, is 
considering the acquisition of two 
new large craft at a total cost of 
about £30m. 

The company aims to increase ca- 
pacity without adding to fuel costs 
and is talking to British Hovercraft 
Corporation, part of the Westland 
group, about possible orders for jet- 
engined craft in the next two years. 

Hoverspeed has lost heavily in 
the past two years, but according to 
Mr Gerry Draper, the new deputy 

rh nil-man an d at-fang m anaging di- 
rector, last year's net loss of about 
£3m was well down on the 1982 fig- 
ure of dra- 
in the financial year to October 
1984 toe company expects to “make 
a small profit-” Mr Draper said mar- 


keting and reservation operations 
had teen strengthened, and Hover- 
speed hoped to improve on last 
year's passenger total of around 
2m. 

Mr Draper, a former British Air- 
ways marketing director, said each 
new £15m Hovercraft would be able 
to carry 650 passengers compared 
with 450 on the two largest of its 
present fleet of six. Car capacity 
would also be higher. 

“We aim to create new traffic and 
increase our share of the market” 
he said. Hoverspeed was formed in 
1981 from the merger of British 
Rail's Seaspeed and the Swedish- 
owned Hoverlloyd. 

Ownership was transferred last 
month to a group of directors and 
executives for a nominal sum by 


the joint owners, BR and Brostroms 
of Sweden. Mr John Cumberland \ 
resigned as chid executive late last . 
year and Ur Draper altered as act- 
ing managing director. - 

The possibility that Hoverspeed 
would pull out of the cross-Channel 
market in the next tew years, if 
there was no dramatic improve- 
ment in financial pe rfo r m ance, was 
raised by stockbrokers Phillips and 
Drew in a review of the sector. 

The stockbrokers said this could 
allow the remaining operators to 
improve profits substantially. 

Mr Draper said the conclusions 
about Hoverspeed had been made 
on the basis of its past management 
and operating approach, adding 
that “there has been a total change 
of management style.” 


Duty-free sales peg ferry fares 


BY OUR SHIPPING CORRESPONDENT 


Property tax to rise 5% 


BY ROBIN PAULEY 

THE AVERAGE rise in English 
rates (property taxes) on business 
and commercial premises will be 5.1 
per cent this year, according to an 
analysis by the Chartered Institute 
of Public Finance and Accountancy 
(CIPFA). The average rise for do- 
mestic ratepayers will be about 5.7 

per cent. 

The increases are the lowest 
since local government was reorga- 
nised in 1974. 

As usual, there is a wide disparity 
between rate rises in different local 
authority areas, some being more 
than 15 per cent, or three times the 


expected inflation rate for the year. 

Inner London ratepayers again 
face the largest increases - 7.5 per 
cent more for the average domestic 
rate and 6.6 per cent for the non- 
domestic rate. 

The changes mean that the aver- 
age En glish domestic rate bill is 
likely to rise to about £320 in 
1984-85, an increase of about 34p a 
week. 

CIPFA says its analysis shows 
“Government pressure is having an 
effect and local authorities have 
made significant reductions in their 
real spending levels.” 


BRITAIN’S cross-Channel ferry 
companies would have to increase 
passenger fares by at least 15 per 
cent without earnings from duty- 
free liquor and cigarette sales, ac- 
cording to an industry review. 

Stockbrokers Phillips and Drew 
have estimated that ferry operators 
make profits of more that £30m a 
year from sales of dutyfree goods. 

“Without duty-free profits, we be- 
lieve that ferry operators, with the 
possible exception of European Fer- 
ries, would be loss-making,” said 
Mr Richard H annah and Mr Chris 
Burbridge, analysts who produced 
the Phillips and Drew review of the 
industry. 

Three years ago the ferry compa- 
nies were floundering. A fierce 
price war had taken its toll of prof- 
its and 1981 proved to be a disas- 
trous year financially for European 
Ferries (owner of Townsend Tho- 
resen), Sealink, and P & 0 Ferries. 


Phillips and Drew have estimated 
that 1983 profits, still to be reported, 
will show a pre-tax total of £215m 
for the three companies on terry op- 
erations - Q5m (£12 ,8m profit in 
1982) for European Ferries, £4J>m 
(1982 loss of £6.4m) for Sealink. in- 
cluding its harbours profits and 
E2m (nil in 1982) for P&O. 

This year Sealink could double 
profits to £9m through further 
gains in tr affi c and efficiency. The 
company, owned by British Rail, is 
due to be privatised this year. Tra- 
falgar House, P & O, and Sea Con- 
tainers, as well as a consortium 
formed by merchant bank Charter- 
house Japhet and indudirig Nation- 
al Freight Consortium, have all ex- 
pressed interest 

Seal ink's price could be £70m or 
more, depending on what happens 
to its £l54m debt (1982 figure). The 
analysts did not calculate a likely 
sale price, but said the £28m of loan 


stock and the sum due to parent BR 
(£52m in 1982) would probably be 
written off before the sale. 

The Phillips and Drew study 
reckoned that European Ferries 
last year had 35 per cent of passen- 
ger volume through Britain's main 
cross-Channel port of Dover, 
against 34 per cent for Sealink (in- 
cluding its continental partners), 
and 16 per cent for P & O. The rest 
was meetly accounted for by Hover- 
speed. the hovercraft operator. 

European Ferries was even fur- 
ther ahead in terms of vehicles and 
freight volume. Since 1978, said the 
stockbrokers, the cost in real terms 
- after adjusting for fnflatinn — of 
crossing the Channel had risen by 
20 per cent for peak holiday months 
and fallen by 35 per cent for the off- 
peak periods. 

Sealink and P &0 have shown 
the greatest rates of improvement 
in efficiency in the last four years. 



^Northern freksnds skills and 
fsendabiUty are vital ingredients 
for our c om p et i tive edge." 


Norman Mischief, Chairman, Hoechst U.K. 


Factl 

On the banks of a German river, over 100 years ago, four enterprising 
young men started a business. Beside the river Main they founded a 
small dyestuffs factory which has now grown into one or the world's 


leading chemical companies. That company’s name is Hoechst 
Today Hoechst markets a huge range of products including dyestuffs, 
pharmaceuticals, plastics and veterinary products. But perhaps one of 
its best known names is Trevira •. Trevira ® polyester fibre and yarns 
are well known for their uses in clothing, home textiles and industrial 
textiles. Trevira® yam and technical monofilament yams are produced 
in Northern Ireland, where Hoechst relies upon the skill and efficiency 
of its workforce to maintain competitiveness in today's man-made 
fibre markets. 


Sounds surprising? 
Please judge us on the facts. 


Fact 2 

Luckily, the good news about Northern Ireland's high productivity 
travels almost as fast among some industrialists as baa news does ir 


the media, which perhaps explains ivh> 0 plants have set up almost 
unnoticed in Northern Ireland in the last 10 years. European companies. 


Sailing, Belfast Lough 


like Hoechst. STC and Philips, have joined many successful American 
companies, including Du Pont and General Motors, in judging Northen 
Ireland on its merits. They are delighted with the results. 

Fact 3 

A technically gifted workforce and a unique relationship between 
unions and management results in consistently good industrial 
relations and productivity. For example, in 1982, an average of less 
than one hour per man per year was lost due to industrial disputes of 
any kind. 



Fact 4 

We have an efficient infrastructure; our ports, airports, roads, telephone 
and telex are geared to modem business needs. Their consistent 
reliability makes first class delivery performance possible for every 
company operating in Northern Ireland. 


Fact 5 

For a company looking to both short-term and long-term profits, our 
financial package is irresistible. Your fixed capital costs can be reduced 
by up to 90% and many companies pay no Coporation Tax. 


Fact 6 

Sailing in Northern Ireland’s coastal waters is only one of many leisure 
activities enjoyed by foreign executives and their families. In fact sailing 
is an extremely competitive sport in Northern Ireland with regular 
racing and even flotilla cruising to nearby Scotland, Isle of Man, 
England and Wales. Often executives ana their families like the lifestyle 
so much that they are reluctant to return home even to accept 
promotion. 


Fact 7 

Our researchers tell us you may not believe these facts at first! So why 
not accept this challenge from companies which have already 
committed themselves to investment in Northern Ireland - “Visit us 


and we'll show you the facts". To arrange a visit to a successfulcompany 
in Northern Ireland call or write to John Hughes at the address below. 

Northern Ireland 

Judge us on the facts ^= EI __ 


Counting 
the cost of 
expatriate 
life in Asia 





By Jamas McDonald 


A BRITISH company considering 
fngtaTliwg an expatriate m a n a g er in 
Tokyo must expect to spend 
£161,000 in the first year on the 
manager’s salary, car, accommoda- 
tion and allowances. 

The cost of furnishing Tokyo of- 
fices for two executives and one 
secretary- a total of 100 square me- 
tres - could come to £13,780, accord- 
ing to a Confederation of British In- 
dustry (CBI) review of Asian living 
costs for British exp at ri a tes. 

A British company -wanting to go 
to the cheaper end of toe Asian 
of living scale for expatriates, 
would find Sri Lanka attractive, 
where an estimated £11,600 -vrill es- 
tablish a manager and iadude sal- 
ary, car, accommodation and allow- 
ances. 

The GBI booklet demonstrates 
how living, office and entertain- 
ment costs vary widely in Far East- 
ern countries and it provides basic 
costings for companies wanting to 
set up industrial or sales opera- 
tions. ' ^ 


This little beauty (circa 1980s) is wharwe at Dr Bamardo’s 
knowifie .value of. r ‘ r • • 


You may have some m your attic (or even foyoor pocket). 
They're worth more than you think, especially to the 9,000 
plus handicapped and deserving children we help- every year 

Add to our collection, please. Even if they’re not. in mac . 
condition, well soon have them in working order.' . 

Our house to/housc c o ll ec tion takes' place bet ween Sto-17to. 
Marc*. . 


If however you don’t receive ah envelope but still want to 
help please' use .toe coupon below to send your 'donation; to:- 


■ a b 


Nicholas Lowe, Appeals Director, , T)r Bamardo’s - 

Tanners Lade, Barkings kk Ilford-ESsex IGiS IQG-. - 
Please accept my donation of to help over 9,000 

children.. ■ 

Name _ : — 


Address 



Between, the Japanese and Sri 
Lankan extremes in costs there is: 
Pakistan - £27000 to £30,000; Mar 
laysia - £33,946 to £141,443 per an- 
num; Indonesia - £75,549; Republic 
of Korea - £64,000 to £83,000; Tai- 
wan - £58,091 per annum; Singa- 
pore - £62,112; and the Philippines - 
£73,848. 

The food costs for an expatriate 
family of four must be calculat- 

ed by any company and they vary 
widely throughout the Far East In 
Tokyo the average weekly food bill 
totals £192, compared with: £48 in 
Bangladesh; £40 to £44 in Hong 
Kong; £65 in India; £102 in Indone- 
sia; £256 in the Republic of Korea; 
nearly £58 in Malaysia; £63 in Pa- 
kistan; £86 in the Philippines; £78 in 
Singapore; and £82 in Sri Tankw 

Eating out costs for expatriates 
aim vary considerably throughout 
the Far East In Tokyo, an evening 
meal far four in a res- 

taurant - three courses with aperi- 
tif and wine - costs £247. This com- 
pares with £40 in Pakistan, £49 in 
New Delhi and £81 in Hong Kmg 

“Asian Living Costs 1984 ", CBI 
Publication Sales, Centre 
Point, 103 New Oxford Street, 
London, WC1, £18. 
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£9.50 UK or 
£f l/USS 19 overseas 

prices indude postage^and 
packing. . ' 

Avail a ble from: ... 

The Marketing Dept Financial 
Times Business Publishing., 


laKAN c zal tomes 


T02 Oerkenwctf Road, London 
EC1 WTSSA. TW: 01-25V93Z1. 
(Mail order address only). 




-guaranteed. 


ieel tk 


Forward Trust, part oftbeMkfland Bank 
Group, has long experience in looking after de- 
posits from expatriate investors, Vfe currently 
have account holders in 97 countries. 

. Our 3 year Fixed Term, Fixed Rate 
Sterling account has always offered depositors 
complete protection against further falls in UK 
interest rates. Now it offers guaranteed growth 
as well 

Guaranteed Growth. When you choose 
to have the interest added to your account, we 
guarantee a fixed rate ofJO.75% p-a. over the 
entire3 year period. As interest is compounded 
twice yearly this gives an annual effective rate (f 
11.Q4%~2 sA a total growth at the end of 3 years 
of 365%. 

Or Guaranteed Income. Alternatively, 
you can opt for interest to be paiddirectlytoyou 
on a monthly basis-at a guaranteed rate of 


10.50% p z. for the next threeyears.Ifyotidx)(» 
to receive interest twice yearly your guaranteed 
rate will be 10.75%. Either wax over the next 
three years you will receive aregulai;predictabte 
income without deduction of tax. 

So if you are looking fix' a safe secure in- 
vestment with either guaranteed growth or 
g u aranteed income, start straight away by 
sending your cheque 1 with the coupon below 

Ifyou wish to inyestfor some other period 
(from 1 to 5 years) or if yon would like more i&- 
formation about our wide range of investment 
schemes, just tick the box in the coupon and 
send it to: Maurice Hughes, 
DepoatsI^aitoM^ForwaidTrust Limited, 
12 CaltooipeIhl,Ed^7astoa,BiEmin^iam 
BIS 1QZ. United Kingdom or tel; 021-454 3696. 


tonam 


kxbrai 


bwhii 


Q ecid 


FanradTnsIliBilei 
Deposits Department; 

12Cahborpe Road,Ed4basfcm. 

Bfr mfnglmm BK IQTLIhiited Bnf Am . 
(Kqbttrcd rfFitt - Ibgfcmd in EOghnd: Na22J04U- 

I enclose cheque far£ — 

(minimum £U0Q0) made payable to Forward 
Trust Ltd to be placed an Fixed Rate deposit 
with you for a period of3 years with interest: 
♦Added to the account twice yearly at 1075% pa 
giving an annual effective rate of 11.0* ft- 
♦ Paid tome twee yearly at 1075% pa. 

♦ Paid to me monthly at KL5Q%pia. 

•(delete as appropriate). 

Phase send me farther information abou t 
Forward Trusts fixed and variable rate I j 
investment schemes (please tide box). I I 


FULLtU 


(taBtoACtetahr 


%ner 




for - 

J Un 



Forward Trust Group 

A member of Midland Bank Group 


v ^d, 


Industrial Development Board for Northern Ireland ■ Ulster Office - 11 Berkeley Street - London - WlX 6BU • Telephone (03) 493 0601 • Telex 21839 ~ = = r 
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Our good friends at the Inland Revenue 
feel that there’s a world of difference between the 
Vauxhall Carlton 1800 and any 2 litre you may care 

to name. 

They place them in different personal car 
tax brackets. 

Most generous, when you consider the way 
in which the Carlton 1800 resembles a 2 litre. 

Its cross .flow alloy head engine propels the 
car to 107 mph. Mind you, its decibel figures are 
decidedly low 

Being finely tuned for Low End Torque, its 
higher gearing makes for quieter driving. 

And more insulation has been sandwiched 
between die engine and passenger compartments 
for a quiet life inside. 

Stand outside the Carlton GL and you will 


Ease yourself into the velour seats and you’ll 
find electrically heated and operated door mirrors, 
central door locking and a radio/stereo cassette. 
Plus ample room to stretch your arms and legs. 

What’s more the driver’s seat has recline and 
height adjustments and the steering wheel can be 
tilted to suit a variety of driving positions. 

But unlike a 2 litre the Carlton 1.800 will 
return 479 mpg at a constant 56 mph. At 75 mph it 
does 35.8 mpg. 

The Carlton also spoils you when it comes 
to choice, with four engine options, three trim levels 
and two bodystyles. 

And the range starts from £7374. A figure 
that includes VAT and car tax. 

Sadly, that’s something we can’t help' you avoid 



Better. By Design. 


admire aerodynamic bodywork with bronze tinted 
windows andheadlamp wash/wipe. 


, _ mr . s|r T at timF OF GOING TO PRESS INCLUDING CAR TAX AND VAT. DELIVERY AND NUMBER PLATES. MANUFACTURER'S PERFORMANCE FIGURES AND DOT FUEL CONSUMPTION TESTS MPG (UTKES/100KM) 

' for 1800 SALOON (5-SPEED MANUAL): URBAN 26.4 (10.7); CONSTANT 56 MPH 47.9 (5.9); CONSTANT 75 MPH 35.8 (7.9). 
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BUSINESSMAN’S DIARY 



£22m work for Lilley Group 



A. Monk * Company pic. TO. Bok4& 
wjrTtogtoo. Cbahut WA1 -gS.TA 092500000 


£5m batch 
for Bowey 

BOWEY CONSTRUCTION, New* 
castle, has won contracts totalling 
over £5m. The biggest, for just 
under £ 1.25m is the fourth phase 
of modernisation of three-storey 
housing in Longbenton for North 
Tyneside Borough Council; fol- 
lowed by a £lm revitalisation of 
91 homes in ‘Widdiington, 
Northumberland for Castle 
Morpeth Borough Council, in 
another project In Eowdon for 
North Tyneside, the company Is 
building 26 homes for £476,000. 
There is a £500,000 scheme of 
28 flats at Bavenslaw. Alnwick 
and a £480,000 contract for 29 
2-bed homes at Wallsend. Work 
is to start soon on a £366,000 
block of 18 flats in Hawthorn 
Terrace, Els wick and on the con- 
version of the Abbeyfield 
Society's Bavenslaw House in 
Alnwick to provide 11 flats for 
the elderly. 

* 

Work has started on the con- 
struction of McCarthy & 
STONE’S Home-shore House, a 
£1.75m warden-assisted sheltered 
homes scheme in Sutton Road, 
SeafonL The project is dne for 
completion in December. 


F. J. G, LILLEY group has been 
awarded contracts totalling 
£5. 65m in tite UK and £17m in 
the U-SL, made up as follows: 
Eden Construction — New gate- 
house complex at HM Prison, 
Durham, for Home Office, value 
£3m; and resurfacing at Kem- 
play roundabout for Cumbria 
County Council, value £100,000. 
Melville Dundas and Whitson — 
construction of blocks 1 and 2 
at Righead Industrial Estate, 
BellshiU, for Scottish Develop- 
ment Agency, value £600,000; 
modernisation of Union Street 
offices at Glasgow Central Sta- 
tion for British Rail Board, value 
£925,000; and grain processing 
complex at Leith for L M. Cowie 
and Co, value £180,000. John 
Lawlor— day nursery at Broom 
Avenue, Manchester, for City of 
Man c hester, value £300.000. Lilley 
Construction — Sprmgburn distri- 
butor road for Strathclyde 
regional Council, value £250,000; 
and Longriggend sewage treat- 
ment works extension for Scot- 
tish Home and Health Depart- 
ment. value £300,000. Harrison 
Western Corp — Lasalle subway 
station, Buffalo, for Niagara 
Frontier Transportation 

Authority, value $13m <£9m); 
and Jones Island siphons (shaft 
sinking and tunnel works) for 
Milwaukee Metropolitan Sewer 
district, value S 12 m (£&n). 

* 

REES HOUGH (CIVIL ENGI- 
NEERING) has been awarded 
tunnelling and general civil 
engineering contracts totalling 
over £3m. The awards include 
two sewerage contracts together 
valued at over £lm in Hartford 
and in Colchester. 'Hie Dartford 
project is the second phase of 
the central area fool water re- 
drainage scheme and includes 


over 500 metres of 1050mm pipe 
jack In Colchester 500 metres 
of main interceptor sewer are 
being installed for the borough 
council acting as agents for the 
Anglian Water Authority. Other 
contracts Include two major 
pumping stations, a £1.2m pro- 
ject at Rock-a-Nore, on the fore- 
shore adjacent to Hastings yacht 
club and a £500,000 replacement 
pumping station and associated 
tunnels at Chick enhall, near 
Eastleigh, for the Southern 
Water Authority. 


GLEESON (SHEFFIELD), a 
subsidiary of MJ. Gleeson Group 
has been awarded three refur- 
bishment projects worth over 
£2. 4m. In Sheffield a contract 
worth £629,000 on behalf of the 
City of Sheffield Is for the re- 
furbishment of a Victorian 
three-storey tenement block of 54 
flats known as Hawley Street, 
Phase I, Towuhead Street Also 
for the City of Sheffield at 
Parsons Cross, Lindsay, Tiase I 
improvements and repairs cost- 
ing £616,000, will involve 
structural and uon-otructural 
repairs, re-modelling and refur- 
bishment to 211 houses, mainly 
with the tenant in occupation. In 
Manchester at Bollington Road, 
work worth £1.2m for Man- 


chester City Council. The project 
involves improvement of 94 
houses including structural con- 
version of two four-storey blocks 
to form 16 two-storey houses by 
demolishing the top two storeys 
and providing a new pitched 
roof. Most of the houses . wil l re- 
main occupied while the work 
continues. Completion is due in 
February 1985. 

* 

CEMENTATION GROUND 

ENGINEERING, a division Of 
Cementation Piling & Founda- 
tions — a Trafalgar House com- 
pany — has started work on a 
£900,000 contract for the consoli- 
dation of old mine workings ' 
under the site of the proposed 
ASDA supermarket and car park- 
ing area, Niddrie Road. Edin- 
burgh. The client is Associated 
Dairies. 


Southern Electricity bk trade fairs m 

y. ; EXHIBITIONS 

chairman named 

VUBUli 11111,1 UWUlwia. ViiDn (01-2222341) (until April 1) 


March 21-23 - - 

Fashion Fabrex (01-378 5568) ; . 

■ Otanir 

March 21-23 w ' 

Exhibition of Goods and Services 
for Conference a nd Ex hibition 
Organisers — CONFEX (01-908 
2122 ). . Barbican 


• ‘-I Court 2122)/ . Barbican 

Mr Dunam Ross, chairman of and managing director. Veuve j March m~i$ March 2&S9 ' 

£^ cqaot-Po £ sar RSL« 1 _ hon - 1 International Rubber Exhibition The New Motor. Trader Show 


Board, has been appoin ted chair- treasurer. Hr Edward Bayne, 
ma n of the SOUTHERN ELEC- chairman and managing director. 
TRICITY BOARD. He takes up H. and M. Rayne. 


his appomtment on April- 1, 
following the retirement of Hr 
John Wedgwood. 

WAVERLEY ASSET- MAN-- 
AGEMENT has appointed Mr 


and Conference— RUBBEREX (01-643 8040) 

w; Wimingto April 2-6 

. Wares* «■« - - - Tb i u tiiatiohaT 


Wembley 


Mr Roderick J. Heather has 8040) . =• ■ - / / : Wembley 

been appointed group marketing March 13-16. •/ - -• 

director of , UCC TNTEK-- 'London . fashion -. Fair .. <01385 


'SSi 1s _ 1K . ; . Wembley j^g Services Exhibition/ < 021.705 


.8707) 


NATIONAL GROUP and will be 
responsible for the worldwide 


1200 } 

March 16-17 


- - Otymida ' April /W 
. Computer-Aided 


NEC «i» f 1 | ili | yi»«m 


VSSTmdZirsE SKSST-i SS « weg: - the : 

dtr&rtor. He* will b© responsible RCCs ** ~ 7 -/ 


for investment management of Joins from PJB -En gin eering. 
Wavezdey’s new Australasian . . . 


Waveriey’s new Australasian -• - Mwh 

OoidFaod. ffi?S^Testin*a*lWtibo(St S3 9-13 . ' 

Hr George Rutherford has £»>*«»* oS Denmark, Albans UFs^qi-ISt 1 

^”PUB^TO>NS W0 ^ cS^l^ Local Government ffi^Handli* 

ss -«*asM3rg sk “ 4 c °°“ Ka %& sss^ 

Woodcote Side, Epsom. Mr A. D. G. Tidy. - — — • _ _ 

Hr Graham J. Wentzdl, an Mr John Sadler, finance direc- OVERSEAS TRADE FAIRS m - - 
associate director of R. M. tor of^theJOHN LEWIS . .... i_ ' : 

DOUGLAS CONSTRUCTION, is PARTNERSHIP, is. also to be- /^Saadl -°ti Sur 

to run the company’s newly come deputy chairman from international Elecmcm and;. *• • 


and Exhibition (01-629 4288) April 9-12 

• .- . Glaziers HaU,-SEl . Audio Visual/Eihibition (01-688 


ibition (St 


• t MJbi. sumtngnam m kk 
M arch 2MJ . April 
Central and Local Government Solids 


LOVELL FARROW CONSTRUE* | 
WON has started a £1.6m new- 
bulld and refurbishment contract 1 
which will provide 2,680 sq 
metres of office space for Feast- 
brook, part of the Declan Kelly 
Group. Lovell Farrow will re- 
furbish the 2Q0-y ear-old Edgwaxe 
House, at Burnt Oak Broadway. 
Edgware, a listed building; and 
build an L-shaped four-storey 
block of 2,300 sq metres. 


7788) - - Wembley 

April 9-13 - 

International Fire Exhibition 

LIFE (01-387 5050) OlyumU 
April 16-13 ;• 


Woodcote Side, Epsom. 

Hr Graham J. Wentxell, an 
associate director of R M. 
DOUGLAS CONSTRUCTION, is 
to run the company’s newly 


.'Harrogate 


OVERSEAS TRADE FAIRS 


March 12-15 


foro^m^^^ntra^ ^f^has been a rnemb« - ** 


April 2-4 . 

^Saodi^Oil Show (01-486 3741) 
*• Saudi Arabia 


division. 

* 

CEMENTATION INTER- 


Commlssion- since 1973. . Mr r '• • '* 

Sadler replaces Mr J. A. Powell, 


.International 


Hong Kong fringe Fair— 


SS s^ssnsgj&s 


584 5749) 


HQ for Volvo BM 




Who cares?- the 



NATIONAL, overseas cMl present aepuw cnai rman , 
engineering and building arm of bas reached retirement, 
the Trafalgar House Group, has * 

made two appointments ■ to its Hr Philip Walker, cha irman 
main board. Mr' - Stephen of CHAPMAN INDUSTRIES is 
Westaway becomes estimating to retire on March 3L Mr Peter 
director. One of his more recent Davies, deputy chairman, -will 
areas of work is the Sultan succeed him. 

University, Oman. Mr John * 

McBrearty has been appointed Wl . Thomas h a* b« n ' an- 


57 - Ex- 
84 (01- 
Flonda 


Show ( 01-353 8807 } 
March 14-18 


Zurich ' April 4WU 
. ' \ Hanover Fair (01-651 2191} 


i to its Mr Philip Walker, chairman A J ,* : . . Hanover 

Stephen of CHAPMAN INDUSTRIES is Exh * blt JOn (45.L3L88J1) _ - April 11-15 

timatiag to retire on March 3L Mr Peter M l C openhagen- Ini^national Fur . Trade Fair 
e recent Davies, deputy chai r man, will *““"*.**“* /«, i»a ^ r - Fnmkftut 

Suton «.cceed Id-. 8&.^. ^ ^ ^ • 


Frankfurt 


■wrwny nas oeen appomieu ^ Tj^maa haa been ap- • 

surveying director. He was pre- rminted to a new Dost of general international Fo< 
vioualy with the Tarmac Group 

P i . rector « ™* OIL, following the retirement March 30-ApriJ I 
international division. of Mr Ted Hawkes, general man- Overseas Pranerl 


w p^tedTo SSl Footwear Trade- ***> 

+»,« -r — pomtea to a new post 01 generu [ 00001 Dus6eldorf 


Food and- 'Hotel Asia (01-486 
1951). _ • Stapqpnt 


n^“r en ^- ***** 01 ** OnTtoUOTrtn* 

international division. 0 f Mr Ted Hawkes, general man- 

... . . aeer sales. Mr Thomas is man- 

Mr James Fowler has been aivi^nn 


appointed a non-executive 
director of TRIPLEX FOUN- 


Mr 




ager commercial division. j 

Mr Freddy “Jock" Goan has 1 


(01-487 2622) 


Hong Kong 


April 30-May 4 
Direct Marketia 
Exhibition (01/ 


48 20).. 

;Montrenx 


Since 1916 The Royal Star and Garter has been a true Home for disabled 
ex-Servicemen of aft ranks. Initially residents were 2 & war casualties, 
but today those with acute or chronic 
disabilities sustained in Service, or since 
zetuming to civilian life can be admitted. 

/i- ^^^^^ nowa l , * etoacoe P tt ^ sa * 5 * K * at ' 
Admiasi^s can also be short 

, The Royal 

^STAR &GARTER 

Home for Disabled Sailors, Soldiers & Airmen. 

Y Richmond. Sumy TW106RR. Tek 01-940 3314 

Rcguitrrd CkiritjNv 210119 


COMPANY NOTICES 







DRIES GROUP- From 1976 he «^es dSeetoTrf *A1 1 

Kni! SfcKAGINGS. Mr Brian Wright 

Round Oak Steel Works until < oLna ^ board as sales direc- 
jts closure tn December 1982. tor. Mr Wright was purchasing 

Dr Erie Dodcworth has beaa “ c “ e4 ' ,i 

appointed a director of the Mr John 

BRADFORD - PENNINE _ IN- 


appointed a director of the 
FLEMING TECHNOLOGY IN- 
VESTMENT TRUST. He is 


VEa i ment trust. He is gURANCE has appointed Mr E. 

SSiIlSiSl r ««■“ - de P u *y Senerai 


manager. 




men 


An artist's impression of the new headquarters to be built 
for Volvo BM UK. A con tract w orth over £3m has been 
awarded to RATTEE AND KETT, part of the Mowlem con- 
struction group. Volvo BM is the Volvo group's construction 
equipment divisio n, and the UK headquarters will be sited 
at Duxford, near Cambridge, near the A505 and Mil, pro- 
viding access to other major routes. The steel-framed 
structure win consist of a two-storey brick-clad administration 
building of 2,000 sq metres, connected to a 4,000 sq metres 
metal-clad operations »«d ancillary works complex. The 
contract, which has just started. Includes 14,000 sq metres 
of hard-standing and service area together with landscaping 
of the nine-acre site. This project Is being financed by using 
a tax-efficient package introduced to Volvo BM by Mowlem 
Property Developments 


Hr Ian Raw has been appointed 
to the board of JAMES HAL- 


Antfaony Hammond 


STEAD, floor covering subsidiary been appointed a director of 
of the James Halstead Group. He ENSKILDA SEC URIT IES, 

was previously production responsible for administration; 
manager. Mr Robert Chillcott becomes an 

* assistant director responsible for 

Mr Keith Bedford, has been floating rate note trading. 


BUSINESS £ - - 

AND MANAGEMENT • Lm& 'Financial futures : Riir pen- 

AflannreAPB .... Sion funds (01-623 .0444) 

CONFERENCES - - : a*?: Conference Centre, EO 

March 12.13 ’'Mawh'-SWBI 

FT Conference: Pensions in 1984. CooEventi “ Jgr 

—a time for change (01-621 1335) - ^ 3741) - . j: .Bahrain 

Sonhestic HoteL W1 April 3 - . . . 

March 14 T,i Faculty of Law: Tax avoidance 

Institute of Credit WawawmiMit ? after the House of Lords’ deci- 
National Conference (Stamford sion- in Furalss v Dawson 
(0780) 56777) London HUtou, Wl -J01-2884030) ; ~ 

. March 21 . <2ty of London Potytedud< 

Chatham House: Korea — hard April 3-3^ - • ' 


decisions 


City' of London Polytechnic, EC2 
April 3-5 - ' - 


appointed managing director of 
BERNHARD’S RUGBY LAND- Mr J< 
SCAPES. He was a regional appoint 
director with Boris Construe- execoth 
tfon. DAVIS. 

* has res; 

The ROYAL WARRANT 
HOLDERS ASSOCIATION has L & 
elected the following for the en- Michael 
suing year: president. Sir director. 


responsible for administration; economy (01-930 2233) 

Mr Robert Chillcott becomes an 19, St James s Square, SWl 

assistant director responsible for ; cimnMin.;. 

floating rate note trading. • SERC/Netlon. Symposium . on 
noaung raw not* ** polymer grid reinforcement m 

Mr Jeffrey W. Blake has been 

appointed Chairman and Chief Institution «f Qvtt EngtaMr^^ 
executive of BLAKE BELL . • • ' 


successful Marinetech North’ West Ultra- 


sound for the offshore and oil 
industry -(061-273 3278) 

Manchester University 

April 4-6 

JSBA: World Industrial Adver- 
tising Congress - (01-409 7502} 
. • ■ Paris 

April 5-6 


BDchael Colman, director, Reckltt Paul, Cheltenham, as production 
and rniman; rice-president, and management services 
Count Alata de Vogue, chairman director. 


CONTRACTS & TENDERS 


i [(•] 
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BEARER BEPOSITARY RECEIPTS 

Following the DIVIDEND DECLARATION by the Company on 
13 lanuary 1984. NOTICE Is now given that the following 
DISTRIBUTION wilt become payable on or after 14 March 1984, 


Gross Distribution per Unit 
Less 15% U5A. Withholding Tax 


Converted at $1.4950 


T .500 cents 
0225 cents 

1 275 cents 

c £0.00852842 


Claims should be lodged with the DEPOSITARY: National 
Westminster Bank PLC, Stock Office Services, 3rd Floor. 20 Old 
Broad Street, London EC2, an special farms obtainable from that ’ 
Office. 

United Kingdom banks and members of the 5tock. Exchange 
should mark payment of the dividend in the appropriate square 
on die bade of the certificate. 

All other claimants must complete the special form and present 
this at die above address together, with the certificate^) for 
marking by the National Westminster Bank PLC. Postal appliw 
tions cannot be accepted. 

7 March 1984. 


LEBANON 

TENDERS FOR THE SUPPLY OF EQUIPMENT 
FOR THE PORT OF BEIRUT 

Due to the prevailing situation, the Council for Develop- 
ment and Reconstruction of Lebanon — Port Commission 
announces the postponement of the adjudication of tenders 
due to take place on March 15th at lOh-QQ a.m. and its 
extension to April 19th at 10h.00 (local time). 

The adjudication win take place at the same address as 
announced previously. 

Sealed bids must be received at the Fort Commission offices 
not later than noon on the last working day preceding the 
date of adjudication. 

THE COUNCIL FOR THE DEVELOPMENT AND 
RECONSTRUCTION FOR LEBANON 


exeunt ire vji jjluuuj , vw 

DAVIS. Mr Erie Great arex-Beli -FT Conference: Multinationals 

to, wagnea £rom the board. SuSSKSS? : £?i&F PB!n < 01 - 

14» has* appolntedMr S^Sfai’E iE&SSrSf WI 

BDchael Barrett as managing April 8J6 

director. He was at Linotype- r{02) 219 07 8 S 1 Brunei* Metal Bulletin: 2nd International 

Paul, Cheltenham, as production Harch 27-28 Conference on Copper 

and management services ft conference: The second auto- 

director. mated manufacturing conference • " ' London Miucriott HoteL Wl 

— tools for' competition (01-621 April 11-12' .j * * . 

1355) InterContinental HoteL W1 FT Conference;. European bank- 
Mareh. 28 • ‘ ■ ’ ;7.\ fog (01-621 1355)1 Milan 

ESC: .Acquiring add funding a April 2M7 ■ 

XJS. business rUppingham (0572) lasig: Banks and computers ((1) 
822711) Selfridge Hotel, W1 763R7J4) • • Faria 

March 28 - April 2M8 

City; Business . - Conference: . Progress Foundation/IMF: money 
Setting up a portable pension -r-« search- 'for. common ground 
sefamne (01-727 5120) _ ((001) eff W . 

CFS conference ceatre, W1 . . , LrarnttoTSwUxeriand 


B ririmn • April 8-16 

Brussels Metal Bulletin: 2nd International 
Conferaice on Copper 
ondauto- («l-330 43H) . 
mforence -‘ Eo|ffi«m Marriott Hotel, W1 


FT Conference:^ European bank- 
ing (0L621 1355) _ Milan 

April 2327 •*? - 

JnsLg: Banks and computers ((1) 
763R7J4) ' - .. Faria 


Hotel, W1 

April 2628 


Anyone wishing to attend any of the above events is advised to 
. telephone ffie organisers to ensure that there has been m change 
. in the. details published.. 


PENDING DIVIDENDS 

Dates when some of the more important , company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus") have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
“ Announcement last year." • - . 

Announce- ‘ Announce. 


LEGAL NOTICES 


PERSONAL 




BLUE BIRD 
GOLD BULLION 
BAR 

-THE DELICIOUS 
LONGER LASTING 
TOFFEE 
ONLY lOp! 



BRITISH LIMBLESS 
SERVICE MEN'S ASSOCIATION- 


Data want Imt - 
. year 

Adwntt Apr 1G imarlm 2.1 

Aneh> American 

lirv Truer. .Apr 14 Final 440c 
Euulp..Jutar 21 IntarUn 0J35 
Aw Brit Pone Apr 14 Rival due 
"Automotive 

Products. — Apr 20 Final nil 

BAT Inde Apr 7 Final 15.0 

BCA Mar 17 Irverim 2.0 

•BICC Mar 21 Rnal 7.04 

BL Mar 18 Final irlf 

BP -Mar 17 Final 14.0 

BPCC Apr 6 Fins* 5.01 

"BTR Mar 14 Rnal 5^5 

Babcock InU Mar 30 Final 3.6 

Bank or 

Scodand...Apr 19 Rnal 13.B 
"Barren 

DewWsns.-.Mar 13 Interim A3. 
Barrow 

Hepbum...Apr 20 Final 1 A 

"Be lam -Mar 15 Interim 1.5 

Bell (A-) Mar 23 Inwrlm 2.0 

•BIbby (J ) - Mar 20 Final K.15 
Blackwood 

■ Hodgfl—Apr IB Rftal nil 
Boddlngtona r - - - 

Brews... Mar 20 Rnal 235 

Booker 

McCor*nail..JMar 29 Final 235 

Bowawr r Mar 29 Fhw* 3.5 

"Brent ... 

Chants Inti... Mar 27 Firm) 1.9 
British 

Aero pS ace... Mar 29 Final S.2 

"Britoil Mar 23 Hnal 3-75 

Brixton " 

Eatsla Apr 20 Rnal 2-3 

"Brooke Bond Mar 15 Irwarim lJS . 
Brown B overt 

Kerri.. Apr 14 Final nil 

Bryant Apr 11 Interim 1.0 

"Bum* Apr 2 Rnal 4.6 

Btjrmah OU ...Aar 13 Rnal 7.5' * - 

Burton Mar 22 Interim 3.1 

"Cement 

Road atone —Mer 14 . Rnal 3.5B 
Coaxes Brqa ...ApT 6 Finer 2.42- ' 
Combined ■ ' 

Enqllsh Stra...A»r 19 Rnal 0.33 

Crada Inti Apr 7 Rxvel due 

Currys .... Aor 18 FUtal S.75 

*DBG . Mar 29 Interim .'8,5 . 

•Da Beers Mar 13 Rnal 25c 

•Delia Mar 27 Rnal 1-58 

Dubiliar —...Apr 20 Interim QJ9 

Dunlop . , 21 . Final nil 

Eaaisrn 

Produce... Mar 14 Rnal 3.6 

•Ex co I ml Mar 2S Rnal 3.1 

Ex pa mat Inti... Apr- 12 Rnsl.2.6 

Feb - -*•'.' . 

Intni.^Apr 18 Rnal 1.6S 

Freemans -Mar 28 Rnal 2-26 

GUI and - 
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ONE OF tbe criticaT prodnetion 
tools for Eaton Corporation’s 
European . - truck components 
-opemfion is a wad of sheets 
listing scores of foundries, forge*. 
masters and hearing suppliers. 
Alongside, their :.'&akes are 
grouped a series of numbers 
and; every » often; a line of 
stars from one tp-atemi; eight. : 
. 'The . .sheets" Sorter Eaton's 
vendor, ranking system, a corn- 
pilatienr of its amfldehce, up- : 
dated erery-tw months.' in the 
ability n£ Individual suppliers 
to meet set quality targets for 
jmoponeiits -which into the 

. UJS. company's drive axles and 
medium end hcavy daty war-' 
boxes. 

The . - mmflren • represent 
Eaton’s ctmfl deuce measured up 
to JftO jw cent' fia: every, sup- 
plied part manbec «?id the stars 
are i gs mgx of. those. coin pames 
whose quaUty staadards have 
-slipped below. ins. -;- The more 
stars the more likely .it is that 
the supplier wilt - fait to. beep 
Eaten busiaeaj ante* he pulls 
bis socks jttp. ; 

- From Eaton's point of view It 
2s poor quality or uncom- 
petitive price which has driven 
many British companies off its 
vendor- list In- favour of foreign 
manufacturers. Eaton's buying 
pattern, though, partly reflects 
pride factors, such as currency 
movements over which British 
component suppliers have' no 
control. 

Eaton’s suppliers are simply 
having the same pressure placed 
upon them that Eaton, places 
upon itself. The ranking sheets 
are just part of a wider process 
of statistical control to improve 
quality. - 

- This includes (he collection 
of and procedures fbr using a 
mass of day-by-day information 
on how the company's own 
machines are behaving in the 
hands oC its machine operators. 

The result of- using pro- 
cedures such as these has been 
a marked i mpr oveme n t in the 
quality of Eaton's products; par- 
ticularly over the past year. 
Upland Trucks, one of. the 
myriad ; of. OEMs {ori&nal 
equipment -. manufacturers) 
Eaton supplies with its Fuller 
gearboxes, informed the com- 
pany last December that it was 
the first engine, gearbox or axln 
supplier, to achieve a zero defect 
rate. 

-. .-it -used not to be like that. In 
the late- 1970s Eaton, which 
.employs 2,000: in' Europe with 
mannfarinrtog- sites in -Britain^ 
France and Spain, carried out a 
study into what truck , makers 
thought of its product It didn’t 
like what it- beards Potentially 
good products - bqt . problems 
with quality, and the company’s 
ability to respond to chang es in. 
specifics tipn requirements, came 
the repl#, “ I feTt. distinctly un- 
comfortable^ ^s Alan Best; 
European Ouejattions manager. 

. Sonm of Its difficulties arose 



At Eaton's tnmsmfailan dhrisfon, computers check the quality of a gear which can hold a 38-ton truck on a hill 

How Eaton achieved 
a zero defect rate 

Nick Garnett opens an occasional series on product quality 


Huah Pcnjtledge 


from machining. Stud holes 

might be drilled slightly out of 
position or the . haft from the 
front of the gearbox into the 
clutch plates would be ground 
marginally oversize. Paintwork 
on casings wouldn't be up to 
- scratch or there would be evi- 
dence of rust. 

' Some of these problems were 
rooted ‘ in the shop floors of 
Eaton's suppliers, but Eaton 
itself showed a general inability 
to respond quickly to small 
specification changes made by 
the truck assemblers — the route 
of ■» hose for example or the 
positioning of a coupling flange. 

Many of these problems were 
small enough to be rectified on 
the truck assembly lines and 
some were not strictly quality 
issues at all. but the overall 
Impression Eaton was creating 
wag" not good. 

At the same time quality 
pressures were mounting as 
truck markets shrank. Best 
remembers the philsopliy of the 
industry during the massive ex- 
pansion of the 1960s and 1970s. 
“It didn't have to be good it 
"just had to be made." 

After the report on Its quality 
image Eaton began to rectify 
the problem. Fortuitiously, per- 
haps, a fire at the company's 


Walk den plant on the edge of 
Manchester offered Eaton the 
opportunity to construct a new 
facility. 

The quality department was 
involved in the re-equiping of 
the new plant, which came into 
production in 1981. As part of 
that instruments were Incor- 
porated on machines for 
guaging machining work and 
free-standing inspection equip- 
ment was introduced. 

Best argues, though, that it is 
.not the type of guaging and 
inspection which is important. 
The other Eaton plants have 
less modem equipment but the 
same overall quality require- 
ments are placed upon them. 
What is important is the 
setting of quality targets and 
imtuHafiOn of procedures that 
enable statistical information 
to be used in respect of in-house 
and supplier manufacturing 
activities. 

Eaton’s target was a reject 
rate of less than 1 per cent. 
Capability studies were carried 
out on all machines. This, for 
example, provided the main 
clues as to the frequency of 
inspection required on lathe 
turning. Quality audits revealed 
a problem with the dutch 
housings Eaton made in-house 


and detailed machine capabi- 
lity studies again revealed both 
the H nutations of the manufac- 
turing equipment and the level 
of inspection needed to 
maintain quality. 

Sampling analysis to produce 
statistical probabilities on 
which the frequency of tool 
changes or re-adjustments are 
based is also applied to bought- 
1& items. A quality control 
survey on a vendor-supplied 
shaft which runs through the 
transmission gears showed that 
the shaft had a tendency to be 
ground oversize. Discussions 
with the part manufacturer 
resulted hi more frequent 
adjustments to the grinding 
wheel. 

Bob Jackson, the American 
manager of the Manchester 
plant, says the theory of statisti- 
cal quality control has been 
known for decades but has been 
little used in British industry. 
Jackson, along with all the 
other Eaton plant managers 
and many of its machine opera- 
tors. have been sent on 
statistical control courses to 
Improve their understanding of 
the technique. Quality pro- 
cedures have also allowed 
Eaton to foUow the growing 
trend of inspection by machine 
operators at the point of pro- 


duction. allowing a reduction 
in specialist inspectors. 

Under the vendor ranking 
system, any supplier falling 
below an Eaton confidence 
factor of 97 per cent (which 
means Eaton is taking a 3 per 
cent risk that it will not have 
to reject more than 0.5 per cent 
of parts from its supplier) 
starts to collect stars and will 
receive a telephone call or, 
more likely, a visit from Eaton’s 
purchasing and quality depart- 
ments. The problem will be 
chewed over, with Eaton offer- 
ing assistance, if the supplier 
requires it. 

This is a system developed 
since it was first introduced 
four years ago. At that time 
Eaton drew a line at a con- 
fidence factor of 65 per cent. 
Any supplier below that or 
failing to reach it within a 
short time was chopped from 
the list Remaining suppliers 
were told that Eaton's objective 
has a confidence factor of at 
least 95 per cent 

Eaton says British suppliers 
(with some notable exceptions 
such as Carringtons, the GKN 
forgemaster) have performed 
badly on quality. Some make 
temporary efforts to improve 
but are not consistent This 
compares with many foreign 


suppliers such as the French i 
forgemasier, Aciers La Chiers, 
which produces seven different 
parts for Eaton, five of which 
give Eaton a 100 per cent con- 
fidence factor and with 99 per 
cent for ihe other two. 

Neil Wade. Eaton's purchas- 
ing manager, says of foreign 
suppliers: “They don't let the 
rubbish out of the door and 
they check their tooling more 
often." 

Six years ago 90 per cent of 
castings for Eaton's tranemis- 1 
sion operations were UK pro- ! 
duced. Now it is just 10 per; 
cent Forgings were ail supplied 
from the UK but now that’s 
down to 40 per cent 

Eaton concedes, however, 
that although quality is crucial 
price is also very important. 
Supply trends reflect for 
example, the currency exchange 
rate with the Belgian franc and i 
export assistance provided by 
the Spanish government to its 
own prdoucers. The influence 
oi price factors is at least as 
important as quality for 
forgings, though less so for 
castings. 

Price is by far the most , 
dominant factor for bearings, | 
however. Quality hardly varies 
between bearing manufacturers 
yet supply from the UK to 
Eaton has collapsed from 100 
per cent to 20 per cent, 
replaced largely by Japanese 
manufacturers. 

In the drive to improve ! 
quality Eaton's “problem- 
solving circles'* have had a 
small impact One notable 
example was the fitting of a 
stud to a shaft, made difficult 
because of the amount of swarf 
around the thread. Members of 
one circle tracked back through 
the process and discovered 
first a tooling mistake, then a 
problem with heat treatment 
which was contributing to the 
swarf. Eventually they reached 
the conclusion that the stud 1 
could be made from material 
which did not need heat treat- 
ment at a!L 

Quality performance at Man- 
chester is wrapped up in a 
forward looking labour policy, 
manifest in the recently com- 
pleted second, three-year wage 
agreement which incorporated 
considerable labour flexibility 
and abolition of clocking on. 

There are no special pay- 
ments made to machine opera- 
tots based on quality perform- 
ance. "People here are desper- 
ately interested in quality. They 
are interetied in their own 
success,” says Best. “Given the 
ability to understand what they 
are doing, they become part of 
what you are trying to do. 
People get paid to do a job 
properly and it's our job to 
motivate them to do it properly. 
If a company has to pay them 
specially to get quality it has 
got to ask some deep questions 
abont itself." 


the ascendant 


BY MICHAEL DIXON 


GUESS who wrote: “I would 
not say a man in business 
needs to know nothing at all 
about finance bnt he is better 
off knowing too little than too 
much, for if he becomes too 
expert . . . instead of being a 
businessman be will be a note 
juggler, trying to keep in the 
air a regular flock of bonds 
and notes." 

The answer Is Henry Ford*, 
who built his success on the 
philosophy that bnslness's 
prime aim must always be to 
provide valued service to the 
community. If priority were 
given to merely financial 
obi ect ties, he believed, 
industrial progress would 
inevitably be stiflled. 

Had he lived longer, Ford 
would no doubt have 
repeatedly shouted hts better 
known saying — " History is 
bunk" — with particular 
reference to the recent history 
of industrial management in 
Britain at least. For, as the 
years went by, survey after 
survey showed that a growing 
proportion of the top man- 
agers of our industrial com- 
panies were predominantly 
specialists In finance as dis- 
tinct from production or 
marketing. 


risen to the top — 55 per cent 
of them citing it as a decisive 
If not the only area of their 
previous executive experience. 
Next came sales which bad 

formed at least part of the 
experience of 46 per cent, 
then marketing at 36 per cent. 
Personnel at 30. production at 
27 and engineering or techni- 
cal management at 18 per 

cent. 

Moreover, excluding those 
who had previously been 
chief executives of other com- 
panies, 23 per cent had 
stepped straight into the top 
job from the specialist role 
of financial director— exactly 
the same proportion who had 
Erst gained experience across 
the broad range of executive 
responsibilities in the role of 
genera! managers. 


Ranking 


Industrial 


The survey trend was under- 
lined by frequent, although 
usually private, laments from 
other managers. 

But a sign that might have 
restored Ford's faith in 
Britain's industrial future has 
just appeared in a survey 
carried ont hy the Kieruan 
executive recruitment con- 
sultancy of the chief execu- 
tives of 150 of its client com- 
panies. Of the unidentified 
companies 128 were in manu- 
facturing and service indus- 
tries and 22 in the financial 
sector. Nlnetyfive are British- 
owned, 43 American and two 
of European parentage. 

The study of the chief exe- 
cutives was made this year to 
check on bow their character 
had changed since Kieman 
made a similar survey cover- 
ing a comparable sample of 
companies in 1974. 

Then, specialisation in 
finance bad a clear lead among 
the managerial functions 
through which the chiefs had 


The 1934 findings are 

impressively different. 

The specialisation with a 
clear lead among the chiers of 
today is prodnetion, cited hy 
49 per cent as an important If 
not the sole area of their 
previous experience. Then 
come sales with 36 per cent, 
marketing with 31, and even 
engineering and technical 
management also with 31 
before the racking reaches 
financial management cited 
by only 28 per cent. Former 
experience in personnel is 
new reported by only a tenth. 

What’s more — again exclud- 
ing those who had previously 
been chief executives else- 
where — only 7 per cent had 
gone straight to the top from 
a financial director's job. The 
proportion who had first 
gained broad experience as 
general managers Is now 43 
per cent. 

If the philosophy behind 
Henry Ford's successful 
pioneering is germane to the 
innovative challenge facing 
British companies today, the 
company chiefs seem better 
fitted to act on his dictum that 
financial objectives should 
exist to serve industrial 
advance, and not the other 
way round, always provided 
that the new bosses keep in 
min d his other maxim that 
nevertheless “ business must 
be run at a profit, else it will 
die." 

•My Li/e and Work; Heinc- 

mann (1922). 







1983 Results 



After continuing high provisions 
for bad and doubtful debts 
profit before tax was £419m, 
compared with £329m in 1982. 

- After paying tax and dividends 
profit retained to develop the 

busine$swas£221ni> 

This brings 

Group share capital and 
reserves to £2^93mand helps 
tosupport total lending 
of £30,300ra and a total 

- balance sheet of £38*432m. 




A traveller finds contentment on his journey iojapan . 



Uord*Sarf:H^ 71 Lombard Street, LondaaEC3P38S 


Trcu vl First Class nithJaptmAir Lines on ourcla ifc» 
one-stop jligfitsfivm Hcalluwtu Tokyo. You'll crijoy 
an cxchisLi’in 1 that sets idh apurt fmm onlinan> 
trcn<eUers. 

Lie back and rclnv in our uniquch • comfortable 
Sto' Reduier Seats. The } 1 nwiv specially cU’M%> ted 
JbrJAL. Swnptuoush • paddril fiom head to toe. liny 
rcdiiw afUll (XT' for ci really nvttid sleep. 

En route, ourgmaiitl stcixiirdcsscs 1 1 ill im itewu 
to eiijoy superb cuisine font a range ofjafxint'se oriel 
inlrn lational dishes. 

Gotnplitncntan' chinks ear part of the service too. 
Eecn.’thing font sake to cl rantpqgne. 

Accommodated in the spacious, secluded cabin . 
only a small elite number of passengers share this 
hivimous crpcriencc. 

First Class sen ice. Fust Class 1 lospitaHh'. First Class 
care and attention to eiviy little detail. 

jjtflk The longer ike fligfti, 

w g/y the more the details matter 
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No place like home 


Despite the fact that this year 
is the 150th anniversary of the 
Royal Institute of British Archi- 
tects and we are all supposed to 
be celebrating the Festival of 
Architecture, there is one world 
that is amazingly untouched by 
the hands of the architectural 
profession. The world of the 
privately built speculative 
house produced for the mass 
market still seems to be immune 
from the faintest touch of 
trained design awareness. This 
is the traditional time of the 
year for the housebuilders to 
show their latest wares at the 
Ideal Home Exhibition and for 
Architecture Year the show 
seems to be a particularly de- 
pressing one. 

Six types of new house have 
been built in Earls Court around 
an aviary — which gives the show 
its theme “where ideas take 
wing.” What few ideas there 
have been in the housing mar- 
ket in the last decade seem to 
have flopped pretty heavily to 
the ground in the 1884 exhibi- 
tion. The general standard of 
new house design is unbeliev- 
ably low. The general level of 
taste in furniture and interiors 
is nauseatingly bad. In fact a 
visit to Earls Court is rather 
like a walk down a memory lane 
of all the bad designs that you 
thought had been banished for- 
ever. 


It is hard to tmagine why 
architects have so little impact 
on an area which should be 
their sovereign territory. The 
home is where we live and 
breathe and develop otfr 
imagination. The ideal home 
should be the place where our 
first glimpses of proportion, 
form and colour inspire our 
visual senses. This should be 
the criterion for the designers 
to apply to the largest possible 
market — the home buyers of 
the UK. 

Architects have completely 
missed the bus. The spec, 
builder is as likely as not to 
employ a surveyor to draw up 
a few plans, and that powerful 
myth. “ the market.” is allowed 
to determine exactly what is 
built. Design is scarcely 
thought of at alL There is 



Thatched cosiness in Earls Court 


lenn Copu * 


plenty of attention given to the 
illusion of modernism, to flash- 
ing digital clocks in kitchens 
that are scarcely large enough 
to stir a saucepan. Every up- 
holstered living room has the 
sleek television and the home 
computer— the visual world 
comes through a tube or a 
cable. 


This year a visit to Earls 
Court can really only be recom- 
mended for bira fanciers. The 
first thing you see is a flock of 
giant humming birds swinging 
crazily above the green and 
yellow nylon carpet tiles and 
potted azaleas. Some real 
Chilean flamingoes elegantly 
step about in a pool full of dis- 
carded coins. 

At the heart of the show is 
the village of houses and the 
star of the collection is un- 
doubtedly a house which is 
called The Architectural Ser- 
vices House of the Year. 
Architectural Services is the 
name of a company that sells 
those books of bungalows and 
house plans for you to pass on 
to your builder. They use the 
services of both British and 
foreign architects and have a 
lot to answer for when it comes 
to the failure of modern 
design to make any impact on 


the housing market. 

The old cry Is that the 
demand is for " traditional ” 
houses. The problem is that the 
versions of the great vernacular 


tradition that are produced are 
crude, built of synthetic 
materials and doctored to such 
an extent that the average 
cottager of the late 19th century 
would not give them a second 
glance. This company’s house of 
the year is a large timber 
framed thatched cottage faced 
with old English bricks. 

There are four dormer 
windows, little casement 
windows each, side of the door, 
a porch with a trim thatched 
roof, and a garage with linen- 
fold panelling on the doors. For 
something in the region of 
£55.000 you too can have this 
version of the gingerbread 
house. 

Let there be no doubt that 
this house is the star of the 


show. Long, long queues wait to 
enter its cosy portals — lines far 
longer than those for any 
stately home or museum of 
design. What has gone so badly 
wrong — how can the mass 
market have declined to the 
level of a Disney-like view of 
architecture for the home? . 

Opposite the thatcber’s home- 
stead is the dream world of the 
business-like Sir Lawrie Barra tt. 
Barra tt Developments pic are 
Britain's biggest house builders. 
They have evolved an efficient 
strategy that encourages home 
ownership through mortgage 
arrangements and the building 
of particular types of houses 
for young single people and 
the retired and all the house 
buyers in between. Their Dor- 
chester Suite on show at Earls 
Court is a development of small 
flats that is arranged in three 
storey blocks for the first time 
buyers. This firm offers a whole 
range of house types from the 
remarkably low price of £15,000 
to £650,000. The range is com- 
pletely unexceptional in terms 
of design; safe and predictable. 
In the show fiats at the Ideal 
Home Exhibition the interior 
designer has introduced a sharp 
distinction to the department 
store image of the room sets. 

The world of design shows 
annually in London at this trade 
fair presents a sinister view of 
the world of the average Briton. 
Can it be true that we really 
need all the sun beds, vibro 
massagers, security systems, 
portable baby chairs, noodle 
makers and spa baths that litter 
the exhibition this year? And 
what about the influence of the 
designer on the telephones yon 
can buy? My first prize for hor- 
ror goes to the “frog telephone.” 
A bright green frog about the 
sue of your hand, with boggle 
eyes, opens its huge month to 
reveal the dial and the mouth- 
piece. The thought of half the 
population pressing the green 
plastic to its lips in their 
thatched cottages. . . . 

The architectural profession 
missed their chance this year 
to inform the vast public who 
want to live in new houses that 
good design can be achieved. 
The RIBA should have spon- 
sored a house of 1984 that could 
so easily show that there is 
room for art and commerce to 
unite. What happens to all those 
expensively trained architects 
and designers? They seem to 
behaving no impact at all on 
the homes of the nation — not 
even on the telephones. 


Michael Redgrave adapted 
Henry James’s novella in 1959 
for a famous production star- 
ring himself. Flora Robson and 
Beatrix Lehmann. Now, atjhe 
Haymarket, we have Christopher 
Reeve as the inquisitive Ameri- 
can scholar, H -J., Vanessa Bed- 
grave as Miss Tina and Wendy 
Hiller as her aunt. Miss Juliana 
Bordereau.. 


Redgrave also makes some im- 
portant shifts .-. by suggesting 
that the papers would transform 
Jeffery Aspern’s reputation in- 
stead of adding , to a body of 
available knowledge; and by In- 
serting. an evasive relationship 
between Miss Prest and H J. 
that hints .at paradoxes in the 
scholar's estimation of women 
in general. 

. This latter shift comes about, 
of course, because, the play must 


littered with sharp, hissing in- 
takes .of, breath: as lie snatches 
at his words, nothing produced' 
by breathing: properly or using.: 
the diaphragm. hands too, 
are a severe liability- fluttering “ 
into . whimsical. 1 , camp. little 
gestures or ; else.. mysteriously' 
diving, downwards : in- . a ; claw, 
formation as jf.thimfhg how you 
press- a bucket on the beach in 
order to . make . a: sand castle. 
Even ensconced in their pockets. 


abilities ijj the role. Tt is a 
masterful performance- under- 
going " vivid, T - extraordinary 
changes of mpodrail nothin' the 
Slow -unfolding of the witheted 
petals nnder the pale sunlight 
-of . ffiJts presence. .’ •. ... 

1 . The -tragedy of- Tinarls' fiat 
riie Takes HJ’s ‘ romantic pitch 
for reaL : ; He Js usmg her, just 
as, in a different way, Wendy 
Hiller's -.delightfully batty old 
aunt -is; using HJs exhorbltant 


travesty of Henry James, but it 
makes for an un-Jameslan sort 
of melodrama and, in its own 
wav. a rather good one. Red- 
grave’s sure theatrical touch Is 
everywhere apparent, but the 
director Frith Banbury has con- 
fused the rhythm of the evening 
by dispensing with the three 
act structure. “You publish- 
ing scoundrel,” emitted by the 
frail old aunt as H J. fumbles 
with the secret chest, is not just 
a curtain line. It riiould be an 
interval line. 


first person narrative cunningly 
avoids. One imagine fte 
raffish suavity of Redgrave In 
the role. Christopher Reeve- Is 
good-looking but vacuous, his 
reading thinner than superficial. 
Be never conveys the debilitat- 
ing obsession of the ruthless 
scholar who inveigles himself 
into this grimy,: abandoned old 1 
Venetian house under' a 
pseudonym; 

The other problem with Mr 
Reeve is his wooden, untutored 
technique. The evening is 


Uiwy - ----- 1 

upon to stay stilL. They ' wriggle 
and twiddle away like eels rata 
fish stand. ,.. 

You notice ail this the more . 
because of the- artistry opposite 
him of Vanessa Redgrave. This 
is a house -where youth and 
hope have been buried for 
years and Miss Redgrave first, 
peers round the door, bunched 
and wispy-haired, in' a black 
shawl and woollen half -gloves. 
Immediately, she lias gone to . 
the very, limits of the character, 
staked out the ground, the' pes- 


. Tina has a .chance of coming 
alive; perhapsJtet. the first time, 
and? when Miss Redgrave singe 
some, not very good lyricsto a 
not; very, secure turw, :she is 
transfigured. - ih -• -a : metismatic 
Wash of tears; memory, child- 
hoold and despair, n, You know, 
as indeed you always kMw ; with 
Misa Redgrave, that you are In 
the . presence 'of great acting. 

The Venetian saTa of decrepit 
furnishings and riatted windows 
giving, on- to .- the - garden is 
designed by CarL_Tams.V . .. . 


BBC Symphony/Festival Hall 


Andrew Clements 


Shostakovich’s fourth sym- 
phony is generally accounted 
one of the failures in the canon, 
parcelled up with the Second 
and Third as examples of the 
composer’s “ expressionist ” 
period. That the score was 
withdrawn before the scheduled 
premiere in 1336 and was only 
introduced, in a revised version, 
25 years later has tended to 
obscure its stature even more; 
on one now can determine whe- 
ther Shostakovich found it un- 
acceptable on purely s t ru ctural 
grounds, or whether political 
pressure in the wake of the de- 
nunciation of Lady Macbeth of 
Mtensk forced his hand. 

How tor the published sc*re 


represents that original version 
is Likewise a mystery. It was 
revised several times over a 
number of years, and. Shosta- 
. kovich still admitted dissatisfac- 
tion with the structure shortly 
before his death. . Yet what we 
have is much more titan a 
splendid failure, as Gunther 
Herbig's account with the BBC 
Symphony Orchestra at the Fes- 
tival Ball on Friday admirably 
demonstrated. With his unflam- 
boyant, precisely measured ap- 
proach Mr Herbig convincingly 
linked the symphony to its suc- 
cessor in several aspects; though 
Shostakovich labelled his Fifth 
“a Soviet artist's reply to just 
criticism,” it is evident from 


the Fourth that the 'seeds of his 
new symphotflsm had: already 
taken deep-root - . 

Traces of the flamboyant; out- 
rageous gestures' that make up 
the second' and third sympho- 
nies are still .present however. 
The orchestra is a huge one; the 
.elements of traditional sympho- 
nic form are ' often wilfully- 
obscured or distorted. Many of 
the dlmaxes - (in .the rambling , 
first movement especially) -are 
excessively braSb; . there Mi . a 
self-indulgent tendency .to 
parody any and every theme. 
But to reject the whole, edifice ' 
on that basis would be to lose 
tiie charmingly shaped and 
powerfully central Moderate, 


and the genuinely symphonic 


moments in the .finale; .when: 
Mahler's influence make? itself 
; fqlt.in Shostakovich's, mu$i£rfor 

, the first time; r v : ■ * *V , 
Mr Berbig and the orchestra 
did- such a . persuasive , job in 
.holding together -'This, edifice 
and at the. same timelajnveying 
something of its ihnge ‘energy . 
that one guite' forgave the. drab 
- Stravinsky they • .Jbatf- r offered 
before- ft. ' ErfchGruenberg had 
been - the soloist, in- violin 
concerto, careful and^tid?. but 
.consistently- under-characteris- 
ing the movem ents;- M r Herbig 
.bad taken the.BBCSO through 
Fireworks r without -revealing 
any of its sparkle or vigour. 


v • 


The School for Wives/Churchill, Bromley 


Martin Hoyle 


Fischer and Bolet/Barbican Hall I Endymion Ensemble/St. John’s 


Terry Parsons’s set gets the 
well-paced, straightforward per- 
formance off to a good start. 
A blown-up townscape engrav- 
ing slides into panels depicting 
an interior, while the flanking 
facades similarly swivel round 
to show their reverse, in the 
manner of the National’s Rivals 
■ — a good example to follow. 

The popular attraction of 
Roger Redfarn’s production for 
the Churchill is Terry Scott as 
the hoodwinked Amolphe. In 


a grey wig, this peppery, neck- 
less bull frog resembles a cross 
between Dr Johnson ■ and 
Butcher Cumberland apoplectic- 
ally sighting a stray Highlander. 
He attacks the part with gusto, 
sometimes rivalling Richard 
Briers's legendary Hamlet in 
his apparent attempt to . rattle . 
through a classical role at top 
speed. 

Despite occasional verbal 
fluffs and fiounderings, this 
tricked old tyTant is as enjoy- 
able in his restraint as in his 


relish. The veteran of TV 
comedy and several Carry On 
films. Mr Scott could even let 
himself go a little more. Nobody 
can look quite so aghast; and 
we could do with more of those 
complacent smirks freezing into' 
incredulity.- 

The . young lovers are equally 
vigorous.. Peter ...Woodward's 
suitor Is a full-blooded romantic 
(referred to as Or-arse by -the 
more cosmopolitan members of 
the cast; though Mr Scott settled 
for an uncomplicated Horace A 
I'anglaise ) and Julie, Dawn 


T Cole’s sheltered ward, convent- 
reared as a custom-built bride 
tor \ her -"elderly guardian, 
' manages' to be pretty, innocent 
and totaRy- un-wet, though never 
clearing up the ambiguity of her 
apparent disingenuous flirting. 
• A couple- of near-grotesque 
servants steer' well' clear of 
caricature, and Miles Malleson’s 
adaptation comes over as sur- 
prisingly fresh. A brisk, enjoy- 
able evening with no mock- 
reverence - towards a classic. 
West End managements please 
note.. . 


Dominic Gill 


Max Loppert 


I like the young Hungarian 
conductor Ivan Fischer's firm 
technique and easy, lucid style; 
but for some reason he doesn’t 
unfailingly draw from the 
London Symphony Orchestra 
their biggest string tone, 
keenest attack or liveliest 
response. Their programme on 
Thursday, also broadcast on 
Radio 3, ended with Dvorak's 
eighth sympothy and opened 
with Schubert's Unfinished. In 
the Schubert especially, the 
orchestra gave courteous coop- 
eration that lacked a fine cut- 
ting edge of enthusiasm; the 
performance was suave and well 
made enough, but it never felt 
the ground. 

The two works in which the 
pianist Jorge Bolet was the 
soloist, however, took off with 
splendid effervescence and 
glitter. Liszt's wild (and for 
the 1830s wildly avant-garde) 
Totentam is musically more 
than a little preposterous — but 
it is nothing if not colourful, 
and a great deal of fun. Bolet 
spun off its variations with mar- 


vellous elegance, and most 
sophisticated devilry; and 
worked the same magic to still 
greater effect on Liszt’s less 
well known Fantasia on Hungar- 
ian Folktunes (SI23) for piano 
and orchestra, which is actually 
a rather better piece (the tradi- 
tional Hungarian tune of 
“Mohac's Field” is more in- 
teresting. and far more reward- 
ing of elaboration, than the 
Dies Arae). Those who heard 
it will be as glad to know as 
those who did not that both 
works, played by the same 
forces, are soon to be issued on 
record. 


Swing Session 


The next South Bank Swing 
Session will be held on Saturday 
March 24 at the Purcell Room 
with pianist Eddie Thompson, 
Len Skeat on bass and Jim Hall 
drums. Special guests will be 
trombonist Roy Williams and 
saxist / clarinettist Johnny 
Barnes. The concert begins at 
7.30 pm. 


This is Harrison Birtwistle's 
50th year. Starting the round 
of birthday .tributes, the 
Endymion Ensemble bas put 
together a series of chamber 
concerts In which Birtwistle 
pieces are set among those of 
other composers. Thursday’s at 
St John’s may not in truth have 
contributed a very large Birt- 
wistle tribute; — the works were 
the short Monody for Corpus 
Christi (1859) and the tiny 
Stravinsky Tombeau (1971) — 
but as both leave an impression 
out of all proportion to length, 
the proper point was made 
after all. 

The Monody is one of the 
most beautiful, and also most 
startling, of Birtwistle’s earlier 
scores— and saying that, about 
a composer whose genius has 
always been for creating beauty 
that startles, is saying a good 
deal. The levels on which It 
operates are many, complex, 
and full of resonance; the carol 
and devotional poem texts, 
declaimed with fire in brilliant, 
adamantine vocal writing, are 


those uppermost; the fusion of 
Christian and pre-Christian 
(and perhaps also post- 
Christian?) modes of thought 
and feeling Is achieved with a 
clarity of vision whose inevita- 
bility is matched only by its 
unpredictability. It is a score 
that is ageing exceedingly well. 

The Ensemble and its con- 
ductor John Whitfield had the 
wit to engage a soprano. 
Penelope Walmsley - Clark, 
with exactly the crystalline. | 
exact, unfettered tones required 
—qualities well matched by 
flute, horn, and violin. Miss 
Waimsley-CIark was even more 
accomplished in the rapturu- 
ously swooning and soaring line 
(complete with F in altissimo ) 
of Henze’s Rimbaud cantata 
with harp and four cellos. 
Being Beauteous (1963), one of 
the composer’s most successful 
(because most personal) 
romantic effusions. Henze’s 
Qnattro fantasie and works by 
Lutoslawski and Varese com- 
pleted the bill; it was a good 
concert 


Varsovia Quartet/Wigmore Hall 


David Murray 


There was much pleasure to 
be had, from the Varsovia 
String Quartet on Friday. They 
are spirited Polish musicians, 
with a sMngier sound than is 
cultivated by fashionable 
cosmopolitan quartets, and less 
homogeneous. Their leader 
obviously leads (and their 
cellist failed to cany bis 
weight in Szymanowski), though 
each player shone at various 
moments during the evening; In 
quick scherzo-passages their 
ensemble wasn’t flawless. They 
addressed themselves to their 
music — an interesting pro- 
gramme — with committed seri- 
ousness, and that brought its 
own substantial rewards. 

The special attraction was the 
Second Quartet of their com- 
patriot Szymanowski. Composed 
in 1927, It has the deliberate 
“national” tints and the spare 


silhouette of his later music, 
but also much of the enraptured 
other-wordly tone that makes 
the First Violin Concerto so 
haunting. Yet there are strik- 
ing parallels with the tough 
rhythmic devices of Bartdk’s 3rd 
and 4th quartets, which were 
themselves products of 1927-28- 
It is easy to imagine that 
Szymanowski’s quartet might 
suddenly be taken up by many 
performing quartets; certainly 
the Varsovia players made a 
powerful case for it, even with- 
out the enormous weight of tone 
that Szymanowski sometimes 
requests. 

In Mozart’s Quartet in G, 
K387, they were aelrt and sharp, 
even prickly. It gripped one’s 
attention, and satisfied it After 
the interval came Chaikovsky’s 
big F major Quartet op: 22. All 
of it was delivered with idio- 
matic flair, and the Andante 


with searching tenderness; in. 
the roost hectic pages of .the 
outer movements, their intern- . 
tion became a little wild— the 
effect of the final coda was 
slightly foxed by that They 


are-zumetheless an ensemble of 
genuine character, and it is good 
news that they have just recor- 
ded both of Szymanowski's 
quartets for - the Belgian 
Tavane’MabeL 


Obituary 


Imogen Holst 


Imogen Holst who died on 
Friday at the age of 76, was the 
daughter of Gustav Holst and 
the leading authority on his 
music. She wrote a biography 
and a musical study, both works, 
responsible for diseminating,' a 
new understanding of ant inter- 
est in Holst; she also edited 
much of his music. Imogen 
Holst was a close collaborator 
of Benjamin Britten and (until 


1977) one of the leading figures 
Of the. AJdeburgh Festival: a 
noted choral conductor, she w> 
responsible for many .memor- 
able concerts there, of her other 
important musical devotion— 
English Choral Music from the 
Mediaeval, era to the modern 
^y- Her studies of Byrd* Bach, 
Holst, and Britten for children 
remain models of their kind. 

M.L. 
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Royal Choral Society and English 
Chamber Orchestra, conducted by 
Meredith Davies, with Eiddwen 
Hanky, soprano, Paul Esswood, 
counter-tenor, .Robert Tear and 
Kenneth Bowen, tenors, Ian Caddy, 
baritone and Stephen Roberts, bass. 
Bach, St. John Passion. Royal Fes- 
tival Hall (Mon). (9283191), 

London PMStarmonic Orchestra, con- 
ducted by Jesus Lopez-Cobos, with 
Angel Romero, guitar. Ravel, Villa- 
Lobos, Rodrigo and Ravel Royal 
Festival Hall (Tue). 

Foo Ts’trag, piano: 50th birthday con- 
cert Handel, Schubert and Chopin. 
Queen Elizabeth Hall (Tue). 
(929 3191). 

London Symphony Orchestra, con- 
ducted by Yuri Simonov. Tchaikov- 
sky. B a rb i can Hah (Tue). (6388891). 


ducting, Jorgo Bolet, piano. Jana- 
cek, Schumann, Suk. Dvorak (Wed). 
(2477459). 

Brooklyn Philharmonic (Brooklyn. 
Academy of Music): Lokas Foss con- 
ducting. Wuorinen. Ellington, Cole- 
man (Thur). (6364120). . 


• March 9-15 


Chicago Symphony (Orchestra Hall)-. 
Giuseppe SinopoB conducting, Lada 
Popp soprano. Walton. Gronroos, 
baritone. Mahler, Brahms (ThurL . 
(4358122). ■ • ■ 


WASHMGTON 


Na tio n al Symphony (Concert Hah): 
Yoel Levi conducting, Annie Fisch- 
er, piano. Choral Society, directed 
by Norman Scribner. Beethoven, 
Ravel (Die, Wed mat. Thur). Ken- 
nedy Center (2543776) 


Anthony Baiba, Lute; Reusner Losy, 
Im Sage de Ricbee, Musde Xhstru- 
mentale (Wed). . ' _ , . . 

but PUnanmuc Orchestra. con-~ 
ducted hy Witold Bovridri; with 
Kiystian Zhaeman, piano. Sbas-- 
takovicb, Brahms. Palais des Beaux 
. Arts (Thur). 


OrcbuUe de Paris. Isaac Slam, violin, 
Andrew Wotf, piano (Mon). -Salle 
Fleyel (5610630).' Mozart, Enesco. 
Franck sonatas. 

Hfirefla Freni, Nicolas Chaurov and or- 
cbestra, conducted by Romano Gan- 
dolfi: . Operatic melodies . (Mon). 

- The&tre des Champa ' Elysees 
(7234777). . 

Qmmber Music - Maftrise de Radio 

_ - nance, .conducted by Henri Farg: 
uebtray, Rossini, Schubert, Scbu- ' 
mann (Mon). Salle . Gavean 
(5632030). 

.Ensemble Orchestra! de Paris, con- 
ducted by Jean Fournet, Rafael 
groreo . piano, Christian Jean, tenor: 

.- ftare,- ■ Mozart (Tue). Gavean 
(5632030). 


Zurich: 


Ita nlwiBa : Tonhalfe Orc he stra, con- 
ducted by James Loughran, with 
Rocoo Filjppini. oeUo. Mozart. Saint 
' ?“* Sb*n».(Wed and Thin). 


NEW YORK 


Exeter Trust Ltd 10 % » 7-'d a rde«^ on Vu":* rf?'ur,<»er 


First Nat. Fin. Corp.... 11 % Cio.ooo s^%. no.ooo up to E50.666 
First Nat Secs. Ltd.... 101% eso.ooo and over 7*,%. 
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Rank t o k * 31 -*** depoalr. over Cl. 000 6*,%. 

WS BMK f O % s Demand deposits SVX.- 

I Guinness Mahon 9 % n Mongan base rata. 


New York Fbfiharmoidc (Avery Fisher 
Hall): Rafael Kubelik conducting an 


AD -Smetana . programme (Tue, 
Thur). Lincoln Center (8742424). 
tech rafflwnasak (Carnegie Hall): 


Vioma Philharmonic: conductor. Clau- 
dio Abbado, soloist Jessye. Norman, 
Mahler. Beethoven. Jasacefc. Mu- 
aakvercta. Grosser Saai (Mon). 
(658190) -■■■• - 

Vienna Sym pho n y Ot rtieatra: condue- 
tor Ferdinand Leitrier. Mozart, Ed- 
er, R. Strauss. -MusScwreib Gtosser 
Sail (Wed). 


AUSTRALIA 


Sydney Open Bonae: ABC Orchestra, 

conducted fay Sir Charles Meeker- 
ras.. Programme indudes Tippett's 
P»ano concerto with Paul Crossfcy 
as soloist. (Wed. and Thur). 


Chech rafflwnngak (Carnegie Hall): 
Vaclav Beumann conducting. Natha- . 
niel Rosen, cello. All-Dvorak pro- 
gramme (Mon). All-Smetana pro- 
gramme (Tue). Jiri Belohlavek cose 


Yvonne Lortod- Messiaen, piano, Rog- 
er Muraro, piano: Mozart. Chopin, 
Uszt. Mesaadn. (Mem. t30 pm). 
TMP-CbateJtt (2334444): : " . 


Iranmlhatro I dynpicb (Academia fl- 
lansaaica Romano), Piazza Gentile 
da Fabbriaoo: Pianist Budnlf Boch- 
btoderrfayingsosiBtaslnrReetiuiT- 
en and Schubert (Wed). (393304). 
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This time, it Is crucial 



Key 


By John Wyles, Common Market Correspondent, in Brussels 


issues in 
EEC reform 


ODAY, THE European Community 
enters its final countdown to nest 
Monday's heads of government summit 
in Brussels. European Connells are often 
billed as “ crucial ", but this time the word 
may even understate the importance of the 
occasion. 


SIRS THATCHER has said that 
her object, in the current Euro- 
pean Community negotiations, 
is to rebuild the foundations, 
not paper over the cracks. If 
these were the alternatives, her 
choice would be admirable; yet 
the metaphor is misleading. 

The task facing the foreign 
ministers today, and the heads 
of government next week, is not 
to turn the European Com- Trade -off 
znunity into a deserted building 
site (to paraphrase President 
Mitterrand) but to adjust its 
steering mechanisms so that it 
moves on to a different course 
in future. 

The most important and the 
most difficult issue at the heart 
of the negotiations Is the reform 
of the Common Agricultural 
Policy. The key question is 
whether the farm ministers are 
willing, or can be obliged, to 
take decisions which are likely 
to curb surplus production and 
reduce the real level of price 
support, both immediately and 
over the longer term. 

On the evidence of last week's 
negotiations they are not yet 
willing to do so. They talk of 
reform but every emerging 
compromise seems, as in the 
past, to point to a weakening of 
reform, a raising of prices, or 
an increase in budgetary costs. 

Unless they take decisive 
action this year, it bodes ill 
for the prospect that they will 
show greater courage in-, any 
succeeding year. The questions 
they must answer are: When 


subsidies have been used in the 
past, as a transitional measure, 
to ease the pain of adaptation 
at crucial moments of change 
They may be required, on a 
broader scale than before, if 
there is to be any prospect of 
policy or budgetary reform 
getting approval in 10 national 
parliaments. 


December in Athens was the last time 
the Ten government leaders tried to tackle 
the vital issues of agricultural and budget- 
ary ref orm. Their failure was unequivocal. 
Another failure would not destroy the 
Community, but it would put it in serious 
peril. 

Conscious of the high stakes, agricul- 
ture ministers yesterday held an unprece- 


dented Sunday sitting in an attempt to find 
the elusive compromises on Common 
Agricultural Policy reform, without which 
the summit cannot prosper. They . will 
continue today, while foreign ministers win 
meet in separate session well Into the even- 
ing, trying to narrow still potent divisions 
over bow to control future EEC spending 
and how to settle Britain's demands for long- 
term cuts in Its payments to the EEC budget. 

Agreement is needed oo the two 
budgetary Issues as well as on an agricul- 
tural reform package before the beads of 
government can decide the key financial 
issue — how far to raise the 1 per cent VAT 
limit on member states* payments to the 
EEC budget 


The EEC’s budget revenues— -its ” own 
resources " — total this year Ecus 25.4bn of 
which just under 45 per cent ft customs - 
duties and agricultural levies. The remainder 
is the full 1 per cent that the EEC is allowed 
to levy on retail sales of a common basket - 
of goods and services In member states. All 
but a tiny fraction of the revenues will be 
spent this year. (At current rates 
Ecus 25Aha is about £43bn.) 

The task facing all Ministers tins week;' 
is twofold: to agree among themselves ohas - 
much subsidiary detail as possible, and -to 
define the major conflicts of political Interest 
and principle which can only be settled at 
the summit. The extent to which they 
succeed will greatly influence the, summit’s 


prospects. The Athens debacle vividly 
demonstrated that heads of government 
founder when launched ;into a sea of detail. 
'Fertile past two and a half months, the 

responsibility h as fa llen to France, as 
President of the EEC's Connell of mnfateta, 
to lead tiie renewed search for agreements 
aimed at relaunching the Community. Paris 
has Tbit most of the .emphasis m a a e 4w ne. 
-discussions .wltiMMher member governments. 
President Mitterrand has ' seen every other 
leader once, aitd OtaneeHar Kohl and Mrs 
Thatcher twice. ' The remits, or lack of 
them, should begin to he apparent- today as 
Mlnftteta grapple witii the three-main issues 
setout below. -- - - 


The budget : A struggle to impose tighter spending controls 


On the British budgetary com- 
plaint there is room for an 
obvious trade-off. In return for 
a durable system of compensa- 
tion (in place of the traditional 
annual haggle), the UK should 
be prepared to settle for a 
smaller proportional compensa- 
tion than in the past; the settle- 
ment of the argument should he 
worth something. 

On the other hand, the 
degree .of compromise must 
depend on the outcome on the 
farm policy and budgetary 
issues. If the Ten move signi- 
ficantly in the direction of farm 



BRITAIN AND 'West Germany 

have made the running on the 

policy “reform and of budgetary issue of imposing tighter con- revenue 

control, the UK could well trols on Community spending, swallowed „ 

afford to make larger conses- There has been strong support vorous agriculture. France, the budget 

sions over its excess contribu- ' the Netherlands and Benelux countries and D enmar k months before 

tions, since these reforms useful, if s om ewhat equivocal, want to tt, e European elections. 


per cent higher. However, the cedures which both impose a 
case for the defiance points out firm consent . around overall 
that since 1980 the -EEC budget annual spending and a definite 
has remained constant at cash limit on allocation to 
slightly less than 1 per cent of farming. Above all, it has been 
the Community’s GDP while ready to contemplate an axnend- 
nationa] governments’ expend!- ment to the Treaty of Rome 
ture has climbed from 47.1 to which would curb the 
52 per cent of GDP during the Parliament's powers and put the 
same period. EEC budget solidly under the 

Bonn worries about the control of governments, 
impact on its own budget of France sailed close to the 
the long-term growth of Com- British position just before the 
ntunity spending because it is, Athens summit but then drifted 
and will remain, the principal away because ft would have 
contributor to the budget meant embracing a Treaty 
London is determined that extra amendment Most governments 
should not he will, not face a confrontation 
up by omni- with the Parliament over its 

powers just three 
the Euro- 


_ from France. 

excess! But if there" is no pn^ [ immediate importance derives 


more promising by the financial 
Mica where. It is based on - 
everyone committing themselves 
to a guideline aiming at, keep- 
ing the rise in the farm budget 
below the growth of budget 
revenues (through increased 
trade, economic growth' and 
inflation). 

Finance ministers - would be 
required to share the responsi- 
bility with farm ministers for 
decisions leading to a . breach 
of the guideline and the 
Council and the Commission 
have to tiy to bring, spending 
back on to target over the next 
two years. • 

Several governments like the 
Idea of limiting their farm 
Ministers* independence but 
only the UK is pressing for 


|»iPi 



Agriculture: 
the divisions 
run deep ? 


quota qf v99-5m tonnes, ■ Ireland 
still wants as f uB an exemption 
as possible oh' the grounds tiut 

. Its -anting economy would be 
severely damaged by the pro- 
posal, tot a super-levy -on pro- 
duction above- quota. _ Luxem- 
bourg, Greece and -Italy . also 
want exemptions- ' 

. Britain hasi- been'- tortornly 
arguing the case for price cuts 
eii milk and other .-products. Its 
position has not -been- taken very 
seriously. ' British . interest- in 
economies, after all* wanei when 
diseuiKioa turns toThe elimina- 
tion of special payments, such 
as the- butter consumption sub- 
rifly* which are bf 'particular 
benefit to the. UK. , Divisions 
.are. more dearcot over-how to 
treat ■ Mediterranean products 
such as dttire oil, tobacco and- 


since , 

rfunUd over to. reduce tol ^ug tom Freer* . im Pertoeenfe fondeese for Therefore, oegotietion to grtoer prtorjon oe >to , guide- 

uue so inai u>e nae in unn a— ■ ■■ m.. n 


THE CASE for .redonn :of_,tbe .wine -which -are becoming in- 
CAP has been endlessly creaslngly . , costly. V Northern 


gress at the policy and budget- 
ary levels, the UK could face 
the prospect of tiring excess 
contributions, and must insist 1 
on a better proportional com- 
pensation deal, together with 
an absolute ceiling. 


its powers to the been focusing on a revised 


21 spading ra ET Umfted“to “a 

£23? iLi*wSR! esrtra money into social, which says that the Council and given' fraction** of budget g 11 *?. 1 ”? sitting, on the .gwtjywith: aonm appport from 

vat ceiling on tne isec s regional and other spending. A the Pari Lament should aim for revenues. 

ThfJ widespread preoccupation is a consensus on the structure 

This will make much more after enlargement, Spain and volume of the annual 


how do we know the effort will 
continue? 


.... .A similar trade-off must , ... 

will reform start to bite and come into play over any in- j ceiling 
’ J * “ crease in the Community’s **’ 

financial resources. The Com- 
mission has proposed that the 
so-called VAT ceiling should 
go up from 1 per cent to 2 per 
cent; several member states 
want a much smaller increase. 

If the Ten take vigorous 


_____ rVkvw. (Uiu vuiuuic ut uic hnripo- 

STSaMeoiSE SS fe l d r aftBa ta 

ripn's%rop^fbra2percent g E&fjFg SjSSU JSE 


Nevertheless, agreement on 
budgetary control may prove 
than on other issues. Its 


foothills of. what is now (over France, is-very reluctant 
800,000 tonnes) . the largest ■- . The not result of 'dll this is 
butter mountain in the EEC’s that the;; agriddture. JCmstris 
history.- The cost of the GAP. vrill not agree a package cap- 
rose by 27 per. cent last year able of keeping farm speiufing 


Parliament 


The pressure for reform has 
come exclusively from the immi- 
nent exhaustion of the Com- 
munity budget. It is essential 


would currently be 

worth an extra £8.3bn — at a 
time when all governments 

have become rather more 

rigorous in their approach to 
public spending because of 

their national budget deficits. 
EEC spending this year will be 
66 per cent higher than In 1980 


expense 
northern member 


budget 
the “rich” 
states. 

A broad consensus on 
objectives, however, has been 
slow to yield the firm prospect 
of agreement on means. 

Predictably, the UK has been 
the most hawkish in urging 



This is regarded as too woolly 
by the Germans, the British, the 
French and the Dutch since it ing: the Germans would be 
leaves the Parliament free to persuaded to drop their refusal 
disagree and to use its limited, to contribute in foil to the costs 
but increasingly effective; of any British deal, thus making 
powers to impose its own views, such a deal marginally easier; 

The Commission's plan for and some . budgetary pressure 
controlling the annual growth would be imposed for con- 


that mis ^pe of pressure be steps to curb and then reverse and agricultural spending 46 changes in practices and pro- of farm spending is seen as Uniting CAP rest savings. 


maintained, both by much 
stricter control of the budget 
as a whole, and by a steady 
reduction in the share going on 
agriculture. 

Achieving this objective faces 
serious difficulties, practical and 
political. The first practical 
problem is that the European 
Parliament has power, which it 
usually exercises, to increase 
the budget as approved by the 
Council. Most governments are 
reluctant to talk about reducing 
this power in the run-up to the 
Parliament’s elections in June. 
But it will be hard to put much 
faith in mere forms of words 
which may not prove binding. 

Second, the farm budget is 
already overspent More money 


surplus farm production, or if 
they adopt cast-iron proce- 
dures to control the growth of 
budgetary spending and to re 
duce the share going on agri- 
culture, the Commission’s pro- 
posals make sense; there b no 
intrinsic merit in setting up a 
rerun of the present crisis in 
a few years' time. But if the 
Ten fail to grasp the farm 
policy and budgetary nettles, it 
may be preferable to settle, for 
a minimal increase this time; 
even if it means feeing another 
painful argument on the same 
subject in 1986 or 1987. 

Decisions on the Com- 
munity’s change of course must 
be taken soon because it is run- 
ning out of money. If they are 
not taken next week, they will 


Britain’s contributions: President Mitterrand’s secret diplomacy 

that M Mitterrand is organising which limits its net payments to Without these, the gap would 
the majority around an offer between Ecus 400m and 500m be expressed as the .difference p 

through a “ safety net n relating between what Britain pays In 



blame. to'xe^ure .them to' do sib. 

The. heads of government " He will 'probably send the 
having choked on the. attempt summit. -request • tor. extra 
at reform, the : agriculture money .and several questions 
ministers have had the task for- decision; including the milk 
since Athens of trying to .shape quota end the future of those 
agreements on the Commission's technSca&y complex but poll- 
proposals. of last July to' cub ticaHy sensitive -border taxes 
surplus output , and economise and subsidies known as Hone- 
on aid ' to farmers and on Us " taty 'Compensatory Amounts: - 

Cent "Wsffi farrm spending Hoarding 

for ~Ecns" ' r l£bn?l&5bn, the 


REDUCING Britain's net pay- 
ments to the EEC budget is 
believed to have been at the 


of a fixed Ecus lbn a year cut 
in the UK's payments (which 
were just over Ecus l-9bn last 
year before payment of 
Ecus 750m rebate); that, by 
contrast, a solution is being 
slowly “cooked” on the basis 
of an understanding between 
the two leaders. - 
The only serious multilateral 
discussion which has taken 
place since Athens was in mid- 
February at an informal meet- 
ing of Foreign Ministers. Then. 
Sir Geoffrey Howe made claims 
of progress which rather echoed 
his statements before the 
consensus 


The price package loofc'tikdy Mutfrieis.: wifi have demon- 

budget contributions to relative its share of VAT payments and 
national prosperity. In reality, what It receives from the 

there are some indications that budget. In 1983 this amounted Jg* j££t 

Sir Geoffrey signalled a readi- to around Ecus 1.681m, com- JThTiSEh.?? SSu LS2S?S?»r 

to, ,t Hitter,- S* c 5 SS 

According to Commission ex- Minister who has been President tton* fot ; eliminating MCAs 
>™ 1S approach does not 0 f the Council, and is a which has been cooked up be- 
.h.tt.. ,nri than long-time rival of the French tween France and - West 

Ecus 300m the UK’s pay- President. . j - .Germany could well store up 

£2' toL ri to cSEto l of ,ha Ust,our .“.igqg-^^-w: 1 -. famn - 

to contribution. In Bntnth ^ optimHt! Wtcvc tot if SS 


meeting to negotiate on the 
basis of a scheme requiring a 
substantial concession f r om the 
UK 

This would remove the 


...in . , .- .uvt wnuu umh !■ ova, uivj Hu . . _ . _ ... . . ..- wa jumuuuu wuuic uw n.r^ui . 1 : r Mrs Thatcher would embrace them taken at the sUiiiiiut at .the • .p onw-sh, "ftep mice rises in 

will be needed to get nd of the have to be taken at the follow- heart of Resident Mitterrand s Athens summit A consensus f e ^ uj ^ e this system, she could negotiate expense of M Mitterrand^ . r^T- r^Tiry eg ahtr ies 

^I £ ™rl >Ut /nn ing summit in June; there is S^ p !l_^ lpl °?} a 5i y ^9®^°*?*** was emerging, he said, that any 25 a reduction of about two thirds, standing and not his own poli- time isrevalued and 

, Mediterranean nothing to be gained from has been publicly charted smee solution must be durable, based ^ d |, rece ^ fCS f rom 016 which would have been worth tical future. —-’ is therefore, potentially infia- 

f s UC f ft 1 1 .? n ^ Se , ti ’r e 5S;- o£ delay/* On the other hand, a 6 £**•»*? ** ““S tm an objective measurement budgeL Other govenimento pre- about Ecus lifibn in 1983. A With milk productitm heading towK 

S ^l n ^H d J°i rtU S L change course wiU Im P° se SUI T 1 ; Of the gap between Britain’s fer it. partiy because it reduces two^hirds reduction has be- for 105mtonMs this year—™! SdSine any co^it^t to 

expenditure is bound to be a strains, both immediate and j?y Proposing another deal payments and receipts and the size of tiie gap to he bridged come enshrined as a minimum than 20 pier cent above ^ actual a restrictive policy and is 

long-term process. prolonged, on many vested b mi ting Britain s net contribu- applied by reducing Britain’s by any solution and^ partly be- British objective under the ad requirements — ministers, still capable of further stimulating 

The fmbacalproblem is that interests, particularly In the tM>ns ior two or three years. pajrments to Brussels rather cause they believe that duties hoc agreements which have cut cannot agree oil the' quota of over-production. The cost could 

of saieabiiity. This is a national farming sector; an Agreement As a result, rumours have than by boosting its receipts and levies are collected on be- Britain’s net payments (inclnd- 97 JZm tonnes proposed by the be well over Ecus 400m next 

rather than a Community prob- will be politically feasible only abounded that France is from the EEC. half of the Community and are ing duties and levies) from Commission. France is looking year compared to Ecus 169m 

Iem. Fanners wiH^jresiSt any if due allowance is made for deliberately engineering Mrs Formally, London is still not in any sense a cost to the Ecus' 6.887bn to Ecus 2J9bn for a two-year transition down which tiie Commission's pro- 

Thatcher's isolation next week; arguing few an arrangement British taxpayer. since 1 98a to this level from an initial posal would have saved. 


reform of the policies or of the necessary transitional 
expenditure, because it is their arrangements, and if all 
way of life which must adapt; member states, including the 


but postponement will only 
make matters worse. National 


UK, are 
compromise. 


prepared 


to 


Free choice tor 
shopkeepers 


Kvamme loses 
taste for Apple 


Apple has proved too bland 
a diet for Floyd Kvamme who 
is leaving the U.S. personal 
computer company after serving 
just 14 months as head of 
marketing, and a vice-president 
of the company. 

He is moving to the excite- 
ment of the venture capital 
world where he intends to 
become a ‘'coach” — that is 
a leader and problem solver 


THE Home Office’s committee of lead to more consumer spend- 
inquiry into shop opening hours ing since there is a wider choice 
is proving a thankless task, of when to shop. It could also 

With several thousand sub- lead to lower prices brought _ 

missions to plough through, the about by a reduction in unit for fledgling companies. “I deal 
three-man inquiry team is not costs as extra demand is spread well with diversity,” he riaims- 
short of advice. But tiie over existing fixed costs. And Not that Apple hasn’t been 
passionate feelings on both sides more jobs could be created by able to throw a few tricky 
about allowing shoppers more the extra shopping hours. problems in Kvamme's diree- 

freedom to shop, especially on a Most retailers appear tion. In spite of being a leader 
Sunday, vnu almost certainly sceptical that extra, trade would in the fast-moving computer 
leave nobody nappy when the be generated by longer opening game Apple did not have a 
committee finally reports in the hours; spending, they believe, marketing department when 
autumn. would simply shift to a Kvamme joined the company. 

Yet the committee should not different time scale. The Putting together a team of 
shy away from what could evidence on costs is equivocal people who could guide Apple 
prove to be the most far-reach- so far; retailers who already into the world of stiff competi- 
ng decision affecting the retail open on a Sunday believe costs tion and shifting targets has 
trades in Britain smee the are more than covered by extra been his main contribution to 
abolition of Resale Price Main- volume, while trade groups 
tenance in 1964. The com- such as the Retail Consortium 
mittee’s deliberations will in- believe costs must 
fluence not only jobs in the 


Men and Matters 


rise. 


labour-intensive retail trades, Impact 
but also retail prices and the T 
structure of retailing. 

There is little doubt that the 
committee should propose some 
changes to the archaic 1950 
Shop Acts which was drafted at 
a time when work and social 
patterns were very different in 
immediate post-war Britain. Any 
law that has so many glaring 
anomalies and is openly flouted 
every Sunday by thousands of 
shopkeepers needs to be re- 
viewed. 


Wider choice 


Yet in spite of 16 successive 
attempts to amend the legisla- 
tion it has been kept on the 
statute books by a curious 
alliance of trade unions, re- 
tailers, and religious groups. 
Now even that alliance is bend- 
ing — but not bowing — to the 
inevitable pressure for reform. 

The choice is between tidying 


With these issues left open, 
the committee wiU no doubt 
study the impact of Sunday 
trading elsewhere. Both in 
Scotland and Sweden, the 
liberalisation of shop opening 
laws took place too long ago 
for the impact of change in the 
modern retail world to be easily 
identified. 

The state of Massachusetts 
amended its shop hours exactly 
a year ago to allow for Sunday 
trading, albeit only after noon. 
Broadly, the Massachusetts ex- 
perience in the last 12 months 
has been an Increase in the 
total value of retail trade, an 
improvement in convenience for 
customers, and a generation of 
increased economic activity. 

Shopkeepers should be 
allowed to choose their own 
hours of opening. There is 
some concern that a free-for-all 


the company, he says. 

In particular he has helped 
Apple face up to IBM, its giant 
adversary nowadays in the 
personal computer market. 
“When 1 came to Apple I don't 


up the most obvious anomalies would further strengthen the 
about Sunday trading and big multiples at the expense of 
allowing unfettered trading all small shopkeepers — but that 
day and every day, including is a wider issue and should not 
Sundays. Advocates of the be used as an excuse for Sun- 
latter course believe that it will day restrictions. 



think people realised what they 
were up against.” 

Kvamme recalls that Apple's 
managers were ‘‘overwhelmed" 
when they recognised that they 
were going to have to compete 
head-on with IBM. 

“I told them not to lose 
hope," says the former presi- 
dent of National Advanced 
Systems, a big maker of IBM 
compatible computers. “1 taught 
them that there are ways of 
effectively competing with IBM. 
I’ve always reminded them that 
when you are competing with 
IBM you are playing in Division 
One — and that’s where every- 
one should want to be playing." 


King’s frame-up 


“ Of course, I’d play a bank 
manager in goal, two good 
accountants as backs . . 


Roger King, aged 38, who 
worked for a multiple firm of 
opticians until recently, is set- 
ting out to break his old trade’s 
monopoly on the sale of spec- 
tacle frames, even before the 
expected deregulation of the 
optical business later this year. 

With personal experience of 
the hefty mark-ups British 
opticians put on frames he is 
undercutting their prices by 
handling his own importing and 
wholesaling through a Guernsey- 
registered company called, ap- 
propriately, Specsavers Interna- 
tional. 

He has a programme to open 
smart spectacle frame show- 
rooms in 15 cities in the coming 
year. His first was opened in 
Bristol five weeks ago, and the 
second in Guernsey last week. 

As he cannot sell direct to 
the public under British law at 
present bis policy is to have 
a sympathetic optician adjacent 
to his showroom — preferably 
upstairs — from whom the custo- 
mer can buy the frames. 

One of his reasons for mount- 
ing the operation from Guern- 
sey. apart from tax advantages, 
is that the legal position there 


is already less restrictive than 
on the mainland. For instance 
there is no ban on the Island 
on opticians advertising. 

King says he is preparing for 
the coming free market for 
optical appliances in Britain. 
Nevertheless, he is not keen on 
the idea of spectacles being sold 
over chain store counters — as 
some opticians predict will hap- 
pen. 

Meanwhile, he strongly refutes 
suggestions that he is simply 
offering cheap frames from 
Hong Kong. The 500 fashion 
styles he is currently featuring 
are from top British, Continen- 
tal and Israeli makers, and are 
being sold at between £10 and 
£25 a pair cheaper than ruling 
prices In Britain. 


Identity crisis 


The post has brought a request 
for the FT — and presumably 
its readers as well— to lend a 
Helping hand to a company 
wishing to shed its name for 
something better. 

Novamark International of 
New Bond Street. London, has 
been asked to find a new name 
for a major British public com- 
pany with worldwide sales of 
more than £150m a year. 

Novamark will not say which 
company feels such an argent 
need to change. But a few 
clues may be gleaned from a 
list of suggestions for new 
names which Novamark would 
like us to rate on a scale rang- 
ing from "good” through 
“ average ” to *' poor." 

The proposals, which all carry 
the suffix “ International ” 
include “Ibis. Lysander, Helm, 
Eagle, Quest, Tallis, Corinth, 
Lion, Ibex, Talisman. Leander, 
and Lynx." 

Note the virile allusions with 
their Classical or zoological 
derivations. 

The mystery company, accord- 


ing to Novamark, accepts that 
its current corporate title 
" fails adequately to suggest 
the wide range of consumer and 
industrial products the company 
makes and sells." 

Much thought at Bracken 
House leads us to wonder 
whether the company seeking 
a new name could be LRC 
International— the present style 
of the London Rubber Com- 
pany, which makes contracep- 
tives and a wide range of other 
goods. LRC is in the mood 
for change, having announced 
at the weekend a regrouping 
of its divisional structure. 

An LRC official says she has 
no knowledge of any plans to 
change the company’s name. 
If not LRC who wants to be 
Ibis, Lysander, or Lynx . . . ? 


Trade off 


The mystery of why Britain’s 
exports to Iceland suddenly 
doubled in 1982 has now been 
solved. The £102m recorded in 
the overseas trade statistics 
wrongly included £39m worth 
of silver goods which Should 
have been entered among the 
exports to Israel. 

Such errors, a Customs and 
Excise man tells me, occur 
when information is being 
keyed into the computer. “ But 
don’t think It’s usual.” he adds. 
“ The only other example I can 
remember Involved confusing 
Argentina with Austria ... or 
was it Australia?” 

Striking the wrong keys on 
this occasion put Britain’s trade 
balance with the Icelanders 
£30m In the black, when it was 
actually £10m in the red. 

On the other band, the sud- 
den ** improvement ” caused by 
the correction in British exports 
to Israel should blunt claims 
that fear of the Arab boycott 
was keeping the level artificially 
low. 


Shady hobby 


Did you bear about the 
Andorran who was worried 
about his ’teenage son? He’s 
bought a camera and I think he 
must be making pornographic 
films — he always develops them 
in the dark.” 


Observer 


At this prices modem factory or warehouse 


is a 


pleasant surprise. Ready tomovein to, down to the last 
chook-tfaat’se 


coat Book- mat’s exceptional value. Asare prestige 
offices from £7.00 asq. ft. altup. Thatfs Peterborough. . 

A thrivingbusiness centre only 50 minutes from 
Kings Cross. A city that’s improved the productivity, : 
output and profits for hundreds of companies that have 
moved here.Companie$ like ThomasCo6k,Sodasifeam 
and Therm-A-Sior. 


What can you 
expect for 
£2 a sq. ft? 


But you would expect all this in Pfeterborough. 

'What may corne as more of a surprise th an ' the 
business, environment, is the qualityofliie. Because 
Peterborough is a cathedral City surrounded by 
beautiful country-side; superb homes spanning three 
centuries; an extraordinary choice of cultural and 
recreational activities. 

Perhaps this is wby businesses thrive in 
Peterborough. Because peofiiedo. 

Send for our information pack. You’ll see that 
you can expect a great deal for£2 a sq. ft. 

For your copy, send-the coupon or telephone 
John Bouldinon Peterborough {0733)6893 1 . 


Tourhifl Close, Peterborough, PE11UJ. (Tetec 32825). 
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BRITISH SECONDARY EDUCATION 

A new ‘industrial revolution’ 
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AN EXPERIMENT which coaid 
precipitate' the greatest change 
in Britito&econdary education 
since comprehensive’ reorsani- 
satlon gathering pace in 
schools throughout the country. 
• The scheme " ia reieastag a 
pent-up force mr~ «dacaJJona3: 
change which has for- too long 
been held back fey the examina- 
tion boards, _tbe public schools 
—where I have taught— andtfce 
universities," says to. CSifisto- 
pher Lea, who fcdirectorcf the 

prpjAi^ m. Tt prrpirtgViaTn . 

. Clumsily named the Technical 
and Vocational-Education Initia- 
tive, orTVEfc.the scheme Is run 
under the -itcSRlfieS: of the Mas- 
pbwer S er v ic es- Commission. It 
is bringing edacetkm aiul Indus- 
try toc^tber in ways vhidi 
promise to have a radical impact 
on the secondary currteolnm. 

- - fir Bnnlaighaa tor e xamp le; 
the education deportment is re- 
cruiting a team of industrial 
tutors to counsel young people 
oa the links between school and 
work. Aq<£ to Stevenage, Hert- 
-JordsMre/ 15year-oWs at the 
town's 10 : comprehensive 

schools work through a cur- 
riculum developed jointly by 
their ' teachers and" managers 
from local ind ustry . - 
. At present. TVEE is confined 
to pilot projects to 14 azeas. 
Bat: in; September the experi- 
ment wBl -an .important 

-Stride' towards becoming the 
horm when up to 46 more local 
authorities in England and 
Wales, and five in Scotland, 
launch TVET scbCznce. 

■^The' more : that teachets 
look art ■ the ' . traditional 
curriculum, the less defensible 
they see it to be,” says Dr Bon 
Wallace, Hertfordshire 1 ^ TVE2 
eBxcctoc. . . .“.TVEE : gives an 
opportunity for people both 
inside and outside the school 
to discuss and implement 
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-TVSl-ia a working model- of 
the sort of change whidh Sir 
Kei& Jo&eph, Education Secre- 
tary, hopes - to inject Into the 
Beoondaxy cntzicolnm. - Btood- 
mg the Hiearetioal and the 
practical t!m initiabive aims to 
improve •thc,;to<3mlcai instruc- 
of 14'to lSyear-cdds fin a 
way which will both equip them 
with - , vataabfe : . employment 
tddBs and prepare them, for 
adult Bto . ■ ■ 

Ohe, scheme, ...covering the 
entire affijUfir.. range,, indndes 
planned ; wfii experience, and 
Is supervised at local and 
national leWb by boards con- 
sisting of 'representatives of 
edUcatkm; fedosay and trade 
nnlooirV:'-'- • 


-.-Ti i., -r 1 ,'.- • _ • 

RadSopOglilgaud 
competition 1 . 

JVora ike Group Jfcmngtoff ' - 
Director, Air CttU, . 

• Six, — With reference, to- y««r 
article (March 5) reporting the 
Office of Fair Trading’s deci- 
sion ou British Tdecom. ratfo- 
pogtbg it is not true dug private 
companies' can* now compete 
fairly with ' British Telecom 
services. The Office of Fair 
Trading took , three .years to in- 
vestigate and come to a cas- 
cluskML In That time, British 
Telecom radiopagrng service 
expanded, seven tunes,, now 
. dondnat lng the market with, 
over .75 per cent. . ': r - ' 
-.-Taking its- Income today with 
such -an overwhelming market 
dominance is not. a- fair- trad- 
tog yardstick.: • The cost' of 
achieving . this . dominance 
through expenditure without 
limit: Jor several years, on 
sales promotion, capital out- 
lay, ..engineering: mid trunked 
facilities -should bane been in- 
' dudeeL . ■•>" 

AccordLog to .tin GovearO- 
ment-no separate accounts exist 
for "the different services . wife* 
to Brifeh ’"TefedmiL on whidi 
the Office of Fair Trading could 
base any decision. 

. The Amt direct connection. of 
: a edmptotog service occurred to 
Noveanber 1983. Bven now aH 
usmi.Tdt. the private- service., 
have to pay, for their telephone 
calls— -Brttfch Telecom sob- 
scifters do not. . 

Itontal -®E " pagers appear on 
tetop^nto' bffls. We are tted 
. septon£e'.bffiiz 4 : -wSl occur . 14 as 
soon , as^ practicable.” - When 
will.tfais be, we, wonder ? Three 
years, to Investigate, how long 
to rtoU^rf 

Pwjbabiy toe most frightening 
aspect of this whole saga, is 
the fact timt the OFT can 
carry out -an ' investigation 
under Section 3 of the Competi- 
tion. Act 1980 but It has no 
power to tome British Telecom 
to do anything. ; - 

J. W. Tayler. 

17&1Q& Vouxtudl Bridge Bond,. 
SW1. 

Thecasef <»■ 
barter . 

From Mr H. Edvards. 

Sir*— Mr Mellor (Man* 6) 
proclaims the- cate for barter 
by the over-borrowed coontries. 
There are obvious economic 
arguments against the pros- 
pects for barter or, more cor- 
rectly,- countertrade— demand 
to the rich countries, does not 
exist or wifl soon be saturated, 
domestic- firms will' compete 
successfully rather than lose 
sales, and if there were a real 
market for toe foreign product 
it would -have . been -imported 
earlier, etc. • 

Nevertheless, LDC govern- 
ments must toy to feed their 
starving' sulitons and -will 
maximise toe short term oppor- 
tunity to force their products 
into toe world market - 



But Tvii has parked con- 
troversy. There are fears tint 
it is another g o vernm ent attack 
os local authority autonomy and 
possibly as, undercover attempt 
to smuggle selection back into 
secondary schools. - This has 
led to some Labour-controlled 
councils, indudtag Manchester, 
Sheffield and. toe Inner London 
Education Authority, staying 
outside toe scheme. 

TVEI differs from earlier 
initiatives in several respects: 

• It is a locally-delivered 
naitonai scheme operating 
around common national cri- 
teria. 

• It is opening discussions on 
the content of the secondary 
curriculum, bringing together 
schools, colleges and industry. 

• It offer s , from the Manpower 
Services CnmmWna coffers, 
precious additional resources at 
a time of acute financial strin- 
gency to education. This has 
enabled schools • involved in 
TVEI - to buy sophisticated 
equipment and hire specia- 
list teachers- it has also 
enabled ma ny local authorities 
to swallow any political doubts. 

Hertfordshire will receive 
C3^m over five years to run its 
Stevenage project, which will 
Involve between 25 and 90 
young people a year in each of 
♦he town's 10 schools. 

They select from a range of 
options covering computer 
studies, manufacturing tech- 
nology, modular technology, 
electrical and electronic instru- 
mentation, information tech- 
nology, office HViitu and Indus- 
trial studie s . In some cases 
these- courses are working 
towards existing examinations. 


Sir Keith Joseph, 
the Education 
Secretary, who 
last month called 
for a school 
curriculum more 
“ relevant to the 
real world and 
to the pupils’ 
experience of it ” 


while in others toe public 
examination boards are prepar- 
ing new ones. 

Each subject has its own 
curriculum group on which 
representatives of education 
and Industry meet to determine 
the course content. 

Two leading employers in 
Stevenage— British Aerospace 
and Dixons Photographic— have 
been involved in developing the 
curriculum for electrical and 
electronic instrumentation. 

Dr Wallace agrees that the 
industrial representatives were 
highly critical of some of the 
first curriculum proposals. 
“That was part of the purpose 
of involving them. I think they 
were surprised to find many of 
their arguments accepted bv 
the teachers." 

The chairman of the electrical 
and electronic Instrumentation 
curriculum group is Mr Ken 
Walsh, headmaster of Heath- 
cote. one of the town's TVEI 
schools. He welcomes represen- 
tatives of industry helping to 
decide what happens in the 
classroom. 

"It is high time that people 
outside schools were involved 
in talking about the needs of 
the curriculum. Our TVEI 
course is bring taught to a posi- 
tively agreed plan. It is not just 
something handed down by an 
examination board." 

• One of the most controversial 
aspects of TVEI is a reouire- 
znent that the skills which 
young people receive should 
relate to toe likely needs of the 
job market. 

The charge that TVEI is 
introducing narrow job training 


Letters to the Editor 


UK . exporters should never 
iose an order through toe un- 
willingness to accept counter- 
trade. Before concluding prices, 
exporters can turn The un- 
wanted pu r chas e contract over 1 
.to a specaiist barter house .ok 
negotiate the purchase and its 
disposal themselves. 

■The risks to profit can be In- 
sured via a specialist credit 
insurance broker who wffl also ; 
provide advice on tbe separate 
contracts for export, import 
and disposal. 

For the time bring anyway, j 
the companies and' countries 1 
raafotatofcg market share in 
exports will surely he those 
accepting the need to counter- 
trade willingly and expertly.. 

HL Edwards, .' I 

66 Park View, • 

Hoddesdon, Herts. . 

Engineering 

training 

From the Vice-Chairman and 
Cfiief E xec u t ive, AJ. Welders. 

Shy— As .a -longtime mem- 
ber of engineering employer 
-associations, I confess be- 
wilderment at the recent 
Engineering Employers Federa- 
tion announcement, claimed to 
represent the attitude of its 
members towards the engineer- 
lag industry training board 
EITB. ■ 1 

This official response to EITB 
consultation is a ra g-bag of 
con stru ct i v e ; : and destructive 
criticism, of praise and out- 
right damnation. It is without 
shape or form and in the end 
arrives at no dear conclusion. | 

The recent approach of 13 
large engineering companies to 
the Secretary of State, arguing 
the case for the abolition of 
the board. Is not a pointer to 
the view of most federated com- 
panies and most not be. allowed 
to cloud the issue. Only seven 
| of these were EEF members 
and they each enjoy well- 
j established “ in-house 11 training 
departments which can serve 
i their present and future needs 
more than adequately. • 

Not so the majority of small 
and medium companies on 
which the strength of the 
industry depends. 

Doring the lifetime of the 
EITB, directly and indirectly, I 
have held overall executive res- 
ponsibility for the management 
of some 40 companies, ranging 
to size from 50 to 5,000' em- 
ployees and located to widely 
spread parts aS the UK- During 
that time .1 cannot recall one 
instance when the attitude of 
EITB staff or the qnaliiy of 
their work has been at issue. 
On -toe contrary, their contri- 
bution to the training of craft 


; and technician apprentices has 
been excellent and has achieved 
standards of training unsur- 
passed, I believe, by any other 
major industrial country to the 
west. Far from finding them 
to be " bureaucratic. Imperious 
and intrusive,” we have found 
them to be practical, helpful 
and supportive. 

■ The federation is, however, 
right to Insist that the board 
become more cost-effective and 
be confined to its well-estab- 
lished role of craft and techni- 
cian training. It is right also 
to. call for changes in toe grant 
and levy system, a reduction in 
toe board’s policing role and 
the improvement of its capacity 
to deal with advanced technolo- 
gies. . 

But it must now state clearly 
its views of toe board’s future. 
Is it to be retained and its 
performance improved, or is it 
to be killed and the future 
training needs of the nation’s 
largest industry thrown Into the 
political melting pot and the 
waiting, octopus arms of the 
manpower . services commis- 
sion? 

If toe outcome of toe federa- 
tion's present indecisiveness 
leads to the latter course, toe 
industry will suffer a dramatic 
debasement of training stan- 
dards, since MSC lacks both 
understanding and background 
and is still struggling with its 
present burdens. In a rela- 
1 tively short space of time the 
size and contribution of the 
industry will be diminished 
and, farther, irrecoverable 
damage will be done to the 
country’s wealth-creating base. 

Let common sense prevail. 
Let us now give backing to 
i tire board and restore the 
morale and effectiveness of its 
staff; a body of men and women 
j whose capabilities have been so 
jgrosdy and unfairly maligned 
to the past two or three years. 

J, C, tffltnn, 

Academy Street. Inverness: 

Investing in the 
infrastructure 
Front the Director , 

British Road Federation 

Sir, — Samuel Brittan, to his 
discussion of the forthcoming 
Budget (Man* 3j. argues that 
with growth likely to exceed 
3 per cent, there Is no argument 
for giving the economy a stimu- 
lus or departing upwards from 
the planned PSBR path. I 
would have had more sympathy 
for this view were it not for 
the way that the Government 
has tackled toe policy objective 
of reducing the PSBR as a per- 
centage of GDP. 


to Britain's schools disguised as 
high-technology education is 
rejected with passion by those 
running the pilot schemes. 

"What we are actually doing 
is developing areas like per- 
sonal skills, group activity, 
conanunication skills and a prob- 
lem solving approach which 
will benefit young people 
throughout their working and 
wider lives," says Mr Walsh. 

His school has a computer 
centre which is available to 
parents and other members of 
the public outside school hours 
and wlU soon, as a result of 
TVEI. have a fully-equipped ! 
electronic office. 1 

In Birmingham, the TVEI 
scheme includes such innova- 
tions as school shops and 
restaurants run by pupils, and 
toe teaching of languages as a 
service-industry skill is being 
considered for next year. 

** Wo ore treating work as 
part of learning, not training 
our young people for particular 
jobs," says Mr lea. “Our 
scheme totally rejects the dis- 
tinction between academic 
activity — which has always 
enjoyed a high status— and 
technical and vocational acti- 
vity." 

TVEI, launched only last 
September, has already had one 
success which could not be 
taken for granted. Parents, 
traditionally reluctant to allow 
their children to be used to 
educational experiments, seem 
to have bad no trouble accept- 
ing toe scheme. 

In Britain, the debate about 
the proper relationship between 
schools and industry is older 
than compulsory state educa- 
tion itself. Sir Keith Joseph 
revived that debate last month 
by calling for a school curri- 
culum more "relevant to toe 
real world and to the pupils' 
experience of it" He now in- 
tends to begin a consultation 
exercise to find out exactly 
what employers want from 
education. 

TVEI will be held out to him 
as a central part of toe answer. 
The Confederation of British 
Industry has already said that 
development of the scheme 
is one of its priorities 
for improving relationships 
between industry and schools. 

When Sir Keith begins 
axsdystog the results of his 
consultation exercise, he will 
discover that TVEI bos already 
given a lot of people in 
education and industry toe 
opportunity to speak the same : 
language. 


. The success achieved to date 
has come' about: only through 
massive reductions in public- 
sector capital expenditure, since 
current expenditure has consis- 
tently overrun its planned level. 
The latest public expenditure 
White Paper shows that the Gov- 
ernment intends to continue this 
approach to 1984-85. In effect 
the public sector has only re- 
duced its borrowing by reducing 
its investment, particularly in 
housing and infrastructure. 

This is not the policy that was j 
promised toe nation to 1979. 
and it is not toe policy which 
a Government should be pursu- 
ing if it is seriously expecting 
the economy to move to a 
higher long run growth path. 
A faster rate of growth will! 
place added pressures on an : 
infrastructure which is already 
widely regarded as shabby and 
inadequate. The essence of any 
investment policy, whether in 
tire public or private sector, is 
to invest today to order to meet 
toe challenges of the future. 
Infrastructure cannot, in toe 
main, be provided by toe private 
sector, and so the onus to invest 
must be with toe Government. 

A limited relaxation of PSBR 
targets must be made to enable 
this to happen. If invested sen- 
sibly, this borrowing would faci- 
litate the prosperity of the pri- 
vate sector, not threaten it. The 
additional borrowing. would not 
be large to relation to toe major 
financial flows in the economy. 
It would not represent a major 
change in fiscal stance, threaten 
monetary control or, if pre- 
sented in the correct way, in- 
crease inflation expectations. To 
this -end some means must be 
found of presenting coherent 
information about the public 
sector's existing capital assets, 
the range of new investment 
opportunities and toe financing 
implications of investment 
policy, in toe Government's pub- 
lic expenditure and budgetary 
documents. 

This is not a suggestion that 
creative accounting should be 
used to justify a reflationary 
fiscal policy: it is designed to 
provide the framework for a 
rational debate about public in- 
vestment. 

David Gent 
Cowdrey House, 

6, Portugal Street , W C& 

Vacancies at 
SaiosbnryY 

From Mr R. Clark 

Sir,— Your piece in Men and 
Matters of March 9 highlighted 
an undeniable mistake on our 
part 

Currently, we have unfilled 
vacancies in toe south of 
V-npinnri for "A" level trainees 
hut we welcome applications for 
these jobs from anywhere in the 
country. 

R. A. Clark, 

J. Samsbury, 

Stamford House. 

Stamford Street, SEl^ 


LAST WEEK I took the advice 
of well-wishers who urged me 
to spend more time with hard- 
nosed financial types ia New 
York, instead of officials and 
policy academics in Washington. 
Yet, in Wall Street itself all 
eyes are on Washington — on 
what Congress will do about toe 
budget on what Federal 
Reserve chairman Paul Volcker 
will say next and, increasingly, 
whether Gary Hart will prove to 
be the great white hope who 

will trim military spending 

while avoiding the anti-market 
bias oi Walter Mondale and his 
union backers. 

Indeed, it was suggested to at 
I should write an article com- 
paring Senator Han to David 
Owen, a proposal which takes 
too many hurdles at one jump. 
At any rate, it will be interest- 
ing to see what happens in toe 
financial markets if Senator 
Hart has a triumph in to- 
morrow’s batch of primaries, 
known as M Big Tuesday." 

Nevertheless, the predomin- 
ant Wall Street mood is con- 
cerned. even jittery. The out- 
ward signs are toe falls in bond 
prices and the dollar, the rise in 
gold and sensitive commodity 
prices, which are watched 
closely, not only by gold 
bugs but by Mr Volcker him- 
self. Behind it oil is an 

adverse change in inflationary 
expectations. There is com- 
plete agreement that consumer 
pnee inflation will rise from its 
present year-on-year increase of 
4 per cent and toe arguments 
are about bow much. Optimists 
expect it to rise to 5 per cent 
this year. Moderate pessimists 
expect it to reach 6 per cent 
and climb to perhaps 8 per cent 
in 19S5. and then be checked, 
if at all, by recession. 

On short-term interest rates, 
the spread of moderate views 
for 1984 ranges from a ton of 4 
per cent to a rise of 2 per cent. 
But. unfortunately toe latter 
limit expresses more in bank- 
ing consensus on what toe 
international debt situation will 
stand than the requirements of 
monetary policy. There is some 
wishful thinking in the 
financial community about the 
Fed having returned entirely to 
on interest rate policy. Talking 
to Fed policy makers, the mood 
after the velocity disturbances 
of the past couple of years is 
M steady as she goes." Help has 
been given to the money market 
over toe transition to con- 
temporaneous reserve account- 
ing. But from now on it is up 
to the market to take the 
Federal funds rate where it 
wilL Or so it is said. 

Of course, toe Fed has a let- 
out in the interpretation of 
“ steady os she goes." Members 
of toe Fed open market com- 
mittee differ on toe appropriate 
monetary variables. For the 
first quarter of 1984 they are all 
likely to be near the target 
ranges. But nervousness on 
international debt fanned 


The U.S. Economy 

Wall Street gets 
the inflation 
jitters 

By Samuel Brittan 
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anew by Argentina's sailing 
close to the wind in delaying 
first quarter interest payments 
— will reinforce those in the Fed 
who want to avoid an interest 
rate flare-up in an election year. 
So short-term rates may move 
less than the monetarists might 
think proper, but more than 
most bankers and market com- 
mentators expect or approve. 

Pre-occupation with the 
exact psychology of Paul 
Volcker has reached almost 
morbid proportions. One analyst 
financed a study of stresses in 
Mr Volcker’s voice for signs of 
insincerity as he testified to 
Congress and came to the con- 
clusion that the Fed chairman 
was less hawkish than he 
appeared. Another analyst 
made a vocabulary check and 
noted new signs of urgency In 
Volcker references to toe 
strength of toe recovery. 

It requires no deep psycho- 
logy to understand why such 
people as Paul Volcker and 
Martin Felds tem have been 
rin g in g the alarm bells so 
vigorously in Washington. The 
months up to the end of May 
provide a "legislative window"; 
i.e., the last time when Congress 
can do anything serious about 
the budget before toe party 
conventions and the presidential 
election envelope everything 

else. 

Fiscal action will have to be 
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much greater than anything 
currently suggested if it is to 
make a major dent in toe deficit. 
The A dminis tration's own pro- 
jections show a deficit close to 
$200bn right through the 19SOs, 
if no agreement is reached with 
Congress on cuts. But they are 
based on extremely optimistic 
assumptions about growth, in- 
flation and interest rates, which 
are disputed both by the Con- 
gressional Budget Office and toe 
Bipartisan Budget Appeal. The 
latter is an anti-deficit com- 
mittee of former Treasury 
seer Maries. 

According to toe committee, 
deficits in the 1980s will climb 
to $350bn if no action is taken, 
and would climb to $275bn even 
if the President could put 
through his own preferred pack- 
age of m ainly civilian spending 
cuts, which Congress will not 
have. As Tony Solomon, the 
New York Fed president said 
last week, a major cut in deficits 
would require a combination of 
untoinkables: higher taxes, a 
slower rise in military spending, 
revised social security entitle- 
ments, and less fiscal help to 
interest groups. (Gary Hart, art 
thou listening there on the cam- 
paign trail?) 

The immediate impact of the 
deficit has not been to crowd 
out business investment, which 
has been rising fast, but to 
fuel economic recovery to an 


unsustainable pace. The appar- 
ent slowdown in the last quarter 
of 1983 has been largely revised 
away. Few people now talk of 
recession in 1984, a prediction 
itself based on a monetary slow- 
down which has also tended to 
disappear os a result of statis- 
tical revision. 

Dr Feldstein expects at least 
6 per cent annualised growth 
in the first quarter of 1984. 
Capacity utilisation has risen 
to near 80 per cent. This 
is not far from toe 83 per cent 
at which many economists ex- 
pect inflationary bottlenecks to 
appear. Some strains are re- 
ported already. 

Unemployment has fallen to 
8 per cent and looks like reach- 
ing 7 per cent before the end 
of the year. The latter corres- 
ponds with many estimates of 
the NAIRU or rate below which 
inflation accelerates indefinitely. 
An economic model which 
stresses that inflation depends 
on the rate of change of demand 

and capacity utilisation, as well 
as on their levels, has no diffi- 
culty in explaining rising infla- 
tion even without bringing in 
the dollar. 

The recent fall in the dollar 
of 5 to 10 per cent hardly needs 
an explanation, given toe 880bn 
current account deficit and toe 
deterioration in U.S. competi- 
tiveness. The puzzle is rather 
whv it rose so much. The bal- 
ance of payments gap is no 
longer being met by net long- 
term inward investments, but 
by short-term and banking 
flows. The dollar must move to 
whatever level is required to at- 
tract this near-hot money. 

A current fashion is to regard 
% fall to between DM 2.40 and 
DM 2.50 as a healthy correction, 
a range not quite yet reached. 
If toe dollar fell to anything 
like DM 2.10 or DM 2J20. both 
Wall Street and many policy- 
makers would become alarmed. 

The event most feared by 
dollar-watchers is a surprise 
improvement in presidential 
prospects for Walter Mondale, 
who has espoused dollar 
devaluation on lines reminiscent 
of Michael Foot and Peter Shore 
over sterling, or some sign of 
age or illness by President 
Reagan which would make the 
electorate nervous. But a more 
purely financial factor accounts 
for the downside risk. The 
long-sought thaw ia U.S. real 
interest rates has occurred — 
not because of a thaw in 
nominal rates, which have in 
fact hardened but because of a 
rise in Inflationary expectations. 

P.S. An example of the jittery 
mood in New York is that Italo- 
American leaders have pro- 
tested at toe forthcoming visit 
to the Metropolitan Opera 
House of the excellent Vngiigh 
National Opera's Jtigoletto — one 
of the few modern settings 
which really works— because 
ther are offended that Rigoletto 
is shown as a barman at a 
Mafia hotel in New York’s Little 
Italy in toe 1950s. 
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Terry Byland on 
Wall Street 

Banks firm 
against 
the trend 


THE merciless shake-out in Wall 
Street's industrial stocks continues 
to overshadow areas where invest- 
ment confidence - and stock prices 
- have resisted the overall down- 
slide. Bank stocks, which underper- 
formed the stock market last year 
for a host of only too easily identifi- 
able reasons, now stand out strong- 
ly against the general trend. 

“Against the trend” is not saying 
all that much after the huge set- 
back in equity prices since Christ- 
mas. Some of the leading whole- 
sale, or money-centre bank stocks 
have done tittle to shout about since 
January. But just to hold steady 
over a period that has seen the var- 
ious market i in rapid and 
sometimes near unstoppable re- 
treat is no mean feat 

The first three months of the 
year have seen something of a 
reversal of last year's trends in 
bank stocks. Monepcentre bank 
stocks are beginning to recover in- 
vestment favour, which was 
switched to the regional banks' is- 
sues last year because of their rela- 
tive lack of exposure to the interna- 
tional debt problems. 

Since the beginning of the year, 
stocks in Chemical Bank of New 
York. Irving Bank and JP. Morgan 
have all shown significant in- 
creases, while Security Pacific has 
fallen by nearly 10 per cent, almost 
equal to the setback in the Dow 
Jones industrial average over the 
same period. 

Measured against the fall of 6.5 
per cent so far this year in the Stan- 
dard and Poofs 400-stock index, 
Chemical Bank has gained 2.4 per 
cent and J. P. Morgan 2.6 per cent. 


Bank 

Price (S) 

P/E 

Dankamerka 

20% 

10 

BanfcersTVuat 

45% 

5 

Chemical NY 

46% 

5 

Irving 

58% 

6 

4-P.Morgan 

69% 

7 

Regional* 

Sec. Pacific 

46 

■Ml 

Wefia Fargo 

40% 

IISI 

S & P400 rating; 174.18 

average: 9.5 


The improvement in bank stock 
ratings reflects a generally favour- 
able reception for the 1983 results 
from the big names, which showed 
earnings and profitability some- 
what better than expected, together 
with a more optimistic view of the 
outlook among Wall Street hank an- 
alysts. 

The successful completion in late 
January of the $6.5bn loan for Bra- 
zil played a leading role in a signifi 
cant easing of tensions over the 
banks’ Latin American debt prob- 
lems, although Argentina is now 
giving cause for concern. 

The prospects of a serious default 
in Latin America seem to the ana- 
lysts to have lessened since the 
middle of last year. Moreover, the 
money-centre banks bolstered their 
loan loss provisions at the end of 
1983 - not as much as some ana- 
lysts would have liked but enough 
to put the sector's reserves at their 
highest for 10 years. 

Among the regionals, the worst of 
the energy loan disasters is prob- 
ably over "again”, comments Mr 
Mark Alpert of Bear Stearns. Last 
year's writeoffs, which were still 
above average, at least left behind a 
substantially improved reserve po- 
sition. 

This improvement in Wall 
Street's perception of bank stocks 
may not yet have been fully taken 
into stock prices. Bank stocks tradi- 
tionally trade in the stock market 
on price earnings multiples show- 
ing a discount to those on industri- 
als, as measured by the S&P 400 in- 
dex. 

This discount widened substan- 
tially last year when earnings pros- 
pects were under a cloud, and the 
recent trend of the sector still 
leaves it wider than in the past 
Chemical Bank trades on a p/e 
only 53 per cent of that on the S&P 
400, and Citicorp only 63 per cent 
With file rest of the money-centre 
banks trading at around six or sev- 
en times earnings, against 0.5 times 
for the S&P index, the whole sector 
seems to be slightly undervalued by 
the traditional market standards. 

Moreover, current ratings are 
taking little account of profit fore- 
casts for the current year. Bear 
Steams is looking for an earnings 
gain of 7.9 per cent from the sector 
this year- 

With the market now taking a 
cooler view of earnings prospects 
for industrial companies, bank 
stocks may still be on the low side. 
Soaring short-term interest rates 
have become a problem over the 
past fortnight, since they increase 
the cost of funds to the banks. But 
that might be put right very shortly 
by a general rise in prime rates. 

The U.S. banks are by no means 
out of the woods yet, but the firm- 
ness of the stocks over the past two 
months indicates that Wall Street is 
prepared to take a positive view of 
the sector’s past difficulties. 


MONDALE FACES CRUCIAL TESTS TOMORROW 


Wyoming gives Hart new boost 


BY REGINALD DALE, U.S. EDITOR, IN WASHINGTON 


SENATOR Gary Hart's presidential 
campaign received a further psy- 
chological boost at tiie weekend 
with his first dear Western victory 
over former vice-president Walter 
Mondale, his leading rival for the 
Democratic candidacy. Mr Hart 
took 60 per cent of the vote in Sat- 
urday's party caucuses in neigh- 
bouring Wyoming against only 36 
per cent for Mr Mondale. 

Mr Mondale's supporters claimed 
that their candidate's showing had 
been better than expected in a state 
he had never hoped to win. Mr 
Hart’s victory, however, served to 
maintain the momentum that has 
sustained him since his defeat of 
Mr Mondale in the New Hampshire 
primary just under two weeks ago. 

Fresh evidence of what has be- 
come known as the Hart “explo- 
sion” was provided yesterday by a 
CBS-New York Times poll, which 
gave Mr Hart a 38 to 3L per cent 
lead over Mr Mondale among 
Democrats nationally. Two weeks 
earlier, a similar poll showed Mr 
Mondale r unning away with 57 per 


cent and Mr Hart with only 7 per 
cent 

Among voters of both parties, the 
poll showed President Ronald Rea- 
gan beating Mr Hart by 44 to 40 per 
cent, a reversal of a Gallup poll pub- 
lished on Friday, which for the first 
time put Mr Hart ahead of Mr Rea- 
gan by 52 to 43 per cent- among an 
admittedly small sample of voters. 

All five remaining candidates 
now face a crucial test in the nine 
State primaries and caucuses to- 
morrow when Democrats will 
choose more than 500 out of nearly 
4,000 delegates who are to attend 
the party's convention in San Fran- 
cisco in July. 

Mr Mondale spent the last week 
energetically campaigning in the 
South, where he hopes to turn the 
Hart tide in Tuesday's three key 
primaries in- Florida, Georgia and 
Alabama He has to show that he 
can still be a winner in the South if 
he is to rescue his once formidable 
campaign from collapse. 

The latest Washington Post - 
ABC News poll, published yester- 
day. showed Mr Mondale mounting 


a strong challenge in Florida, 
where, with 33 per cent of the vote, 
he appeared to be narrowing the 
gap on Mr Hart's 41 per cent 

In Alabama, which Mr Mondale 
has predicted he will win, the poll 
showed him leading by 38 to 28 per 
cent, and a local survey gave him a 
modest lead over Mr Hart in Geor- 
gia. 

Mr Patrick Cad dell, Mr Hart's 
principal campaign strategist, yes- 
terday predicted that Mr Hart 
would win several of tomorrow's 
nine polls. His candidate had a "de- 
cent shot" at Florida, and would 
probably win Massachusetts, where 
the polls show him considerably 
ahead of Mr Mondale, he said. 

Mr Hart was "moving" in Ala- 
bama and Georgia, Mr Cad ell said, 
but he was not sure if there was 
enough time for him to overtake Mr 
Mondale’s lead. Mr Mondale has 
been concentrating heavily on Ala- 
bama and Georgia in the last few 
days, travelling to Plains, Georgia, 
on Saturday for a highly publicised 
barbecue lunch rally with former 


President Jimmy Carter in his 
home town. 

Behind the two leaders, both Sen- 
ator John Glenn of Ohio and the 
Rev Jesse Jackson are looking to 
Tuesday's vote in the South to re- 
trieve their fla gging rampnign*; Mr 
Glenn yesterday forecast that he 
would do better than expected in 
the South, while Mr Jackson said 
he confidently expected to win Ala- 
bama. 

Mr Jackson could damage Mr 
Mondale in the South by fe&frng 
black votes that would normally go 
to Mr Mondale as the most liberal 
of the Democratic candidates. In his 
latest southern swing. Mr Mondale 
has been trying to establish tha» it 
is now a two-man contest between 
him and Mr Hart, implying that 
votes for Mr Jackson or Mr Glenn 
will he wasted. 

Mr George McGovern, of South 
Dakota, the only one of the five re- 
maining still to. have 

acquired no convention delegates, is 
looking for a strong showing in 
Massachusetts. F ailing thg t t he has 
said, he will drop out of the race. 


South Africa plans new curb 
on oil supply disclosures 


BY BERNARD SIMON IN JOHANNESBURG 


WIDE Government powers over 
South Africa's oil industry and a 
□ear total clamp on disclosure of 
any aspect of the country's oil sup- 
plies are proposed in draft legisla- 
tion published at the weekend. 

In terms of an amendment to the 
Petroleum Products Act, the Minis- 
ter of Minerals and Energy Affairs 
will be able to regulate or prohibit 
any practice affecting the cost of pe- 
troleum products or the cost struc- 
ture of any company in the oil in- 
dustry. 

Strict censorship already applies 
to oil-related matters, but the new 
Bill extends the curbs to include 
any written or oral release, an- 
nouncement, disclosure and even 
comments on such topics. Films, 
photographs and pictures will also 
be forbidden without ministerial ap- 
proval. 

An oil industry official said yes- 
terday that the Minister "can now 
step in to regulate, monitor or veto 
any transaction about petrol or oil 
at any stage.” 


No official explanation has yet 
been given for the new restrictions. 
The Bill will probably be debated in 
parliament within the next week or 
two. 

The tighter curbs follow the dis- 
closure in recent years of several 
costly transactions which have 
deeply embarrassed the South Afri- 
can authorities. The Government 
lost R30m ($25m) in the celebrated 
oil fraud in 1979, involving a 
tanker which secretly discharged a 
cargo of Kuwaiti crude in Durban 
before sinking mysteriously off the 
West Coast of Africa. 

The Government also admitted 
late last year that it paid several 
million rand for use of the "sniffer 
plane” exploration technique deve- 
loped with the support of the 
French oil group Eli and subse- 
quently discovered to be a hoax. 
The oti-from-coal producer Sasol is 
currently defending a legal claim of 
at least R90m brought by several lo- 
cal businessmen. The case is ex- 
pected to be beard in secret 


The Government has insisted in 
the past that secrecy is essential be- 
cause of the clandestine way in 
which the bulk of South Africa’s oil 
supplies rue bought in the face of a 
boycott by Opec producers. The se- 
crecy of buying and shipping opera- 
tions has been extended since the 
revolution in Iran, which used. to be 
South Africa's biggest oil supplier. 

Meanwhile, a Mobil fuel depot on 
the outskirts of Ermelo in the East- 
ern Transvaal was extensively dam- 
aged by a series of bomb blasts ear- 
ly yesterday. Police said sabotage 
was suspected, and it seems likely 
that the attack was carried (Bit by 
guerrillas of the African National 
Congress (ANC). 

Ermelo is about 120 miles from 
the Sooth African- Mozambique bor- 
der, where leaders of the two coun- 
tries are expected to sign a non-ag- 
gression pact next Friday. 

Way dear for Namibia talks, 
Page 3 


Bonn attacks 35-hour week 


BY RUPERT CORNWELL IN BONN 


THE BONN Government has come 
out harshly against the union cam- 
paign for a 35-hour working week 
with no corresponding cut in pay as 
West German industry braced itself 
for a wave of “warning strikes ” 

Count Otto Lambsdorff, the Eco- 
nomics Minister, speaking yester- 
day during a rally before the Bad- 
en-Wurttemberg state election on 
March 25, insisted that the unions 
must be ready not to strike but to 
compromise - or see jobs destroyed. 

A 35-hour week (a 40-hour week 
is presently normal in industry) 
would hurt unemployed and em- 
ployed alike, he said. 

“A 35-hour week means a return 
to the six-day week," be said. Plants 
would have to operate longer to 


meet demand. The injunctions from 
Count Lambsdorff, Chancellor Kohl 
and the employers have produced 
no obvious result so far. 

Talks on new pay settlements at 
a regional level, especially in the 
key engineering sector, have failed 
to gain movement from either side 
- in public at least At the end of 
last week, IG-Metall, the union at 
the front of the campaign for short- 
er hours, said that brief warning 
strikes would be held from today at 
certain factories. 

Even so, there have been new 
hints at a possible compromise. The 
Government not without difficulty, 
is seeking to improve its draft early 
retirement bill, to reduce the pen- 


sionable age to 58, instead of 59 as 
first planned. 

Count Lambsdorff made clear 
this weekend that early retirement 
should be seen as an alternative to 
the 35-hour week. However, he did 
not rule out the possibility of a cut 
in hours, provided that that did not 
add to the costs of industry. 

Union leaders have indicated that 
a smaller cut in working hours 
might be enough to satisfy them. 
Despite the rhetoric, everyone is 
well aware that a battle might esca- 
late quickly. 

Even the SPD opposition, after 
initially backing the unions’ de- 
mands, has been conspicuously 
quiet on the issue lately. 


HK banks 
cut prime 
1.5 points 

By Robert CottreB 
in Hong Kong - 

HONG KONG banks have cot local 
interest rates by 1.5 percentage 
points, lowering the prime lending 
rate to 8.5 per cent. The cut, the 
fourth this year, means' that the lo- 
cal prime is now a little over half 
the recent peak of 16 per cent 
reached in October 1983. 

The current prime rate is the ter- 
ritory’s lowest since November 
1978. It' is also half a percentage 
point lower than the 9 per cent av- 
erage inflation rate officially fore- 
cast for Hong Kong in 1984. 

The Hong Kong Association of 
Banks, which is toe territory’s in- 
terest-rate cartel, says the cut, an- 
nounced on Saturday, reflects the 
continuing availability of cheap 
money in Hong Kong's Interbank 
market Overnight rates have often 
dropped as low as 2 per cent in re- 
cent weeks. . 

Some of toe market's liquidity- 
may have been attributable to spec- 
ulation that the Hang Kong dollar 
may be revalued upwards against 
toe U.S. dollar, if the latter contin- 
ues to weaken. 

Speculators do not appear to have 
been entirely discouraged by the 
budget speech on February 29 when 
Sir John Bremridge, Hong Kong’s 
Financial Secretary, said he “would 
not lightly alter" toe pegged rate of 
HKS7.80 to the U-S. dollar which 
has prevailed since October 1983. 

The cut in interest rates, if sus- 
tained, will provide an attractive cli- 
mate for a forthcoming HKSlbn 
(U.S.$128.2in) Hong Kong Govern- 
ment bond issue, due late this 
month. In the private sector, toe 
benefits of a lower prime rate will 
be felt particularly among the terri- 
tory’s many overborrowed property 
development companies. 


UK miners divided over strike 

BY DAVID GOODHART IN LONDON AND MARK MEREDITH IN EDINBURGH 


COAL MINERS in South Wales yes- 
terday dealt a further blow to toe 
leadership of Britain's National 
Union of Mineworkers by firmly re- 
jecting their area executive recom- 
mendation to strike. 

The attempt to usher in national 
industrial action over pit closures 
area by area - thus by-passing the 
need for a strike ballot - has now 
virtually collapsed. 

The area of Kent in South-East 
England yesterday backed strike 
action and most pits in Yorkshire 
will probably be closed this morn- 
ing, but other areas have either re- 
jected the strike at executive level 
or - like Nottinghamshire - have 
backed a ballot 


The decision by the traditionally 
militant South Wales miners sur- 
prised and disappointed NUM offi- 
cials. At least 15 pits - with 11,000 
workers - rejected the strike call, 
while about six pits - with 3,700 
workers - voted for a stoppage. The 
outcome at the re maining six pits 
will be known today. 

Among pits voting against the 
stoppage were three recently pin- 
pointed by the union as likely tar- 
gets for closure. South Wales last 
year voted by a large majority for 
strike action during toe national 
ballot 

There is considerable uncertainty 
about how many of the 14,000 Scot- 
tish miners will strike today after 
violent arguments' at meetings dur- 


ing toe weekend. About 2J550 men 
at three pits were already on strike 
before Friday's decision to call an 
area strike. 

The National Coal Board said 
yesterday miners at seven other 
pits might work. Pickets are expect- 
ed to Scotland at Polkemmet and 
Bilston Glen, south of Edinburgh. 

Pickets from Yorkshire might al- 
so attempt to close pits in Notting- 
ham or the Midlands - both areas 
which have decided to ballot their 
members on action. 

In a Mori poll for a weekend tele- 
vision programme miners in York- 
shire backed strike action by 77 per 
cent to 20 per cent while those in 
Nottinghamshire rejected it by 53 
per cent to 39 per cent. 
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Brazilian steel 
faces U.S. duties 

Continued from Page 1 

accepting a bad deal that might af- 
fect its negotiations with other 
countries. Duties that will now be 
imposed on Brazilian steel are like- 
ly to increase the price by more 
than 27 per cent 

The problem for Brazil has been 
made even more serious by the 
Commerce Department ruling on 
Friday that the U.S. steel industry 
has suffered injury as a result of 
Brazilian dumping. That will bring 
tariff’s into effect, and toe combina- 
tion of the two is expected to shut 
Brazil out of the U.S. market 


Marc Rich 
charge is 
dropped 

Continued from Page 1 

markets. It recently concluded a 
deal involving what is believed to 
be toe world's biggest single export 
shipment of ferrous (steel) scrap 
from Liverpool. The freight cost 
atone is nearly Sim. A cargo of 
nearly 45,000 tonnes of scrap, esti- 
mated to be worth some £3m 
(S4.4m), left Liverpool last month an 
the MV Aqua Glory for South Ko- 
rea and Japan. 

The scrap was bought by toe 
Marc Rich group from merchants in 
Britain for delivery to Liverpool, 
where it was assembled for ship- 
ping to the Far East The surplus of 
ferrous scrap in Europe at present 
makes it possible to sell profitably 
to the Far East in spite of a freight 
rate of about S22 a tonne. Big car- 
goes are needed to make the trans- 
action worthwhile. 

The Marc Rich group also contin- 
ues to be heavily involved in oil 
trading, its main source of income. 
It is believed recently to have char- 
tered a giant tanker, toe Cougar, 
carrying 280,000 tonnes of oil from 
Kharg Island, Iran, to toe Red Sea. 

It - is believed that four fifths of 
the group's total business is outside 
the U-S. and that in many cases, 
business involving U.S. transac- 
tions is being channelled via 
“friendly” merchant companies. 

But business has been -bit badly 
in the UJ>. Clarendon, the former 
Marc Rich subsidiary in New York, 
has been forced to reduce its activi- 
ties to such an extent that some 200 
employees have either left or been 
transferred elsewhere in the group. 
Only a skeleton staff remains. 


THE LEX COLUMN 



deals his 



Mr Nigel Lawson has been draft- 
ing his budget proposals on. a piece 
of paper as dear of awkward politi- 
cal and economic marginalia as any 
UK Chancellor of the Exchequer 
could wish for. At tire beginning of 
a second term, and with a thumping 
parliamentary majority to. support 
it the Government enjoys remark- 
able freedom of action. 

The Chancellor can also take 
comfort from the financial markets. 
Equities stand at record levels, Bar- 
clays has just nudged the money 
markets towards lower rates and 
gilt-edged, deaf to the sirens on 
Wall Street, are stable to the point 
of boredom. Even sterling, which 
this time last year was being buffet- 
ed by the slide in oQ prices, stands 
at a level against both- the dollar 
and the EMS which must be broad- 
ly acceptable to the Treasury. 

Mr Lawson is not, by all ac- 
counts, toe i»n4 of man to let such 
an opportunity pass by. It may 
therefore have been a source of 
some frustration to tom that tire 
budget has been anticipated - at 
least in terms of its overall' fiscal 
impact - with less than whole- 
hearted rapture. This is parity attri- 
butable to the elevation of toe Au- 
tumn Statement and White Paper 
(policy document) on Expenditure 
as indicators of Government policy, 
and also, no doubt, to the welcome 
structural straitjadcet of the medi- 
um-term financial strategy (MFFS). 

But this year, more than most, 
there is in addition a widespread 
conviction that the Chancellor’s 
best course of action -would be to at 
on his hands. The outlook for tax 
revenues, and -North Sea receipts in 
particular, is strong enough for the 
Chancellor to-aim at a PSBR target 
of under £8bn in 1984-65 without 
any significant increase in the fis- , 
cal burden. 

Neutrality 

Even allowing for the arithmeti- 
cal distortions introduced by asset 
sales and the optimism of the Trea- 
sury’s spending assumptions, a neu- 
tral budget would probably conform 
with most of his fiscal objectives. 
Arguably, policy is already too loose 
- witness the persistent buoyancy 
of consumer spouting - but toe re- 
cent disappointing figures for un- 
employment and vacancies will give 
toe Treasury little incentive to 
tighten. 

Nor is the Chancellor expected to 
change course on monetary policy. 
Targets for the wider aggre gates 
are already enshrined in the MTFS ; 
and a growth band of 6-10 per cent . 
for both sterling M3 and PSL3 is 
likely to be endorsed in the. budget 
Of more interest should be the em- ■ 



- phas's attached toindividaaJ aggre- 
gates. Mo, the measure of narrow 
money singled out by the Chancel- 
lor las * autumn, sh ould .win', its 
spurs as a targeted aggregate, while 
’ Che other narrow measures may be. 
quietly returned to the Treasury for 
an overhauL Meanwhile, toe pro- 
gressive transfer , of 'savings from 
bank depordte to building society 
sight - a ccounts . may encourage 
greater attention to tife broader 
PSL2 atthe expense oE sterfingMU. 

. The markets wifi probably, re- 
serve judgment on Mo tmtilffs.jpdt- 
ative role in determining shbrt- 
. form interest rate policy hasbeen 
! tested. In anyeveat, the .Treasury 
will presumably err on the side' of 
caution by declaring a wide target 
band for its new, and rather way- 
ward. friend. 

Theoretically, tomorrow’s budget 
couMbeonertf theduBestforyears. 
In reality, however, that would be 
most surprising. The recent taxsai- . 
voes at the gilfredged .profits df 
.building-societies and the deposit- 
base of toe flpap n g hiwTrii Fwrofin- 
couraged expectations ^ a. wide- 
ranging redistribution of taxes on 
savings-' The life assurance sector 
has become worried enough abbot 
the abolition, of relief on new prem- 
iums to launch a last-minute adver- 
tising campaign white, as a defen- 
sive measure, toe dealing banks, 
were last week piling to liabilities 
into their preliminary ytoiwii^n K 
as if leasing never been knot 
ed. '• 

. Moreover, toe rhanfpUnr - liiw an '• 
opportunity at last to elucidate the. 
broad strategy of toe second term - 

wmpfting ntfiif^. thftfinmi rial minr- 
kets are still struggling to grasp! I£ 
as expected, the medium, term is 
redefined as a five-year perkxL'toe 
markets should at test have same 
guidance as to whether stable 
prices and balanced budgeta are the - 
goal of this Government or not !" 

fir the first instance, however, toe 
focus of attention will fae-on fiscal 


reform. The present structure of tax 

' on savings is anomalous, topntit 
no more strongly, and anyaae hold 
. . enough to tackle it should be greet- 
ed wto a rousing haBelujah fo the 1 
'House of Commons: Yet* as toe 
Treastuy and the. Inland Revenue 
arejahtytoo aware, fiscal-distortion 
.is not only a time-honoared irasfi- 
tfonfrota problem which canriot be 
. attacked piecemeal. - - 

Savings pool 

There -are certain measures - 
• such as a reduction, of stamp duty 
or- abolition of the .arrestment In- 
come surcharge — which could be 

impl e mented at a.- jstrpkeiwitbout 
pending too many ripples through 
. the overall savings port. But more 
radjcaJsteps'-suchasanattacken 
toe tax status of life -or pension 
funds -would need to form port of a: 


time to thhto .tiirdi^fiL.wbuId in 
any.-case,be ‘unreascttiabte to expect 
.life funds, for example, to adjust to- 
theirprzvilegedworld overnight. 1 

j But, eyen : if toebudgetturns oat- 
to be not modi 'more .than a state- 
ment r qtprincndes to he followedby 
a mountain: of jti&n paper, a real 
chance to clear tbefiscal decks wifi 
have been seized. .Tgie-lmarkets, 

‘ alerted -to toese; dangers Jjy the 
- carnage wrongbt at toe short end of 

toe gSt-^dfeed maebetibythe Inland 
1 Bevenne a fcrtnigrt ago, hare been, 
busy frying -to guess tixe Chancel- 
forisintoitioin& -. . 

- So tongas the Chancellor is just 
playing ^-iipbu* . Hood: and .taking 
privileges -from institutions to fi- 
nance a. tietta’; deal for individuals, 
toere seems : litile reason for toe 
general price level in the equity or 
fixed-interest markets .tofie^.affect* 
ed. At hesL to^y may gate some 
. confidence from .evidence of a. less 
Interf er in g -approach by the Gov- 
ernment. _• ...j..- . . . 

: And, -even within sectors, the ef- 
fect of tax (tenges may be ambi- 
guous, While there is no doubt that 
life companies would suffer in the 
long-run from loss of relie^ a once- 
off fafi in the rate df surrenders 
•would do srenders.for first year 
cash-flow.; • 

From the standpoint of the equity 
market, the darkest horse of all is 
the mooted toufeeff- between capi- 
tal allowances and corporation tax 
abatement. Apy si gnifican t move 
berecouldclearly damagethe rat- 
ings of rapifcfl-hhngry companies to 
toe benefi t of stores and service in-' 
dustries. Tomorrow could conceiv- 
ably be a great day far the well 
known British Aeraspoce/J. Sains- 
buryswifccte . • 



66 Group trading for the last three months was 


in 


pattern will continue subject to any ‘ 
unforeseen circumstances.^? • V 1: 

Michael L.B. Wright - Group Chairman 

Despite difficult market conditions the engineering \ ; 

company which manufactures 'Briton' hydraulic door closers 
and emergency exit hardware increased iteprofitability. •: . 

H ard ware benefitedfrom the capital injection -we have made - 
over the past few years and has reported satisfactory profits. V > • 
Jeavons Engineering's trading results since its acquisition ’ ” . 

have been similar to the previouscorresponding period. ' V ' . • • ; ; 
■3|fr Radway Plastics manufactures PVC products including- : . . . i - ' 

windows and doors and has increased its profits quite 
substantially. 

^ H udson Edmunds r the non-ferrous extrusion and tube - " 

plant located in Sheepcote Street was consolidated on to jhe ' 

Golds Green sitein West Bromwich and the benefitefrora this, v . 
integration will accrue in the current year. -V 'l • _» •. . 

The acquisition of BestobelfHpme Appliances limited. ■ - : _ 'j * 

and the consolidation of production of the Parkamatjc and ' . 

Maxmatic range of waste disposal uniisis proving to be a - 
successful combination. . ' . ' 

•aff- J. S. Wright & Co. is now making satisfactory progress and '=- 
will make a better contribution this year.. . - 

- Jfc Overseas, Monarch Hardware and Manufacturing, U.S.A., 
has exceeded its profit budgetand the order book is healthy. 


w a 

| Results in brief 

I Turnover 
* Profit before tax 
J Dividend per share 
» Earnings per share 


is®?; 

15 months 1 - 
to 31.10.83 
£000 

3.458 
■: 6.375p 
&89p 


1982 
12 months 
to 31 -7.82 
fOOO 

: 47.118; 
; 2,708 
5.1 p 
7.95p 



Manufacturers and suppliers of a wide range of products, materials 
and services to the engineering, building and other industries. 

Newman-Tonks Group p.I.c. 

Hospital Street, Birmingham B1 9 2YG *•* . 


U«L FfMkfwt Bcaach. represented toy C.TS; Dkmer. Praaklart/MaUvF. Bartow. 
RA.F. MrOcao . XC Go rman . DX.P. Palmer. London, os members of the Board of Directors. Mnar c tn.-inUit«.rtniii. 

kend GmbH. Frankfurt/Main. Responsible editor; CE.P. Smith. Fnmklwrt/Mato, C Tbe 












IlLp 







t i*. -r- 


f 4 ’* ■- .--.v ... 

• Most 
• Honour* 


llor 

md 

."SHva* 

, B aZ: 


SSrSg. 

***** PKceaea^' 

avings 

Trsrs are 

*b as a rediS?® *fc 
* abolition of tfc 


"f ^rchargeT j^S: 

SWi-S 


2 s^w » 

ae tax sraiui 
ands-wou^*** 

™ so think ffifp 
fycasebeamSSJ^- 

But even if the baJj 
5 “® not much more &■.' ■ 

“rfpaasajffi 

* aaaa-^nol^jJ 

Jh2ccei9daanhfi5b- 

\-* v beea seized, a e ' 
3l -rtsa a these daws* 
:drr.&p WTOightattte^ 
tsugti-edged market btfc 
Rcw.’js a fortnight^ 

["--V -vs? to guesthfe 

wr s i^iecuoas. 

^ foi* as the Chafe 
play-r-R Hct;a Hood adt 
?"v;ie|55 ircn hsas&Bi 
r-unuL' a beuer deal dk 
L"*. rre r.^ns lituercsat 

Sv-cru! ancelevriiafea: 
law-aierwi cartolitf 
sc. At best th?v naypu 
c: "fierce trca evifani 
ir’.c rft-r.eg eppnaikjbi 
er-^r:. 

A.-.; v»er. wv-iaiSHU 

j\?c: t: *ix charges mflk: 

Wa;ie there !sbC 
Liv c-jr.pisestrauUsi: 

kv .4 rue iraa iissefi&i 
r,t? :'ju ia tie raw das 
w.ju.i C3 usacos frfr 

c. tvb r.jw. 

Frcn tbs siaaipfflswfe 
r'ur'r.i t ”0 darkest tot 
r.w.ec trede-sbae 
:e'. and oe£ 

abuV.T.srt Aay 9P^ : 

h»:rv •-••.j cMvia®*- 
::'■ : of rariuMsaff®* 5 
’Ji-.’ bv cf rxres dc 

d. 7r-.-e.e Iccwrarajc 
jyii be - 

i,V*T. E-dS2 ASM** - . 

b*~. 


onfc 

ee niontto 11 *- 
believe this 

H*t to any 

ee?.* 9 

v -Gr*** 00 


■0^ 
-d0^r’ : “ 3 “ 
*3^ ,V> ‘ *:» 

|? f. :sv effl3“ 3 

•-tor, r* i,:? ' 
... 

5 pi-i.C'3 


t* an d tub? 

.. e L:«:ied 

c vf.d 
tt'C 2r- a 

ryp-*'-* 

„ i > £-*•' 
Siurf-s L . uv . 

* ’ j 

^•r*3 I 
* «* f.D*- I 

i?. 113 I 

i 

s.ip I 

~a 5 ? I 


,.1 f.% l - .. i: 


P:'- c > 

• 


£]i 


SECTION n - COMPANIES AND MARKETS 

FINANCIAL TIMES 


i!Y 0? 


Monday March 12 1984 



electrical, 
electronic and 

communication 
wire and cable 
for industry 


PI 


Telephone: ot-568 test Telex; 29130S 


EUROBONDS 


INTERNATIONAL CREDITS 


boycott 
ParisMted 
Ecu bonds 

■ By Our Eu mtnV rttef Stuff = 

TEMPES&hawijeen fraying in the 
Eurapei»jcurreQCKP&ii (Ecu) bond 
market esiw lpat'-^week they ex- 

plodcdfv ' " ' ‘ v -., - 

Because towSBeiilbdads end c p 
in the hahrift of investors in the 
Beheha arwu Belgian banks are in 

. The three biggest fiEdgjan 

Ktedietbank. Basque Bruxelles 
Lambert and Sod6t6 G&n&jrole de 
Banqae- meet regularly to draw.iqi 
an Monnal schedule of new Ecu is- 
sues- for the coming weeks. They 
chain to have enough clients to sat- 
' isfy imreslor demand for Ecu papery 
while o^lectiiig the lead-manage- 
meatflees tot tbems&ves. 

The' ijroblepj is that French : 
: banks, too, want to lead Ecu bonds. 
But they take no part in the calen- 
dar-setting and, according to Bel- 
gian bankets, expect the Belgian 
banks to do their placing for them. 

: : ; As;a result, the Belgian 
last' week boycotted . issues for 
. PKBanken and the . EEC*. And cyn- 
ics suggested that the recent float- 
jog rate note deal. by. Crafit Com- 
mercial de iVaaice- for Megal was 
designed to get round the ban. - 
, Jl ifr convertible to a fixed-rate 
bond within the next nine months, 
and slncethe coupon on that bond - - 
. 1115 per. cent— seems reasonably at- 
tractf«?:at today's rates, ii is widely 
expected : that most bondholders _ 
will convert, But because it is tech- 
nically a floating rate note, it is not 
covered fa iheeatemter. . v 
. M EtamLen Wfgny. crf Krediethank 

T ji«*irr> 'hnnpgpnT<a» i OT pIgmc ihoir di- 

lenuMjTTJhe .French banks find.; 
waysJto enlarge the pbcement of 
Ecu bocds. ftai's lantistic. But - it's 
not fair foe them' to tell tbebomnv- 
er they cy count on the Belgians to 
plac¥ the papa; because the Bei- 
giahs have responsibilities to their 
OWO borrowers and they’re already 
using all • the > placing . capacity 
.they’ve got^v^w,- .. 


'■*.* *rf; >»5V r ; 


Sterling sector dispels gloom Banks unite over Argentine debt 


BY MARY ANN SffiQHAflTJN LONDON 

GLOOM settled on the Eurodollar 

bond market last week as prices of JJ? 

. seasoned bonds plunged, in some gam 
cases “by over two points and recent 9BJB 
new issues, languished at huge dis- m- 
counts to their oStr prices, ■ 102.0 

One problem is Q» currency. ■■— 

Non-dollar. denominateri investors at its i 
Eke the Swiss are worried that the byinve 
dollar wOJ fniL Blit the major infhi- Total 

ence has been the dire performance bond m 

of the US. domestic band market £730m 1 
The benrfjmaxk Treasury long bond ter a st 
fdi.ia price by over three points on weeks < 
the week because of fears at higher Then 
interest rales and concern that Sen- to tap 
ator Gary Hart might be elected that, in 
U-Sl President and pursue inflation- likely b 
ary policies. estpayi 

-The only really successful new cheaper 
Eurobond last week was a Cl 00m penally 
Eurosierling issue for the World pound 
Bank which, despite yielding less this ha; 
than the equivalent gilt-edged stock There 


BHF Bank bond awwrega 

Marsh V 

Prevfaia 

9R8S8 

9&880 

High 

1089-84 Low 

102.017 

87899 


at its issue price, was snapped up 
by investors. 

Total Eurosterling and bulldog 
bond new issue volume amounts to 
£730m over the lost three weeks af- 
ter a steady stream in the first six 
weeks of the year. 

There is no shortage of borrowers 
to tap the market. Many believe 
that, in the long term, sterling is 
likely to depreciate and their inter- 
est payments will therefore become 
cheaper. But in the short term, es- 
pecially against the dollar, the 
pound may well strengthen, and 
this has attracted investors. 

There have been interesting de- 


velopments in the Swiss franc for- 
eign bond market too. The euphoria 
of a few weeks ago over convertible 
private placements from Japanese 
borrowers has died down, but the 
borrowers are reluctant to raise 
their coupons. 

As a result, new techniques are 
being used to make the bonds more 
attractive to investors without obvi- 
ously having to pay more. The first 
sign was the emergence of early re- 
demption (or put) options for inves- 
tors, effectively shortening the life 
of the bonds. 

Then two bonds last week - for 
Mitsubishi Rayon and Dainippan 
Ink - were given coupons of 2 per 
cent for the first three years, rising 
to 2K per cent for the final two. 

Prices of seasoned D-Mark bonds 
were dragged down slightly by the 
New York market, but Swiss franc 
bonds gained fe point on the week. 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT. IN LONDON 


ARGENTINA'S bank creditors now 
seem resigned to the fact that there 
is little chance of the Government 
of President Raul Alfonsin reducing 
its debt service arrears before the 

crucial March 31 balance sheet 
deadline for US. banks. 

This means that, for the first time 
since the debt crisis started, US. 
banks will have to place public sec- 
tor loans to a major Latin American 
borrower on a non-performing ba- 
sis. The process will hurt their first- 
quarter profits, since they are not 
allowed to count interest due on 
non -performing loans as a part of 
their earnings for the quarter. 

After two days of talks in New 
York last week, there is little doubt 
that leading creditor banks are in- 
creasingly nervous about Argenti- 
na's policy towards its foreign debt, 
on which no interest bos been paid 


since October 13 despite a build-up 
of foreign exchange reserves to 

about Slbn. 

Yet the simple fact that the 
March deadline is likely to be miss- 
ed is not being taken as a sign that 
Argentina is now poised actually to 
repudiate its S43.6bn foreign debt 
From the outset, the talks between 
the Aifoosin Government and its 
foreign bank creditors have been 
characterised by posturing around 
one centra] problem: Argentina 
wants credit to pay its arrears, 
while the banks want the arrears 
reduced before extending further 
credit 

Most bankers believe that sooner 
or later a way will be found out of 
this impasse. For example, a new 
agreement between Argentina and 
the International Monetary Rind 
would encourage banks to restore 


credit, although this now looks 
most unlikely before the end of the 
month. Meanwhile, the b anks are 
not willing to disburse the Slbn bal- 
ance of the Sliibn credit agreed last 
year as part of Argentina's 1983 res- 
cue package. 

A feature of last week's talks, 
which are to resume tomorrow, was 
the apparently united front of the 
creditor banks. In the past, U.S. 
banks hove veered towards making 
concessions to the borrower when 
balance sheet deadlines loom. This 
time round there seems to be no 
gulf between them and their Euro- 
pean counterparts. 

Argentina's brinkmanship has 
thus brought its creditors closer to- 
gether, which may diminish its 
chances of winning easier terms 
from the banks when serious talks 
do eventually start - unless, of 


NEW INTERNATIONAL BOND ISSUES 
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NEW ISSUE 


These Notes having beta sold, this announce m e n t appears ax a matter of record only. 


U.S. $250,000,000 


course, the banks then cut their in- 
terest margins out of sheer relief 
that Argentina has returned to the 
fold. 

In the syndicated credit market. 
Standard Oil of California last week 
raised a S14bn credit which was 
oversubscribed, even though it is 
now the largest single bank loan 
ever made. Its size made the launch 
of a SBOOm credit for Korea Ex- 
change Bank look modest and the 
continuing stream of small deals for 
European borrowers seem peanuts 
by comparison. 

Deals such as the S90m equiva- 
lent credit launched on Friday for 
Renfe, Spam's state railways, how- 
ever, are playing an increasingly 
important role in the market Al- 
though small, this deal is designed 
to satisfy the borrower's need for 
currency diversification as well as 
to tap pockets of available funds in 

different currencies. 

The deal is being co-ordinated by 
Banco Urquijo and Toronto Domin- 
ion. Basic terms provide lor an in- 
terest margin of £ per cent over 10 
years with repayments beginning 
after a seven-year grace period. The 
loan will be broken down into three 
separate components comprising 
£20 m, DM 80m and Ecu 42m. 

Istituto Mobiliare Italiano, Italy's 
state finance company, is raising 
575;m through a 10-year credit pro- 
vided by a small dub of banks co- 
ordinated by Chemical Bank and 
Industrial Bank of Japan. The loan 
bears a split margin starting at % 
per cent over Eurodollar rates and 
rising later to Yr per cent 

These very fine terms reflect its 
small size and exclusive nature. 
IMI might not obtain such fine mar- 
gins on a large syndicated loan, but 
the fact that small dubs are pre- 
pared to lend at this price suggests 
that like many other European bor- 
rowers, it does not need to put the 
market to the test 

This Friday should see terms re- 
vealed of the major loan package 
being put together by Broken Hill 
Proprietary of Australia, (or its 
Central Queensland coal project 
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Kingdom of Spain 

Floating Rate Notes Due 1997 


Credit Suisse First Boston Limited 


"The&jweririBl64ft.Furens dam, near St £ri enmi, was dw- world's firet dam lobe mathematically designed Completed in 1864, 
• ; «a total cost of iSOQOOOfrancsi, it tevolubonized dam design and construction. 

' IIS years later Futens dam Still stand* in perfect condition; an impressive monument to the genius of the engineers, 

7 ■ Deloere and Cracft and the foresight of the financial planners who arranged Its funding. 

Financial Engineering 

• jhe problems solved by the financial engineer are related to financial 

stresses. Puttine togethk the package most appropriate to a particular 


Arab Banking Corporation (ABC) 


Bankers Trust International Limited 


Chemical Bank International Group 


Enskilda Securities 

Skandhuwisfui EnOUW» Limited 

Lehman Brothers Kuhn Loeb International, Inc. 


Bank of Tokyo International Limited 
Banque Nationale de Paris 
Dresdner Bank AktiengeseUschaft 


Kidder, Peabody International Limited 


LTCB International Limited 


r It is skills such as these that lie behind the range of merchant banking services 
offered by European Banking. Corporate finance. Project finance. Capita! market 
services. Foreign exchange and money market operations. Corporate and private 
portfolio management 


Manufacturers Hanover Limited 


Mitsubishi Finance International limited 


Morgan Grenfell & Co. Limited 
Sanwa Bank (Underwriters) Limited 


Merrill Lynch Capital Markets 
Samuel Montagu & Co. Limited 
Orion Royal Bank Limited 
Banco Urquijo Hispano Americano Limited 


European Banking Company Limited, European Banking Company S A Brussels, 

150 Leadenhall Street, London EC3V4PP. Boulevard du Souverain 100, 8-1170 Brussels. 

TeTephone; 01*638 3654 Teiex:.8811001 Telephone: (02) 660 49 00 Telex: 23846 
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U.S. BONDS 

Prices tumble as 
inflation fears 


grip investors 


U.S. Bond prices nose-dived last 
week after a sharp rise in 
short-term interest rates — 
offering further evidence that 
the economic recovery remains 
strong. This development 
added to fears of a revival of 
inflation, while another dire 
warning came from Mr Paul 
Volcker, chairman of the 
federal reserve board. 

Mr Volcker has again been 
spelling out to Congress and 

the Administration the need for 
immediate action to cut the 
fiscal 1985 budget deficit. Tet 
many on Wall Street still doubt 
that any serious action will be 
taken in an election year. 

While it is commonly thought 
that the Fed would like to avoid 
any sharp monetary policy 
changes, there is a growing 
belief in the credit markets that 
the Fed may soon be forced to 
tighten up. The short-term ques- 
tion is no longer whether the 


U.S. INTEREST RATES (V.) 

Weok Week 


Mar 9 Mar 2 

Fad funds weekly overage fl.74 3.62 

3-fnonth CD* 9.88 9.78 

3-monifi T-bills 9.36 S.J4 

30-year Treasury bond ... 12.35 12.09 

AAA Utility 13.25 13.00 

AA Industrial 13.13 12.88 

Source: Salomon Bros, fesiimares}. 
In this week ended February 27 Ml 
fell by Sl.Sbn to S533.3bn. 


Fed will take such action, but 
when, by how much, and 
whether it will do enough to 
maintain its credibility. 

Against this background, the 
U.S. credit markets turned in 
their worst performance last 
week since the rally began In 
August 1982. At the dose on 
Friday, the Treasury long bond 
was quoted at 97 A, a 21 point 
decline on the week. At that 
price, the key long bond is 
yielding 12.35 per cent, com- 
pared to 12.06 per cent a week 
earlier and 10.66 per cent a 
year ago. 

Prices of Government securi- 
ties fell sharply, with individual 
maturities down anywhere from 
i to 2| points. The declines 
were particularly pronounced 
last week but they contitnued 
a trend apparent now for almost 
two months. 

Much of the fall in prices was 
attributable to acute nervous- 
ness on the part of investors; 
retail demand is virtually non- 


existent. Vet it also reflects the 
increase in short-term interest 
rates. 

Over the past four weeks, the 
Federal funds rate has gained 
25 basis points and was trading 
last week at about 9.75 per cent 
Other money market rates have 
also moved higher, gaining 
between 10 and 45 basis points 
last week alone, although short- 
term rates are still below their 
1983 highs. 

Investor caution is also 
apparent in the intermediate 
and long-term corporate mar- 
kets where prices declined last 
week by between { and 
points. 

Corporate new issues have all 
but disappeared, reflecting the 
concern of corporate treasurers 
to stay shoot, given the current 
state of the credit and equity 
markets. 

Over the next two weeks, 
before the Federal Open Market 
Committee meeting on the 26th 
and 27th, ®he performance of 
the U.S. credit market is likely 
to be determined by a number 
of factors Including the latest 
batch of economic statistics, the 
progress (or lack of it) in the 
Congressional budget-cutting 
process and the banking and 
money-supply figures including 
the February M2 and M3 figures 
due out on Thursday. 

The $1.5bn decline In Ml 
announced last Thursday was 
smaller than expected and 
leaves the basic money measure 
about $2 bn below the top of the 
Fed's 1984 growth target of 4-8 
per cent. 

However, the market, and 
probably the Fed, is more con- 
cerned about the current pace 
of the economic recovery itself. 
With further evidence of a 
sharp upturn in bonnes spend- 
ing, Mr Volcker last week des- 
cribed economic activity as 
“very strong" — a view which 
was underlined by a further 
pronounced decline In the un- 
employment rate to 78 per cent 

This week's statistical offer- 
ings include February retail 
sale figures tomorrow, January 
consumer credit figures on Wed- 
nesday, industrial production 
and factory utilisation figures 
on Thursday and February 
housing starts and the Producer 
Price Index on Friday, 


Paul Taylor 


Brostroms fights to stay 
afloat as losses soar 


SY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


BROSTROMS. the troubled 
Swedish shipping group which 
is fighting to stave off financial 
collapse, ran up further losses 
last year of SKr 382m ($49m), 
before tax and allocations, com- 
pared with SKr 86m in 1982. 

The group is in the midst of 
negotiations with the state, 
the banks, and its shareholders 
over a far-reaching financial 
rescue plan which would lead 
to Its liner services being taken 
over by Transatlantic, the rival 
Gothenburg - based shipping 
concern. 

Its liner services are con- 
centrated on North America, 
the Far East and the Mediter- 
ranean. It is one of the Swedish 
members of the Atlantic Con- 
tainer Line (ACL), which also 
includes Cunard of the UK, 
Compagnie Generate Maritime 
of France, and Transatlantic. 

Brostroms has run up losses 
of close to SKr 2bn in the last 
nine years and last earned a 
profit in 1974. 

It has already been forced to 
sell off the one profitable part 
of its operations, its marine 
service divsioo which includes 
salvage, diving and towage, to 
its main shareholders, the 
Asken and Investor investment 


companies. 

Its fate hangs on the Swedish 
Government, however, which 
has been asked for loan write- 
offs and other actions amount- 
ing to around SKr 700m to 
rescue the debt-laden group. 

Brostroms* results for 1983 
were also burdened by a 
SKr 151m write-down arising 
from its withdrawal last month 
from Hovers peed, the heavily 
loss-making cross-channel hover- 
craft service which it operated 


with British Rail. 

Last year's losses were cut 
by SKr 45m through the sale 
of several ships and were 
further reduced -by other asset 
sales and by the de-consolida- 
tion of Incotrans, the loss- 
making Dutch affiliate, in which 
it baa reduced its interest from 
93 to 50 per cent 

Yet net losses last year 
for the group . still totalled 
SKr 263m, compared with 
SKr 100m a year earlier. 


Club Medfterranee ahead 


BY DAVID MARSH IN PARIS 


CLUB MEDITEBRANEE. the 
leading French holiday operator 
boosted consolidated profits by 
22 per cent to FFr 212.6m 
($27m) in the year to October 
despite a drop in French 
tourism abroad. Turnover rose 
13.9 per cent to FFr 4.5bn. 

The company, has diversified 
considerably into the North 
American holiday market In 
recent years and profited last 
year from the strength of the 
dollar against the franc. The 
jump in profits came despite 


spending restrictions on French 
holidaying abroad which lasted 
between April and December 
and was pan of the Govern- 
ment's austerity policies. 

The number of days spent by 
guests in the club's villains and 
hotels dropped last year, only 
the second significant fall since 
it was founded in 1950. But the 
company seems to have profited 
from efficient financial manage- 
ment and Its quality image 
amnag French tourists. 


CRA buys 
big stake in 
Kloeckner 


subsidiary 


By Jatne* Buchan in Bona 


CRA* the Australian mining 
and metals . group, . has 
deepened Its involvement with 
Kloeckner-Werke, the West 
German steel concern, by 
taking a major stake. In its 
Bavarian subsidiary, the Maxi- 
miiianlniette (Maxbuette) 

steelworks. 

Although, CRA has no steel- ; 
making capacity for Its home 
market at present, it entered 
a lech no losy -sharing 'agree-, 
meat with Kloeckner in 1981 
and last year guaranteed a 
DM 100m (f39m) issue of 
convertible loan stock 

By taking over what is 
bettered to be around half of 
Maxiraette, CRA has opened 
the way for the steelworks to - 
receive an additional quota 
from the European Commis- 
sion for. its steel sections. 
Hitherto, Maxbuette <1982-83 
sales: DM L45bn). received 
its quotas under the Euro- 
pean Community crisis scheme 
by way of its majority share- - 
holder, Kloeckner- Werke, 
which has been In deep dis- 
pute with the commission over 
production quotas for . its 
north German works. 


Intel recruits ARID 
to meet chip demand 


BY LOUISE KEHOE IN. SAN FRANCISCO 


A CHRONIC, shortage of the 
micro processor chips used to 
make personal computers -has 
pushed Intel into making swift 
arrangements for. an alternative 
supply of- its', most popular 
micro chip. 

On Friday, Intel announced 
that it. has completed the 
transfer of manufacturing data 
for its newest micro processor, 
The 80186, to Advanced - Micro 
Devices. AMD expects to begin 
volume production of the: Intel- 
designed chip by the .fourth 
quarter of this ' Tteax.' The 
arrangement should help -.-to 
relieve supply problems. for 
several major computer xnakersp 
according to both companies.’ 

Intel is doubling its output of 
the chips 'each 'quarter, said Mr 

David House, vice-president and' 
general manager of Intel's 
micro, computers group. Demand 
for the new micro during its 
first 12 months -of production, 
ending June . 1984; win 'be 10 
times -that for any previous Intel 
micro processor, said Mr House: 

The 80186 is in heavy demand 
because it can be used to bnDd 
personal computers compatible 
with- the . IBM. PC but which 
o£Eer speed and cost advantages. 


The 80186 combines in. one chip 
all Qf .the functions of the 
earlier Intel - micro processors 
used by IBM with these of about 
20 other peripheral chips. 

. ...Intel has- been -able to meet 
only .about 25 per cent, of the 
orders it: has received for the 
chip to date.. .The shortage has 
put pressure upon Intel custo- 
mers, -Mr House acknowledges. 
Tandy Corporation ^ has been 
unable to -strip -its new micro 
computer, and Convergent Tech- 
nologies has fallen behind with 
deliveries of -i new workstation 
because it has been unable to 
get ...-enough -.. Intel micro- 
processors.. :-_J. . . :• . . . ' 

Although Intel claims -that It 
is scrupulously-!^ in. its. allo- 
cation _nf- parte /to _ different 
; customers, some personal com- 
puter makers are. worried .that 
IBM, which' increased its stake 
th Intel to -18.8 per. cent last 
week; may receive ' preferential 
treatment = ; : The -r ;Intel-AMD 
agreement will do much to calm 
their /ears: 2 , 

Separately, last' week, Intel Is : 
reported’ to/ have signed ' an 
agreement; 'with - - Commodore, 
the personal computer company, 
to- allow., that .company to make 
its own Intel- micro processor. 


INTERNATIONAL APPOINTMENTS 


New chief 


for Colgate 
Palmolive 


Darie will be taking over the 
Bahrain office, and Mr Nigel 
Mayles will be coming out from 
London as his number two. 


analysis of legislative tax pro- 
posals and policies. 


• COLGATE-PALMOLIVE CO. 
chairman and chief executive Mr 
Keith Crane plans to give up his 
title as chief executive at the 
May 3 annual meeting. The 
board plana to name Mr Mark 
Reuben, currently president and 
chief operating officer, to 
succeed Mr Crane as chief execu- 
tive. Mr Reuben will remain 
president and the board plans to 
re-elect Mr Crane as chairman. 
The company has not said 
whether it would appoint a new 
chief operating officer. Mr 
William 8. S hanahan and Mr J. 
Dale Sherratt, eminently vice- 
presidents, will both be 
promoted to senior executive 
vice-presidents — chief of opera- 
tions. 


• Mr Hass an All Juma has been 
appointed general manager' of 
the NATIONAL BANK OF 
BAHRAIN from March 26. in 
succession to Mr Nooruddin 
Abdulla Nooruddin, who is 
resigning to stand for election 
to the board. Mr Junta has been 
deputy general manager since 
April 1981. Before joining NBB 
in 1979 he was with Chase Man- 
hattan Bank in Bahrain. 


• Mr Malcolm T. Stamper, 
president of The Boeing Com- 
pany has been elected to the 
CHRYSLER board. He joined 
Boeing in 1962, after 14 years 
with General Motors. 


• Mr Russell J. Bain (on. QC. 
has joined the board of 
CONSOLIDATED PETROLEUM 
AUSTRALIA, part of the Harto- 
gen Group. He is on the board 
of other Hartogen subsidiaries — 
Martogen Energy, Genoa Oil and 
Oil Investments. 


Mr Anthony Bond. PEAT 
MARWICK MITCHELL AND 
CO's senior partner in Bahrain, 
is returning to the London office 
as senior manager. Hr Neil 


• Mr Larry L. DQdine, former 
deputy director for domestic 
taxation in the Treasury Depart- 
ment's office of tax analysi s, ha s 
joined the PRICE WATER- 
HOUSE office of government 
services as director of tax 
economics. He wtU be respon- 
sible for conduction economic 
studies for clients and providing 


• Mr William A. Pickling Jr„ 
chairman of Charter Medical 
Coj-pn-. and Mr Harold H. Hall, 
president of Norfolk Southern 
Corpiu, have been nominated to 
the board of CITIZENS AND 
SOUTHERt GEORGIA CORPN 
and THE CITIZENS AND 
SOUTHERN NATIONAL BANK 

• Mr Claes Hultman has been 
appointed president of ASEA 
Industrial Systems Inc, Wiscon- 
sin, U-S. Mr Jan Hfirnfeldt, vice- 
president, ASEA Industry. 
Vasterts. has been appointed 
managing director of ASEA’s 
Spanish subsidiary, ASEA S aba- 
dell, in succession to Mr Hult- 
man. Mr Allan Huldt has been 
appointed, managing director of 
ASEA's Belgian subsidiary, 
ASEA SA, Brussels. He was 
head of the division for motors, 
systems and equipment at 
ASEA's French subsidiary, 
ASEA SA, Persan. He succeeds 


Mr Lars Jarskog, who is leaving 
the group. 

• Mr John Jessop has be en 
elected to the board of TELE- 
RATE INC. -Mr Jessop will also 
be responsible for the adminis- 
tration and marketing of the 
Telerate service in Europe, the 
Middle East and Africa. Hr 
Jessop will assume the title, of 
■managin g director of the newly- 
formed UK operating subsidiary 
of the AP-Dow Jones /Telerate 
Company, a US. partnership 
recently formed by the Asso- 
ciated Press, Dow Jones and Co 
and Telerate Inc. Since 1982 
Mr Jessop has been senior vice- 
president, marketing. . 

• ST REGrS CORP has elected 
Mr Gert E, Schumann senior 
vice-president. international 
operations. He has been vice- 
president, international opera- 
tions since 1982. 

• Captain Walter H. Sehirra, 
former astronaut, has been 
elected to the board of KIM- 
BERLY-CLARK CORP. His 
current directorships include 
Rocky Mountain Airlines, Elec- 
tromedics Carp and Watt Count 
Marketing. 

• Mr Carl Reutersldold has been 


appointed to the newly created 
position of presiden t o f 
the Brussels-based SOCIETY 
FOR INTERBANK . FINAN- 
CIA L TE LECOMMUNICATIONS 
(SWIFT). He is succeeded- as 
general manager and chief- execu- 
tive officer by Hr Bessel Kftk. ,' 


Mr - Simpson 7 ''most. jecenfiy' 
served the company at its Office 
in Brussels.- He succeeds Mr 
'LOtaf J* Herbert who isretiring. 


• Hr Robert J- Hlngre has been 
appointed president of the newly 
designated MDS Herkimer divi- 
sion Of MOHAWK DATA 

SCIENCES CORP and has also 
been elected a senior vice- presi- 
dent of MDS. He was Vfce-prest; 
dent Herkimer manufacturing. ~ 


• Mr Martin > R. Shngrae . Jr,, 
senior vlco-presi dent .'-marketing 
at PAN. AMERICAN' -WORLD 
AIRWAYS; has beteiF elected - 16; 
Pan Ain’s board of . ‘directors^ 
He was senior vice-pmddent- 
adminis tratioa before! becoming 
senior vi ce~p resident-marketing 
last November. . 


He Stephen T. HOpkins has 
been named regional vice presi- 
dent for the FEDERAL . HOME 
LOAN MORTGAGE CORP’S 
(Freddie Mac) north central 
office, located in Chicago. - Mr 
Hopkins manages;, the under- 
writing, processing, and servic- 
ing of mortgages Freddie .Mac 
buys from primary ' mortgage 
lenders in the.- nine' states 
covered by the north. ' central 
region. 


• Mr Paul G. Simpson has been 
appointed International execu- 
tive' partner of ERNST & 
WHDSTNEY INTERNATIONAL. 


• Mr - Glens. L. Hicfcersoh- has 
been . - named vteerpresidenv 
commercial . marketmk-Europe, - 
Africa and Middle East for the 
Dottgl arr Aircraft : Co division of 
MCDONNELL' DOUGLAS CORP. 
Mr .Hickerson has been in a 
number of .key commercial mar- 
keting positions with Lockheed 
Corp, .the- latest that of vice- 
ptesiaent-mtemational sales. 

♦ Mr Peter, J. Metros has been 
appointed division president of 
the newly-formed 1 lurbodyne 
division of, McGRAW-EDISON. 
The division, based in WeUsville, 
New York; had- previously been 
the steam turbine operation of 
tile Worthington division of 
McGraw-Edison. • 
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ZAMBIA COPPER INVESTMENTS UMITtD 


(Incorporated in Bermuda). 

RESULTS FOR THE HALF-YEAR ENDED DECEMBER 31, 1983 


The following are the unaudited results of the Corporation and its subsidiaries for the 
half-year ended December 31, 1983, which should be read in conjunction with the 
accompanying notes. 


Revenues: 

Dividend income (note 1} 

Interest and other income 

Half-year 
ended 
Dee. 31, 1983 
USgOOO’s 

12 

U32 

Half-year 
ended 
Dec. 31. 1982 
US$000's 

47 

1,813 

Year 
ended 
June 30. 1983 
USSOOO's 

55 

2^90 


U« 

1,800 

2,945 

Expenses: 

Administration expenses 

Exchange loss (gain) (note 2) 

241 

1,541 

265 

(197) 

479 

1,025 


1,785 

68 

1,504 

(Loss) earnings before taxation 

Foreign taxation 

(641) 

(33) 

1,792 

(140) 

1,441 

(280) 

(Loss) earnings before extraordinary 

(674) 

(244) 

1.652 

(3,481) 

1,161 

Extraordinary items (note 4) 

(6,160) 

Net loss 

Retained earnings at beginning of period 

(918) 

6,220 

(1.829) 

5,059 

(4,999) 

5,059 

Transfer from contributed surplus 

5,302 

3^30 

QQ 

6.160 

Retained earnings at end of period 

5,302 

3,230 

6,220 


Notes: 

1. No dividend Income was received from Zambia Consolidated Copper Mines Limited 


(ZCCM) during the half-year ended December 3L 1983. 

The exchange loss for the six months ended December 31, 1983 was attributable 
mainly to a substantial depredation daring the period In the values of both the 
Za mb ia n kwacha and the Zimbabwean dollar. 

K5.9S5.000 of previously reported income which was blocked in Zambia awaiting 
extern alisation has been rescheduled as a sterling designated long-term loan to the 
Zambian Government with repayment due in three half-yearly instalments com- 
mencing September 30, 1986. 

The Corporation made payments of US$244,000 for the half-year to December 31, 2983 
(1982: US$292,000) under guarantees given to De Beers Consolidated Mines Limited 
relating to Botswana RST Limited (BRST) and BCL Limited (BCL) which are con- 
sidered as irrecoverable and have accordingly been treated as extraordinary items. 
BRST and BCL continue to experience serious financial difficulties and at December 
31, 1983 the Corporation had contingent liabilities in respect of those companies’ 
guarantees of US$144136,000. 

in view of the loss for the period and in the light of the abovementioned 
circumstances, the directors have not declared an interim dividend in respect of the 
financial year ending June 30, 1984. 

Zd has a 27.3% interest In ZCCM, whose latest available results are as follows: 


Production (tonnes) 

Copper 

Cobalt 

Lead and zinc 

Sales (tonnes) 

Copper 

Cobalt 

Lead and zinc 

Average proceeds per tonne (copper) ... 

Total sales revenue 

Net loss 

Dividend per share 


Head Office: 

Sofia House 
Church Street 
Hamilton 

<P.O. Box 650, Hamilton 5) 
Bermuda 

March 9, 1984 


Nine moaths 

Nine months 

Year 

ended 

ended 

ended 

Dec. 31, 1983 

Dec. 31, 1982 March 31. 1983 

423,612 

424458 

575ffl8 

1A75 

L677 

2^12 

38,195 

40^51 

64,612 

451,733 

464,346 

588.304 

L846 

1,879 

3,400 

40,159 

43,451 

53^49 

X2.108 

K1.376 

Kl.475 

K1.S43J6 million K706.G million 

K 973.1 miUloo 

K14^ million 

K120.1 million K127.5 million 

NU 

Nil 

Nil 


UJK- Transfer Agents; 


Charter Consolidated P-L.C. 
P.O. Box 102, Charter House 
Park Street, Ashford 
Kent TN24 8EQ 


FT INTERNATIONAL BOND SERVICE 


U.S. DOULAR 

STRAIGHTS luuod 

Alaska Housing 11V 94 TOO 
Australia Com. lift 90 100 
Australis Com. 11V 95 300 
Australis Com. lift SB 100 
Australian I. Dv. 11 69 75 

Bank of Tokyo 11 T « 90 100 
Beneficial O/S F- 12 91 100 

Britoil Fin. 11 7 a 90 12S 

Canada 10 r « 88. 500 

CCCE 12ft 95 78 

Citicorp O/S 10V BO... 100 
Citicorp O/S 11V 90... 100 

DNC 11V 91 WW 50 

DNC 11V 91 XW 50 

Denmark Kgdm. 12V 93 10ft 

SCSC 11V 90 7S 

EQC 11% 89 ISO 

EEC 12 93 50 

EIB 11V 90 200 

Ekaportflnans 11V 90... 100 
Gen. El. Cr. 11 91 WW 200 
GMAC O/S Fin. 11V 90 100 
1C Indust. Fin. 11V 98 75 

Ind. Bk. Japan 11V 89 125 
Ind. Bk. Japan 11V 91 100 
ITT Finan. 11V 89 WW 12S 
J. C. Penney 11V 90... 100 
J. P. Mrgn. 11V 90 WW 150 

LTCB 10V 90.... 100 

LTCB 12V 90 85 

Macy O/S 11V 91 100 

Mkaul Trust Fin. 12 91 100 
Nippon Credit 11V 90... 100 
Nippon Tola. 11V 90 ... 100 
Norwest O/S 1ZV 91 ... 50 

Nova Scotia Pr. 11V 91 100 
Ontario Hydra 11V 84... 200 
Ontario Hydro 11V 90... 200 
Pacific Gaa ft El. 12 91 75 

PK Banken 12 90 WW 75 
Prudential 10V 93 WW 150 
PradBntkal 10V 93 XW 19ft 
Quebec Hydro 11V 92... 100 
Quebec Prov. 12V 94... 150 
Royal Bk. Can. 11V 89 MO 
Rural ft Ind. Bk. 12 91 SO 
Sears O/S Fin. 11V 89 50 

Sura O/S Fin. HV SB 12E 
Sears 0/5 Fin. 7 IV 91 ISO 
Sears O/S Fin. 11V 93 150 , 
S. Pae. O/S F. 11V 89 75 

Sec. Pac. O/S F. 12 92 MO 

SEK 11V 89 100 

Texaco Capital 10V 93 200 

Tokai Asia 12V 91 100 

World Bank 11V 88 100 

World Bonk 11>« 90 200 

World Bank 11V 89 200 

World Sank 11V 90 ISO 

World Bank 12 93 200 

Average price changes... On 


Change on 

BHd Offer day week YMd 
97 97V ~OV -1V12J4 

99V 99V “0V -OV 11.38 
94V 95V “OV “IV 1X31 

95 96V -OV -IV 1 2-3 2 
96V 96V “OV “1 11-97 
96V 98V “OV “IV 12-65 
9T# 96V 0 -IV 13.10 

97 97V “OV -IV 12.47 

97V 97V “ OV — OV 11. S3 
BP. 97V “OV -IV 13.09 
90V 90V O — OV 12-89 
98V 96V “OV -IV 12.55 
94V 95V +0V -OV 1234 
94V 94V +0V -OV 13.02 
97V 97*, “OV -IV 12.59 
97V 97V “OV “IV 17.40 
94V 95V “OV -IV 12.50 
87V 96V “OV -1 12-34 
94V 95V “OV -IV 12.58 
94V 95 0 -IV 12.66 

95V 35V “OV -IV 1201 
96V 97V -OV “IV 1203 
85V 96V “OV -OV 1248 
96V 96V -OV “IV 12-32 
95V 96V “OV -2 12.69 
96V 9BV 0 — OV 11 8a 
96V 97V “OV -IV 1253 
96V 97 “OV -1 12.09 
91V 91V -OV -IV 12.82 
99*1100 -OV -IV 1252 
96V B7V “OV “IV 1241 

96 96V “OV “IV 1284 

95V 86V “0 s , -IV 1279 
97V 97V “OV “IV 1201 
96V 96V 0 -OV 12.91 
B5V 96 0 -OV 12-70 

93V 94V “OV “IV 12-71 
97V 97V “OV -IV 1226 
99 98V “OV “IV 1212 

95V 96 0 — OV 1295 

192V 92V “OV -1 11.44 
88 88V +0V -1 1223 

T96V 97V “IV -IV 1207 
88V 96V “OV — OV 1251 
96V 96V -OV -1 1248 
95V 98V 0 —IV 1287 
T96V 96V 0 -OV 12.41 
99V 99V 0 -0»i 11 64 

98 96V “OV -IV 12.46 
90V 87 -OV -1 12M 

f95V 96 -OV -OV 12E3 
96V 96V -OV -IV 1272 
BOV 86V +OV -OV 12.68 
90V 91V -OV -ZV 1208 . 
87V 97V -OV -IV 12 7? 
96V 97V 0 -1 1209 
S3V 94V -OV -IV 1250 
95*, 96V 0-1 12.46 

95 95V “OV -IV 12.59 

97V 98V -OV -IV 1234 
day —O'* on week -IV 


DEUTSCHE MARK 
STRAIGHTS 


Allied Chemical 7V 94 126 
Amca Inti. 8V 91. ........ 100 

ANAS 8V 91 150 

Aslan Dev- Bk. BV 93 200 

Barclays O/S BV 98 250 

Baxter Travanoi 7V 94 200 
Credit National 8V 94.- 200 
Dagussa Int. Fin. TV 94 100 

EEC 8 92 

EIB 8 91 - 

Europe rat 8V 93 

Finland Rep. 9 90 

I ADD 8V 93 


Change on 
Issued Bid Offer day week YMd 


200 


150 

150 

150 


Int. Sundard Ele. 7 s * 90 100 


Ireland 8V 91 

Megel Fin. 8V 94. 

OKB 7V 88. 


ISO 

150 

100 


POPiico O/S Fin. 7V 9* 250 
Reynolds 0/ 


i/S F. IV 94 125 
Sth. Africa Rop. 8V 91 200 

SNCF 8V 93 100 

Veba Int. F. 4 93 WW 300 
Veba Int. F. 4 93 XW 300 

World Bank 7V 89 

World Bank 8 93... 

World Bank 8 94 


100 

300 

200 


99V 9SV +0V -OV 757 
100V 100V +0V 0 8.15 

101V 101V O +OV 8.19 
102V 103V +BV +CV 8.07 
102 1QZV O 0 7.85 

97V 98V -OV -OV 7.52 

101 101V -OV -OV 7.92 

100V 101V 0 +0V 7J5 
101V 102V -OV 0 7.63 

102V 102V -OV +0V 7.67 . 

102 102V +0V -OV 7.80 

102V 102V -H»V “C. 7.52 
101V 101V -OV +OV 7.99 
102V 102V -OV +0V 8.87 1 
101V 102V 0 +0ft 8 20 

■MOV 100V + OV 0 8.17 

89V 100V 0 -OV 7.45 

98V 99V +OV -OV 7-38 
100V 100V +0V 0 7.42 

102V 102V -OV +OV 8.02 
101V 102V +0V +0V 7.80 
12SV 126V — 3V — 4V 1.14 
7BV 79 -OV -OV 7 .08 
101V 102 -OV -OV 7-34 
TOIft 102V -OV +0ft 7 89 
101V 102 0 -OV 7.74 


Average price changes... On day — OV on week -OV 


SWISS FRANC 
STRAIGHTS 

Aslan Oav. Bank 6 94... 
Austria Republic 5V 94 

EEC 8 83 

Elec. Power Dev. 5V S3 

Euro pa rat 6V 93 

Finland Ropublic 5V 94 
lnc.-Am. Dev. Bit. 8 S3 

Ireland 6V 93 

Japan Dev. Bank 5V 94 
Jap. Highway P. SV 91 
Manitoba Prov. 5V 93... 
Mont Blanc Tun I. OV 93 
Mt. Bk, Oenmark 6V 91 
New Brunswick 5V S3 

Newsccrp 6V 94 

Nippon Express SV 94 
Nippon Tel. ft T. SV 93 
Nip. Yuaan K. K. 5V 92 
Quabeo Province 6V 93 


Change on 

Issued BM Offer day weak Yield 
100 101V 101V 0 +0V 5.81 

150 89V 89V 0 +0V Era 

ioo uni, unv -OV +ov b.bo 
100 tioov 101 -OV +OV 5J50 
100 TO1V 101V +OV +0V 5 S3 
100 99V 99V -OV +OV SX 

100 100 100V +0V +0V 5.98 

80 102V 102V -OV +DV 8.13 

100 •tIOOV 101 +0V +0V 6-40 
100 101>. 101V -OV -OV 5J8 
100 101V 102 — OV 0 5.24 
as tl 03V 104 0 +0V 5 j85 

80 102V »02V +0V -OV 5.81 

100 MOV 103 +0V +OV 5-35 
17S 101V lOIV +0V +0V 8.02 

100 99V 89V +OV +0V 5.96 

100 103 103V 0 +QV 5 33 

10 0 B9V MO -OV +0V 6.77 

100 101 101V -OV O 6.47 


Shikoku Elec. Pwr. 0 £l 
Soe. Lux. Cnr. 5V 93 
Sumhomo Hey- I. B 91 
Toltoku El. Pwr. SV 92 
Triaec Cotpn- 6V 93 


World Bank 5V 94 200 


TOO flOZV 103 5JB 

TOO 100V 100V +0V +BV 5.70 
tIOIVIOIV 'O’ 0 SM 
*t99VT00 ■ +dV O r S.77 
100V10TV +OV -OV 638 
99V 69*1 +0V *H*V ? 83 


TOO 

100 

100 


Average price changes... On day 0 on week +OV 


Change oti 

YBi STRAIGHTS Issued BM Offer day wMk-YWd. 
Aslan Oav. Bk. 7% 94... 16 99V 99V O. +OV 733 

Australia 8V 92... IS 1071* 100V D -«»V 

Int. -Am. Dv. Bk. 7». 83 IB 102 102V 0 +9V 733 

New 2!ealand 7V 89. IS TO3V1MV O +0V : 6.7Z. 

World Bank 7V S3 30 10ZV TO2V, +0V +0V 7J6 

Average price changes... On day 0 on week +OV7. 


OTHER STRAIGHTS 
Br. Col. Hyd- 12 93 CS 
Br. Col. Tel. IS* 99 CS 
Canadn. Oc. 12V 99 CS 

EIB 12V 91 CS 

Loblaw 12V 90 C$ 

Montreal City 12 90 CS 
World- Bank 12V 80 CS 
Cta Bancaira Tl 90 ECU 
WestLB F. 10V 91 ECU 
Amro Bank 8V 88 FI... 
Bk. Maas ft H. 8V 89 FI 
Int. Stand. El. 8V 89 FI 
Ned. Mddnatbk. 9 88 FI 

PHP BV 89 FI ...» 

Rabobank 9 88 FI 

OKB 14 86 FFr 

Solway at C. 14V 86 FFr 
BFC£ 11V 88 £ 


Clba-Gelgy Int. 6V 93 C 
rabo 


Commerzbank 11V 90 E 

EEC 11V 94 £ 

EEC 11V 93 £ 

EIB 10V 92 £ - 

Fin. for fnd.-TOV BO E... 
Finland Rep. 11V 88 £ 

III 10V 93 £ 

-III 11V 91 WW £ 

Int. Stand. El. 11V 89 £ 
Norsk Hydro 12 90 &.. 

Sweden 11V 93 £.. 

Sw. Ex. Crad. TTV 88 £ 
World Bank 11V 88 £... 
OectroluK 10 89 LunFr 
Euro para I 10V 93 Luxfr 


Issued 

125 

70 

60 

80 

35 

50 

7S 

37 

60 

100 

100 

TOO 

TOO 

73 

TOO 

400 

2DQ 

GO 

25 

26 
M 

- 50 
50 
20 
GO 
25 
50 
50 
30 
50 
30 
TOO 
500 
600 


■Id Offer 
96V WV 
96V 9BV 
«98V 9BV 
tsr, 98V 
Ww S8V 
187V 98V 
188V 99V 
99V.100V 
199V TOOV 
102V 103V 
99V 99V 
WIVHttV 
103V 103V 
99VT00V 
103V 104V 
TOOV W1V 
TOTV 102>, 
100V 101V 
101V TOOV 
TOOV 100V 
99V MOV 
10tV 10*V 
96V 96V 
96 98V 

102V 102V 
MV 97V 
fid 102 
99V 99V 
104V 105 
98V 99V 
TOOV 101V 
100V TOOV 
97V 98V 
09 TOO 


Change on 
day week YWd 
-OV -OV .IMS 
D — OV-1X46 
-OV “OV 12-60 
-OV -OV 12-49 
O -OV 12-90 
-OV -OV 12-42 
— OV -0V1Z33 
-OV -0V11-O3 

+ov -OV w*a 

-OV U 7.93 
— OV.— OV 8.38 

o +ov" 7Sa 
+OV +QV 8.08 
+OV 0 8J6 

-OV *0V 7M 
0 —OV. 13.19 
O -0VT3U32 

+ov +ov rr.TO 

0 4-OV £41 
■HP, +OV11» 
O- +0V11J4 
O +OV 11^9 
0 -OV 11.46 
0 +0V11J6 
+0V +0V 11.13 
+OV +OV 11J2S 
-OV 0 11.18 
O +0V11J8 
0 TOJBB 
+OVHJC 
+0V10J8 
+CV 1090 
-OV TO.83 
O- TOJB3 


FLOATING RATE 

NOTES Spread 

Allied Irish Bank EV 96 OV 

BBL Int. 5 90 OV 

Banco di Roma 5V 90.- OV 
Barclays O/S I. 5 2004 OV 

Belgium S 2004 OV 

Bk. at Naw Tork 5V 96 SOV 
Commarzbk. 5V 89 XW 0 
Creditanstalt Bk. E SG DV' 
Die Erete Oes. SV 92... OV 
Dread net Fin. EV 89 ... 0 

EAB Fin. 5 93 SOV 

Fcrrovlo State. SV 99... 

First In tarot ate 5V 95... 

Full International 5V 96 

Genflnance 5 94 

Grlndiaya Euro. 5V 94„. 
KanaeUla Oaaka 5V 92 
Mitsui Finance SV 98... 

Neats Oy 5V 84 ... OV 

Quebec Hydro SV 84 ... OV 
Sanwa Int. Fin. SV 92 0 

Spain SV 97 OV 

Sumiumo 5V 94 50V 

Sweden 5V 2003 50V 

Average price changes... 


OV 

OV 


Bid Offer C^tte C-Cpn 
98V 98V B/B 10^1 
987, 99V 11/4 6 

99», TOOV 7/8 • 10V 
99 96V 2/9 1056 

89 99V 9/7 10.3V 

99V 99V 12/4 10.06 
99 99V 21/6 TO . 

9T, 99V 23/8 10V 
98V 98V 27/7 10V . 
B9V 99V 23/5 10V 
teVTOO 20/6 10.98 
99V 31/9 10-49 
96V 9BV 6/6 KA. 

Z/7 TOV... 
89V 19/7 TOV 
1/8 TOV/ 
1/8 _ 10V 
89V 99V 1/9 10156 
98V 89V23/8 1058 
93V 89V 19/7 10V 
98V SOV 16/8 10.18 
98V ' 98V 23/8 TO-TO 
99V 89V 9/8 TOV 
SOV B9»,17/S 10.19 
On day 0 on week 0. ■ 


w, usr, 4 

SOV B9V 90V 
SOV ' 9BV 99V 1 
OV 9BV99V1 


C-yld 

TOJ* 

6/16 

10.50 

WM 

10A0 

10.14 

10.09 

10^1 

1058 
10J3 

10.70 
10-80 
1051 
1051 
10.19 
W58 
.10.19 
10.60 
10.63 
10.19 

1059 

10.71 

10.19 

10.21 


«7S 


667 


COW/BTriBLE . Cnv. Cnv. - - . Ghg. 

BONDS dans price Bid Offer day 

BBC Bwn. B overt 4V 96 2/84 108 flOO 101V 4 

Canon 7 97 7/826805 216 218 -1 

Dalwe Sec. Co. SV 98.. .10/83 481 5*ff 03 104 +2V 

Fanuc 3V 98 1/84 9142 136V 136V +1V 

Hitachi Cable 5V 9G ... 2/82 515 141 142 +CV 
Honda Motor 5V 98 8/83 — 

Konlshiraku Ph. 4 S8...1Q/B3 
Kyowa Hakko BV 97 :.. 2/83 

Mlnabea Co. SV 98 5/83 

Mitsubishi EJee. 5V 98 6/83 
Mitsubishi Heavy 4V 99 1/84 

Murata 3V 99 2/84 2939 

Nippon Oil Co. 3V 09.- 3/84 1062 
Nippon OH Co. SV 88... 4/83 964 
Nissan Motor 5V 90 4/83 700 106 108 — OV 

Olympus Optfe. 8V 97... 12/82 1167 101 102V +0V 
Ono Pharm. Co. 3V 38 3/84 9480. 110V 112V- O'- 
Orient Leasing SV 98 ... 6/83 2680 1387, 140V +UV 

Secern 5 98 11/83 2920 ISO 1S1V +0V 

V* match I Sec. Co. S 98 8/83449-5 . 199 TOOV . 0 . 
Yamanouchl Ph. * 90.. .10/83 1808 an 47V +OS 
Bridge Oil 4ft S3 SwFr 3/84 X*3 . 107ft TO8V '• O' 
Nippon Air. 2ft 94 SwFr 2/84 3S4 98V 100V — OV 

Toshiba 2ft 84 SwFr ..: 1/84 391 109 - 110 -rlV 

Asica S 92 DM 12/83 520 112V 113V -F1V 

Sum Realty BV 92 PM 2/83 365 . 129ft 1 30V + 4ft 


119 TOO -Oft 
B9ftTO0>, +0V 
131 ft 1327 . -Oft 
108 V 1 TOV — OV 
106 V 107 V -OV 
253 98 V 88 V -Oft 

132 ft 133 V — OV 
106 - TOO — 1 ft 
IT?.' TIB —Oft 
106 


- 6.99 
0.91 
—544 
Oif 
— 1-53 
. 0.81 
. . 0.11 . 

9.7S 

-2,13 

0.33 
.. OM 
- 2-31 


-MB 
“2-77 
9-B1 
"3A2 
—8.62 
. ; 1.67 
r-IJM 
.20 Jm 
.21 JO 
—3.14 
8.06' 
2534 
-4.1B 
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EUROBOND ratNOVER 

• (nominal value in 9m)- 


; - Euro- 

Ceflel : '. clear 

.VS. 9 Ironflcs ' V 

Last -week • 6^4 14,133^ 

Previous -week: 7.415J 19.339J 


Otlier bonds 

Last wedc LS19.6 1J44.7 
Previous week 2JL72.4 l#39J 


•No Information available— 
■ 1 previous day's price./. .* 

■f Only one market maker 
supplied a price, • > 


STRAIGHT BONDS: The yield 
is the yield to- redemption of 
the mid-price; the amount Issued 
is in millions of. currency units 
. except for Yen bonds where- it is 
in billions. Change' ah week = 
Change over -price a week 
earlier. 1 


' FLOATING. .RATE NOTES: 
Denominated in dollars unless 
otherwise - indicated. . Coupon 
shown is minimum. &dte=Date 
next coupon becomes effe^ve. 
Spread =Margin above six-month 
offered . rate • ! (tthree-month; 
§ above - mean rate) for- U.S. 
dollars. - _ Gxpn=The- 'current 
coupon. G.yld=The current 
yield.. 


CONVERTIBLE BONDS: De- 
nominated . in dollars unless 
otherwise, indicated. . : Gbg. day = 
-Change on day, Cnv, date—Firet 
date for conversion into shares. 
Cnv. price— Nominal amount of 
rbond jper- share expressed in 
cumsicy of share at conveirion 
rate fixed - at issue. prem= Per- 
centage premium of the current 
effective: . price . of - acquiring 
-shares via the bond' over the 
most recent' price of the shares. 

The list shows the 200. latest 
. international bonds - for which, 
an adequate, secondary market 
exists; The prices over the, past 
week were supplied by: Krediet-' 
-bank NV; Credit Commercial de 
France; 1 Credit Lyonnais; -Com- 
merzbank AG; ‘ Deutsche -Bank 
AG: Westdeutsche Landesbank 
GIrozentrale; Banque Generate 
dh -Luxembourg SA; Banque 
Internationale . Luxembourg; 
Krediethanfc . Luxembourg; 

Algemene Bonk Nederland -NV; 
PS arson, Heldring and Pierson; 

• 9^ dit Suiase/Swtes Credit Bank; 
Union Bank - of . Switzerland: 
Akroyd and 1 Sim there; Bank of 
Tokyo International; Blyth. 
Bastman, Paine, Webber Inter- 
national; Chase Manhattan: 
.•Citicorp : International - Bank; - 
Credit ; Commercial de France 
(Secnritles) • -. "London; 'Dalwa 
Kurope NV; EBCf First Chicago; 
Goldman Sachs - International 
Corporation; Hambros Bank; IBJ 
International; Kidder Peabody 
International; -..Merrill Lynch; 
'Morgan Stanley International; 
Nomp . International; Orion 
™y*l Bank; Robert n dining and 
Co.; Samuel Montagu and Co.; 
Scandinavian Bank; Soclete 1 
Generale Strauss TurnbuD; 
Sumitomo Finance International; 
S' £"-Wftrinii«-and Co.;,. Swiss, 
Bank Corporation International; 
Wood Gundy. . 

Closing prices, on i&irch 9 
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El ROBOND THB* 
(nominal value hkf 
i 

CdA ■ 

L'-S. 5 bends 
IJSH week ... WJJJ. 
Previous weei 

Other bonds ,...., 
Last "VL-k .. 
Preiic-tis week J*** 


fjf. 

va - 
f.f. _• 
pj». as. 
" f.’P. *s: 
FA - « 
F.P, --. 
F.P. '• 

f.P. 

F.P. 24Y 
T,P„ ■- •- 
F.P. - ■ 
FA - 
FA 25,3 
FA193 
FA -3-4 
f M. -*•«. 
F.KSS-S 
FA 13 4 
r.p. - 
F.P. -V 
FA. - 

FA. 7.3 
FA. ft * 


«z- wj 
. iso un . 

IBS t«8 
*42 JdO 
: 84flr 271 
100 - .80 
177- 17* 

120 no 

855.; JO* 

. JDV ft* ■ 
2ft 26: 

si-, as 

80. 78 
\4i 

3» ; .- 83- 
IS* ■•«»• 

•■ 77 . .'80. 

■too - teo 

JB7..W0 

'TO 04. 

&ao 640 
670 MO . 
:.■»»>* » 
«4t» 60 : 
|M. 106. 
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Scantronic for 
unlisted market 


BU'nmx *Qp~ . . . 166 
<ftCML Uic i tem % IQ 0 240 
CuaeOWtrolaH S0pJ25 
Miraapcim: HWob *8o IDO 
aDimnwi CietMtl 177 . 
fOewsyWarrtntOD M UO ■ 

•HSiOh* M«w .-IBS* 

•KrwwwSfl.Pr, TCp 100 
nandneilin.Trt.War. 26 
-rE'HotTM iRobert> 20oJ *8 1 
DO. NV'A 1 2Cp, . ea > 
*Kwir gonoi 3p - . . . *0 . 

+U>A WO*. lOp. ' 83 - 

MoiveBUltieBt. 10o i 152 
/MHerem Comm. *o_ 74 1 
^•NsrOBintlectrc,-* !rp 105 - 

nUinotlQu. 191 i. 

•FBadw Cfroc H V„ . 69 - 

Heed Btcnft’M Gift** A 630 - 

‘ 00. CtanC 630 - 

OtsiwaPiwto-tOo, 26 
Shire* ftm. Warrant* 60 
d-urvixpna Ml ...... „H4 

'«XyUyxlQp.„ r . 46 


— 66jO 1J 4.5 17.4 
..... 61.4 5.4 0.831.1 

83.47 3.6 2.414.1 

UQ.7 7.7 1.U14.5 

'5 43,5 5.S 2.6 H.5 

..... - _ _ <5.0 

4.6a 1.6 3A>4^ 

63.0 2.3 7.1 7.4 

■ 2 U2.46 5.5 4d) n.6 

uZ.46 3.3 4.1 15.2 

-1 bfll2S B.2 4.4 U.6 

- . U2.4S, 2.5 HJZ |5.3 
6927 2.6 2.915.0 

bfll.hS 1.7 3.68.0 

-S 601.0 -4.4 0.6 4 US 
: 11 - - . - „ - 
5.0 1.4 6.2 H.l 
-M fO-Wc - 5.0 - 
*40 36.60c - 5.2 
. -bfll.TS 1.6 6.9 1 1 A 

62^3^3^1471 


FIXED INTEREST STOCKS 


tame 1984 

P«ce fo £|S 

•- -*» *^0S M.ah 


) g5 +o« 

1 3a 


87.918 423 j 
4 « FA. i 
97.072133 ., 
■ * FA. - 
ftfl.lfi "U6 
P&648 FA. 1 
./ ' .FA. 1 
97,7 19 ESO 
(93711 MB 
F10IC10 • 
.>■■ : F.P. - 
..• A A. 
997.00 *25 
99.44 X23 . 
100 F.P. 

• / FA. 

* •' * FA. 

.99.895X50 

N.S0123 


23 AUnDw! 61>. 101*% Li>. 2009. .. . .... 28 

i. 103p B*nng Bret. 7f*> Cum. Prl. U1 1 I05p 

23 ■* BriKCan CBt.llipc itt Mart. Deft. 2025 27' n 
1 1081a Bulmer iHA.< B'jt- 2nd CimuPrt .... ^ ItOip 

24^-QI lU-K-i 12m Uns. Ul. *ftl SOI* 

i 96 Orainger Tit. 11^*1 1st Mort. Dab 2024 99 
102 U Hanson TM. 8{ Crrw. Un. UU 2004.09 . 107i Z 
5a line, Bk. rorltec. A D«v. ii.3« Ln.SQoa 5* 
i 24»f KEPC 10>4PC let Mort. 0*6. 2024 .. 26 'j 

- XOUMid Southam wtr.6i*t<tnd. Frf.1991 I0>* 
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: 98 U RacftcMln Met. Bar. It jot Rad. 2006 100U 

- lOOU Seat. dorlPorn In*. Tstll.r tfW.OnTow 105 

; lOlHStouaft Eats. 12UI Uru. Un. 2009. 106 

i- 52 V Spam 12tU>. 1«B«. 551| 

«ftientCit>ot London in«pc Deb. 2014 25 u 


LATEST USM recruit Is Sean- 
tranlc Boldiogs, which makes 
electronic digital communica- 
tions equipment for the intruder 
alarm industry. Following a 
placing of 1.6m shares by brokers 
de Zoele and Sevan ac 78p each 
raising a net £ 1.12m for the com* 
pany. dealings will start on the 
USM next Thursday. 

Scantronic was started by Mr 
Chmtopher Brookes and Mr 
David Lmehaiu to undertake 
1 sub-contract work for major UK 
electronics companies ami pro- 
vide consultancy services to 
intruder alarm organisations in 
Scandinavia. Digital communica- 
tions equipment was first mar- 
keted in 1980. 

Last July Automated Security 
(Holdings) bought a SO per cent 
interest in the company satisfied 
by a vendor placi ng of ASH 
shares for £lm. ASH's stake will 
now be reduced to 38.57 per 
cent. 

The present management con- 
sists of Mr Tom BuJfclf, chair- 
man of ASH. and Mr Peter 
Bienkinsop, also an ASH man- 
ager and managing director of 
Intruder Alarm Supplies, a dis- 
tributor o £ Scant ro rues products. 


Powerline USM entry 
heavily oversubscribed 
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Powerline International, which 
provides tailor-made electronic 
power supplies, has made a high 
powered entry to the Unlisted 
SecurlDes Market 
Its offer for sale of 3.443,762 
shares of Sp at I60p each has 
been heavily oversubscribed. 
More than 67.000 applications 
were received for a total of 250m 
shares, 72 times the number of 
shares offered. 

Powerline is valued at £l?m 
at the offer for sale price, and 
the shares stand on a multiple 


BOARD MEETINGS 


.' fiomine&Moo data usually last day for 'dealing Ires of stamp duty, b Figures 
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yield, w Forecast dividend! cover bassd bn previous year’s earnings. C Canadian. 
F Dividend and yield based oiv prospectus or oiher official estunaies for 1984. 
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Tho following companies have notified 
dates of board mootings to the Stock 
Exchange. Such moenngs are usually 
held for the purpose ol considering 
dividends. Official indications are not 
available as to wiieiher the dividends 
are interims or finals and the sub- 
divisions shown below ere baaed 
mainly on last year's bmeieblo. - 
TODAY 

fnterims: — A 6 G Security Elec- 
tronics. Murray Glendevon Investment 
Trust. Wolsoley-Hughot. 

Finale: — Akzo. Anglo American 
Industrial, Bum son Clark. Cambridge 
Electron iq Induct I io8. Guernsey Atlan- 
tic -Sccuritisi Trust. IMI. Meta Ira*. 
Pentos, Steetley 

FUTURE DATES 

Interims: — 


Chambers and Fergus .. 

Lawtex 

RomShow 

Finals:— 

Atlantic Computers ..... 

Bridon 

Camellia Investments .. 

Canning (W.) 

Collins (William) 

Caokson 

Gnu An 

HB Electronics 

House of Lerose 

Magnolia (Mouldmg&f 
NMW Computers . . . 

New England properties 

Sedgwick 

Tomatin Distillers 

WW 

Woistenholma Ring 



All these Noceshave beensold. This^ ^announcement app&rs as a maner of record only. 


Province of British Columbia 
Caa$ 20 Q 00 Q 000 

K)i4% Notes, Series PRD, Due December 16,1985 

Private Placement 


Aizanged, underwritten and placed by 


<i> 


CANADIAN IMPERIAL 

BANK OF COMMERCE 


December, 1983 



All these Notes have been sold. This announcement appears as a matter of record only. 


Ontario Hydro 
Can. $ 150000,000 

m% Notes Due June 12, 1986 

Unconditionally guaranteed as to payment of principal and interest by 

The ftwince cf Ontario 

Private Placement 

Arranged, underwritten and plac^ Iqr 


<i> 


CANADIAN IMPERIAL 

BANK OF COMMERCE 


December, 1983 


UK COMPANY NEWS 


Monopolies Commission delivers its reports 


They are both nonexecutive 
directors. 

One of the founders, Mr LihE- 
ham. has retired from active 
involvement due to ill health and 
1$ also now non-executive, leav- 
ing Mr Brooke*, ogl'd 27, as the 
sole executive director. 

The money being raised 
through the placing of 22.S6 per 
cent or the equity will be used 
to ** take advantage of growth 
opportunities" This could in- 
clude acquisitions. 

In the years 1979-80 and 

1980-81 Scantronic made total 
profits or just £30,000. The 
following year there was a small 
loss after me purchase of soft- 
ware code for £47,000. In the 
year to March ’83 profils reached 
£283,000 and after s six month 
profit of 1118,000 tn last 
September the directors are now 
forecasung aoi less than £400,000 
pre-tax for the year ending this 
month. 

Based on the placing price the 
corn pony is joining the market 
nn un actual tax p/e nf 19.4. . 
Had Ihc company been quoted ' 
fur a year there would have been 
a net dividend of 1.6p a share 
indicating a yield of 2.9 per 
cent. 


THE MONOPOLIES Commission has delft ered lu reports on the 
proposed merger between Trafalgar House and Penlnsntar & 
Oriental Steam Natigallon. and betwrrn GKX and AE, slightly 
ahead of schedule. 

The Secretary for Trade and Industry, Mr Norman 
Tebfrit, is expected to publish (he Commission's findings and 
del Iter his own verdicts shortly. 

The most recent merger (me%iigatioa by the Commission 
focused on the refractories divisions of Hepworth Ceramic and 
Steetley— a relatively small source of profit for each group— and 
blocked Hepwortb's takeover ambitious in the light of the eon- 


Trafalgar coy 
about rejoining 
P & O battle 


of nearly 30 based on a forecast 
of pre-tax profits doubled to 
£1.2m for the current year. 

Shares are beinu allocated on 
ihc following basis: applications 
for up to 100.000 shares will be 
put into a ballot for 8,145 alloca- 
tions of 300 shares and one 
allocation of 262 shares: for 
applications of 120,000 shares or 
more, there will be a ballot for 
20 allocations of 50,000 shares. 

Merchant bankers Klein wort. 
Benson, will post letters of 
acceptance next Tuesday 


March 15 
tadicA 14 
. April 5 

March 26 
March 29 
March 13 
March 20 
March 22 
April 12 
March 15 
March 20 
March 15 
March 29 
March 27 
March 20 
March IS 
March 20 
March 21 
March 15 


SHARES in Peninsular and 
Oriental Steam Navigation were 
standing at 164p when, in mid- 
May last year. Trafalgar House 
revealed that it had built up a 
near 5 per cent holding. The bid. 
when it came, valued Pi O at 
£290tn or 2<Hp per share. 

Almost 10 months further on, 
p i O is trading at 29Sp relied • 
ing the belief in the City that 
Trafalgar House will come un- 
scathed through an extended 
Monopolies Commission inquiry* 
and. equally important, retains 
the will lo come back for another 
shot. 

Mr Nigel Broackes. the chair- 
man of Trafalgar, has argued 
from The start that “the com- 
mercial fit and complementary' 

. nature of Trafalgar's and P & O’s 
businesses are uncanny." Both 
. companies have extensive 
interests m cruise shipping, the 
container trade (particularly 
between Australia and Europe), 
construction and oil. 

The principal area of concern 
to the Commission is in 
shipping which accounts fur 
perhaps 20 per cent of Trafal- 
gar's assets and less than half 
P k 0‘s assets. Each depends on 
dollar paying customers for the 
bulk of its cruise business. 
P & 0‘s Princess Cruises sub- 
sidiary plies its trade from the 
West Coast of the U.S. and 
Trafalgar's flagship, the QE2. is 
best known for its transatlantic 
crossings. 

Trafalgar's position through- 
out has been that it M can create 
an even more substantial British 
-shipping group which will he 
.more competitive with major 
_ foreign shipping companies.” 

• P & O, led since the beginning 
of November by Mr Jeffrey 
.Sterling, will argue that it can 
increase its returns and its in- 
vestment in its fleet more effec- 
tively as an independent com- 
pany. But the Government, 
faced with a seemingly inexor- 
able decline in "Red Duster” 
tonnage, is not expected to block 
any move which promises to 
strengthen the competitive posi- 
tion of the mercantile marine. 
•Hie stock market may be left 
*to decide whether Trafalgar 
alone should fulfil that under- 
taking. 

The Government, however, will 
be anxious to ensure that both 
fleets are available to the 
Ministry of Defence at a time 
of emergency. The Falklaods 
campaign underlined the need 
to requisition substantial mer- 
chant tonnage for supply and 
transport and both Trafalgar and 
P & O contributed heavily to 
the war effort in the South 
' Atlantic. 

The authorities will presum- 
ably want assurances that 
Tratalgar's ships, many of which 
now fly a foreign flag, can be 
commandeered wherever and 
whenever required. Trafalgar 
1 has said that it has no plans to 
. “ flag-out ” any P & O vessels. 


Is Trafalgar still in the hunt? 
Mr Broackes is as enigmatic as 
any takeover strategist when it 
■suits his purpose to take the 
steam out of his target’s share 
price and has been noticeably 
coy about a new bid. Yet he can 
-oy with some justification that 
his management has many other 
tasks on its hand. 

In the last few months, 
Trafalgar has acquired a valu- 
able stake in the Forties field, 
paid more than £70n» Tor Care 
decca. which increase still fur- 
ther its commitment to the 
energy sector, and finally tied 
up an agreement with Howard 
Doris to take on Scott Lilhgow. 
the controversial Clydeside ship- 
building yard. 


rentration of market share In this one particular area of common 
activity. 

The proximity of detailed reports into Britain’s merchant 
marine and its vehicle component industries may shed some light 
on development* in -official policy on mergers and competition, 
particularly in an international context. 

P & O has strongly resisted Trafalgar's attention from the 
outset although Trafalgar's attitude to a new bid, given 
clearance, has been ambivalent. Conversely. GKN seems 
determined to approach AE once again, if permitted. However, 
AE has shifted its ground during the course of the Monopolies 
inquiry, and intends to resist GKN. 


AE now on its 
mettle against a 
renewed GKN bid 


AE HAS changed its mind about 
a deal with GKN several limes. 
It was AE which approached 
GKN in the first place about a 
link in ihe bearings and cylinder 
liners sub-sections of the engine 
component market, but baulked 
at the price GKN was prepared 
h> offer when talks expanded to 
embrace a full takeover. 

GKN look an ail equity offer 
worth £50m, or about 50p per 

->harv. to AE's shareholders 
instead and finally extracted 
agreement from the AE board 
when u added £17m to the value 
of ihe deal last August. 

That co-operation, however, 
was not destined to last the 
course of the Monopolies Com- 
mission inquiry which followed. 


Ray Maughan looks at two 
possible takeover contests 
in the shipping and 
vehicle components industries 



, Pence per Shan 


Associated 

Engineering 


More by his City reputation 
and his own drive than any 
immediate management action, 
Mr Sterling's new position on 
the other, side of the takeover 
fence has already made Trafal-. 
gar's decision that much more 
difficult. He has quickly sig- 
nalled his determination to 
make P & O's assets work mar- 
kedly harder and id take out 
those activities which no longer 

fiL 

He says that his family and 
close friends believe he will be 
disappointed if Trafalgar backs 
away and they may very well be 
right. 

It is easy to overplay the im- 
portance of personalities, pride 
and prestige which would be 
won or lost in a bid battle on 
this scale— if it starts. The in- 
terests of employees, share- 
holders and Britain's shipping 
fleet will dominate the outcome. 

All the same it is obvious 
that neither chairman would for 
one moment contemplate the 
possibility of defeat. 


Like many other target com- 
panies which go before the Com- 
mission, AE has used the breath- 
ing space lo show that the 
benefits of past rationalisation 
and reorganisation, coupled- with 
a scattered upturn in several of 
its principal markets, are at last 
coming through lo profits. 

It made just £400,000 before 
tax in the year to September 
1983 but has since said that it 
achieved £3m in the first quarter 
of the current year. The City 
believes that Mr John Collyear, 
AE's chairman, will he able to 
forecast at least £14m pre-tax 
this year 

The forecast will only be re- 
quired if GKN is cleared to make 
a new offer. The Office of Fair 
Trading referred last summer's 
bid because vehicle parts dis- 
tributors were concerned about 
the impact of a merger which 
would have given the enlarged 
group about 90 per cent of UK 
** hard ” engine components pro- 
duction. 

This was a dear prima facte 


case for a detailed examination 
of all aspect of such a deal not 
least since GKN with AE would 
have an estimated 6 per cent of 
ihe pans dismhution market 
itself and GKN made little sec- 
ret of the need to cut hack the 
combined depot and branch net- 
work. 

The outcome of the investiga- 
tion depends in large part nn the 
extent to which the Commission 
is willing to look at vehicle com- 
ponents to an international 
framework. 

The combined group would 
have about a fifth of the Euro- 
pean market for pistons, piston 
rings and bearings, and if the 
Department of Trade and 
Industry's past policy is any 
guide, that should not create any 

obstacles. 

The Government, after all. has 
supported the creation of a new 
company formed by Lucas Indus- 
tries and Smiths Industries 
which has a 20 per cent share 
in the European car electronics 
components markets. 

Mr CoJlyear sees things dif- 
ferently. In his view, major car 
manufacturers require dual 
sourcing on most products and 
as things stands, customers can 
go to both AE's Glacier Metal 
and GKN's Vandervell subsidia- 
ries to obtain bearings and to 
AE's Well worthy and GKN's 
Sheepbridge Stokes for cylinder 
liners. 

Merge AE with GKN, his argu- 
ment goes, and the second source 
in the UK is removed. In that 
case, Britain's share in the Euro- 
pean components markets, not- 
ably in bearings, could fail 

The counter view is that the 
vehicle assemblers and compon- 
ent manufacturers are develop- 
ing close, long-term relationships 
and. in the words of Mr Ewan 
Fraser of the slockbroking firm 
James Capel, “there has been a 
tremendous tendency towards 
single sourcing.” 

He cites the case of BL which 
is already purchasing such com- 
ponents as wheels, batteries and 
certain friction materials from 
just one supplier. 

And, like Mr Wyn Ellis, his 
opposite number at Savory Miiln. 
he believes that GKN will be 
permitted to make a new bid. 

The eventual price, however, 
must inevitably be considerably 
belter than the 67p per share 
terms thrashed out last summer. 
AE shares are now 8Sp and 
Savory Miiln believes that GKN 
may come back with a one-for- 
two exchange offer to value AE 
at about 107p per share. 

The difficulties here are that 
GKN launched a heavy rights 
issue last year and. by bidding 
for AE at anything like its net 
worth of 140p per share will have 
reduced its scope to accom- 
modate the ensuing rationalisa- 
tion costs after the merger in 
the enlarged balance sheet. The 
offer last year, at such a wide 
discount to net assets, was 
extremely well limed, but AE is 
now very much on its mettle. 
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F.T. Share Service 

“"The following securities have 
been added to the Share 
Information Service: 

Associated Energy Services 
(Section: Industrials) 

Ulster Television (Leisure) 


LADBROKE INDEX 

Based en FT Index 
837-841 (4-5) 

Tel: 01-493 5261 
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SOVEREIGN OIL & GAS PLC 

ILS.$22,68Q000 

Limited Recourse Facility for the purchase of a 0-5% working interest in 
the Forties Field from BP Oil Development Limited 

arranged by 

CISC Limited 

Provided by 

Canadian Imperial Bank Group 

Bank of Scotland Den norskeCrecfitbank 

National Westminster BaikGroup RepubiicBank Dallas, N. A 


Agent 

CANADIAN IMPERIAL 

BANK OF COMMERCE 


December 1983 
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Sales figures are unoMKOl Yearly tngfts and lows railed the 
previous 52 weeks plus the current week, but no* Die latest 
trading day. Where a apt* or stock dividend amounting to 2S 
per cartf or mom ms been part, fhe year's mgh-tow range and 
dividend are shown tor the new stock arty. Unless othenmse 
noted, rates of dnnftnds an annual dtobursements based on 
the tatfist decJarauoiL 


B-dmdend also extrafs). b-mmual rate of dnridend plus 
slock dividend c-4quKtat*ig awdend dd-caSed. d-new yearly 
tow. e-Omdend declared or pad m pre certn g 12 months, gwft- 
indertd *i Canadwn funds, siiqect to 15% notHRSdenoe lax. )- 
dnndend declared aher spBt-up or stock dnndend ^-dividend 
paid this year, omttied. deferred, or no action taken al latest di- 
vidend meeting k-dtadend declared or md itna year, an accu- 
mutetive issue with dividends n arrears, n-new issue « me 
past 52 weeks the tugh-tow range begins with the Glad of tra- 
dmg na-nen day dekwfy. P/E-pnce-earrangs ratio, r-dwidend 
declared or paid si precadmg 12 months, plus stock dividend, 
s-stock spH Oiwdands twgrts with date of spfit sfs-sates t- 
dMdend paid m stock in preeedirig 12 months, estanated cash 
value on ex-dnndend or ex-datnbuban date, u-new yearly high, 
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organised under Hie Bankruptcy Act. or securities assumed by 
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WORLD STOCK MARKETS 


OVER-THE-COUNTER Nasdaq National Market closing prices 


dosing prices March 9 
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AlnLt S 20e 
AW3p 4 44 

ANtrs J96 
AOuaar 
AmSofl 
ASM 4 
ASurg 
Amgen 

Aram 10 
Moffc 4 
AntM 4 
Aiuren 
Andrew 
AmSaa 
Apoge 3 .12 
ApotoC s 
*WaC 
ApUA 

AfgoSy S 
ArdB 90b 
Arte! 

AaMi s 12 
Astray 
A*n9 s SO 

AuanR a 

AlSeMr 

Austran 

AiwdOc 

AulTrT 

lumo 

Aun m s 

AvnfGr 

XV7IK* 

AzlcM* 20 


18 17* <B 

22* 21* z? 
6 % 6 * 6 % 
141* W 14 

15* 15 10 
IS* 13** 135, 
12 11V 11* 

17* 16* 16* 

l3% I&i 

7% TV 7% 
IB* 18 IB* 
20* 16% 19 

15 14* 14* 

53* U% 53* 

26* 26*i 26* 

IS 14 IS 
22 s * 23* 23* 
Iff* IQ 10* 
9* 9* 9* 

W* 13% 13* 
IS* 15 15* 

30% 20% 30% 
30* 2S>i 291; 
23* 23* 23* 
It* 10* 11 
52 51* 51* 

23* S3* 23* 
6 5* 51 

17* 16l» 17* 
7* 7.7 

«* 3* ** 

6 * 6 6 * 
10* 10* KJ% 
ie* wj is* 
7* 6* 7* 

9>< fc 9 
30 29% 30 

e% e* 8* 

11 to* 10 * 
20* 19* 20* 
26* 26* 26* 
29* 29* 29* 
16* 16 16 
IT* 17* V-* 
7* 7* 71, 

IS 13* is 
SI, 8 a 

24 23* 24 

£4 23 23>i 

9 6* 6* 

5* 5* 5* 
18* 17* 18* 
19* 191, 

15* 18* '5* 
13* 13* 13* 
16* 16 16* 
18* 17* 18* 
9* 9 9* 


Branco 2* 
BtiBtC 5 
BfwTom 
Bnno 2 * 
Buna 

Bmhra 5 .Ite 
BMA 1 84 


Site Wgk Low lad Chao 

(Hnfel 

72 B 7* 8 +% 

64 la M* 14* 

24 5* 5* 6* ♦ % 

56 15* IS* IS, -* 

133 16* 16 K* -* 

7 16* IB 16* +* 

22 38 37* 38 


High. Ui*» last 


High low Lad Oag 


BP! 9t 
SRCcm 
BntWJW 1 
BojHw 121 
Bancinc 
ftangH 160 
BtTCn £60 
Ban La s 56 
Basin A 15b 
BasAin 

BasslF s BQ, 

BBSlW 9 44 

B aj&» Z20 
Bafffl s 
■BeizLb 1 
B«vHS B 

Bg a 5 

BtgBne 

M n gs 

Brtflea 

BrtCftri 

Bugen 

Sr®* 

EWlG 3 
BUS 4 t 
BobEv 9 36 
BswGtg 
BraeCp 


244 J7% 

37 20* 


597 7* 

205 10* 


206 4* 

279 IB* 


C COfl 
cp mb 

CAT 164 

CQ4 C 

CPI 

CPT 

CSP 

Cache 1 
CACl s 
C9M 
CMn 
QMk s 
CeftmP 
CansEn 
CMn 
Cancer n 1 
Cncflc 180 
Centcv 
Central 40 
CartM s 10 
Gatus 

QwmS 25 
ChkPni s 
CNiTcb 
04. wn 9 32 
Chonm 
CtvCTa 9 
Ovonr « 

Chym s OB 
Opwr * 
COSGa 6« 
CtTFla 138 
emu a 1 
emit b tea 
OryFo s 05a 
aucs so 
C*)Ho 
CdM. t 
Coeur I 
Cogentc 
Cahm ■ 
Cc*W 
Cotagen 
&*ns 

GoKfAc SB 
CorrTie 

GOKMl s 70 
Comer 
Comes) M 

Cman s 12 
Camtal 
Cmceu 80 
©MShr 50b 
CotnArn 
Contind 34 

Corns* s 

Compaq 

CtxnoC 32 

Compcp 

Compos 

CCTC 

CmoA « 

CptAW 
OnpDI .08 
vjCmpO 
CmpH s 
CmpM s 
CmpLR 12 
CmoM 

CmpHs Ole 
CmTsk 9 05 
Cmputn 
Own 
Comjhr 

Qnpsbo 

Conttfi 
Gtmepfl 
CnCap 36a 
CiCoS 336 
CcnPip 230 


570 T3* 

52 8 


220 8 * 

116 61, 


353 15* 

17 6* 


106 13* 

125 25 


4707 W* 
2S IS* 


123 15 

3K 17* 


327 tS% 

24 30* 


449 9* 

43 a«. 


43 n 

725 13 


zn is* 

439 8 


157 5* 

837 10* 


33 IT* 

SB 8 


2706 18* 
68 4 * 


KB 41, 

in 14* 


182 5-16 

27 11* 


447 8* 

123 14* 


xl33 27* 
52 51* 


10 10* + % 
»0* 10* 

23* 29* a* 
10 10* -* 

23 23 + % 

13* 13* +* 

7* 7* -I, 

8* 8* 

6 * 6 * 

15* tt* 

8* 8* + * 
14 14* 

7* 7* -* 

8 * 6 * 

9 9-* 

13 13* ♦* 

24* 25 

11 * 12 
21 * | 1 * -* 

10* «* -* 
17* 18* +* 

11 * 11 * 

S* 6 -* 

24 24* +* 

6* 6* -* 
17* 17* -* 
15* 1% -* 

14* M* -* 
18* 17 

14* 15 

30* 30* +* 

as 26* +* 

23 23* ** 

9* », 

23* 24* +* 

10* 11 4* 

12 12* V* 

22 * 22 * +* 
3* 3* 

18* IS* -* 
** « 

8* 10 +* 
7* 7* + * 

24* 24* 

18* 13k +* 

16* 17 4* 

II* It* f* 
17* 18 >1 

17* IS* 

2^1 22* -* 
14* 15 +* 

5* 5* -* 

iS* 18* 

4* 4* -* 

** 4* 

is* 14* -* 

20 * 20 * +* 
8 * 8 * +* 
12 12 
* 3-1€ 

11* 11* ^2 

6 6*-* 
13* U* +* 
M* IS* -4* 
5* 5* +* 

12 * 12 * 

6 6* 

S* S* -* 
7* 7* ~* 
9* 9* 

4* 4* +* 

8*5*-* 

27 Zrt, -* 
26* 28* -* 
51 51* -* 


OonU 
CnM s 
CO-2ST 

Garagt 
Comrse 
Com B .40 
Caron a 
Cor* t 
CoraSi 9 186 
Cows 
Coamo 
CnmeC 
&ous 
CrasTr B0 
CwnSi 
Oingi 40 
CUktr 94 

CMm a 56 
Cfcara 


13 T2* 12* 

S 7 7 

6* 8* 

IS* 16 16* 

17 16* T7 

16 IS* )6 
10* 10* 10* 
17* 17 17 

31* 31* 31* 
8 7* 8 

12 11* 11V 

»* 9* 8* 
11 10* 11 
22* 22 3 

14* 14* 14* 

11* 10* 11 

32 32 3? 

13 TV* 13 
16* 16* 16* 


DBA 9 

DmnBiO 
DenDg 13 

Detent 24 
DttQs * 24 

DO 1C 1 
DtSmc s 
Detacp 
Datum 


D-D 

X 13* 


FnrF s 

PrmQ 152 

Fnh 

Rdbor 220 

« 

Input 
Fii^n 
FlAfeBk 2 
Fiat mi 1 
FtSkSy 296 
FCt|Pn 44 
FDnafl 
FEne s 
firm* 

FflBk 40 
Fjerta in 
FPBGi n 
FdlWta 

FrUnCo 136 
Fbse S 48 


1326 13 
215 22 


o*av 

OedsD 

OMCA 72 
DMsOr Q3e 
Derrtcr 
Danffll 9 
OtogDi 
OkgPs 
Dmsonc 
Dkand 9 

o*K>a 

OgtCm 
Og«S s 
Dfanex 
catalog 
Wood 
OocuOl 
DMGn s .16 
Donee 108 
DojOH a 
Dm* 

DrayG e 
DuMA) 40 
□u*0 28 

Dlrton 36 
Dufl .14 
Mm 1 
Dyntcn 4 
Dysjn 


34 2B> 

ISO 4 * 


1270 5* 

26 W* 


19GB 34 
II 23* 


72 10* 

316 15* 


103 20* 
80 16 * 


37 13 

172 16 * 


568 25* 
25 18 * 


6 11 * 

184 14* 


S3 H> 

173 U* 


13* 121, 13 *V 
24* 34 24 -* 

7* 7* 7* 

BS 65 66 +2 

13* 13 13* +* 

12* 12* 12* -* 
13 11 11 -1* 

a 21 21* +* 
121* 11* 12 -* 

7 S* «* J* 

9 9 9 4* 

IS 14* 14* 

8* 9 8* ' +* 

26* 28* 28* -* 
4* 4% 4* -* 

8 7* 7* +* 

T 6* 7 

«, 4* «* -», 

10* 9* 9* -* 

5* 4* 5* +* 

10 * 9 * 10 

T* 7* 7* 

22* 22* 22* 

34 22* 23* 4* 

22* 22 22* -* 
10* 9* KJ* +* 
IS* 15 15 -* 

8* 8 8* -* 
11* 11 If* +* 
20* SB, 20* 

16 * 16* 16* -* 
13 12* 12* 

16* 16* IS* 

»* 24* 25* 4-1* 

18 * 18* 18* 

11 * 11 * 11 * +* 

14* 14 14* 

10 9* 9* -* 

14* 14* 14* 

12* 11* 11* -* 


FlBWl 96 
Flncb 2D 
Forar 

Foral 0 1 

Forms 

Forum « 06b 
FostM a 
Foerpr 
Framm 48 
FvRS 56 


16* 18 
39* 37* 
H 8* 
as* 35 * 

23* 23V 

7* 7* 

38* 35* 
19* IS* 
51* SI 
5* 5* 
12 * 12 * 
11V 11* 

II* 11* 
16 17* 

26* 26* 
25* 25* 
«* HI* 
38* 38* 
13* 12V 
15 U* 


IS* +* 
381, - 1 * 

8* -* 
»k -<l 


6* +* 
7* -* 

X 
191- 

SI -* 
5* «-* 

12 * 

1«l -* 

11* “* 
17* -* 

26* 

25* 

11 * 

381, +* 

13* +* 

14* 


40* 38V 40 -* 

13* 13* 13* 

5* 5* 5* +* 

36* 25* 26 -* 

5* 5* 5V 

5* 5 5* ■** 

II* 11 11* •** 

25 24* 34* -* 

14* 14* 14* 4-* 

33* 32* 32* -* 


QTS 1 

GaBoo 

Gorcu 

Genoa* 

GnAut 

GnWne 

GnUa 10 


G — G 

11 * 11 * 


11 * 11 * -* 
a g +* 
a, 3»* 

10* KP, 4-* 
8* 9* -* 

I IV 12* ■*■* 


GWWL 

Genets 

Gen« 

GirSv 

Oboe 07e 
OdTaco 

GcxidP 66 

Grantra 

GrphSc s 

GlAFdl 

GtOutd 

GJNjc 


248 26* 

27 18 * 


50 4* 

67 17* 

48 7* 

692 5* 

339 10* 


5* 5* -* 

BV 6V -* 
12V 13 
25 25* -* 
18* 16* -* 
** "» 

17* 171, 

7* 7* 

5 5 

10 10* -V 

10* II 4-* 

2* 3 


EH mt 
EASFCot 
EartCtf 

EoonLb 104 
EOnp s 09 
BPaa 140 


E-E 

48 2* 


BcBto s 
QCM s 
B eNud 
Qcflnt c 
EMotS 
BcMs 
Em 9 06 
agcun 
EimXx 9 
Endta 
EngConv 
EngRw 
En<» s 
E qf(M 30 
EvnSUI 
ExCtfT 


94 12V 

340 12* 

9 9 

6S8 B* 

154 II* 


1G8 7* 
289 IS* 


155 IS* 

8 11V 


149 18 

29 > 7* 


210 IS* 

40 3* 


2 * 2 * 
5* 6 

6 a. 
22* 22% 
12 12 * 
12 * 12 * 

% f 1 

10% II 
7* 7* 
14* 15 
11 * 12 * 
3* 10 
IS* 19V 
16V 17 
17V W* 
11 * 11 * 
33V 33V 
9 10 

15* 15* 
7* 7* 
18* 18* 
3* 3* 


HBO s 10 
Hadsan 

Hrr?i .10 
HOTGp 30 
WtbCrB .160 
Hthdy , 

Had* 9 <0 
HedlgA .14 
HaianT 9 


H-H 

238 24 

140 4* 

13 SV 

X1414 17* 

126 29* 


215 18 * 

150 16* 


Hcrtne 56 
Hoover 1 

HaSMI 

HugbSp 28 

£& D .48b 

Hjemc 
HydaA a 
HytekM 


7073 13 

269 6% 


7 21* 

480 21 


tOO 15* 

19 19 


23* 23* -* 

4* 4* 

5* 5V +* 
16* 17* -% 
27V 27V -V 
«* 12* -* 
10V 11 -* 

15V 16* +* 

»* 16* +* 

% W* +*% 
13 a* +* 
19 » -* 

15* 15* +* 

15 1SV +* 
12* 12% 4-* 

6* 6V 
20 * 21 -* 
20 * 21 +% 
15 15 J, 

18* 19 -A* 

6 6 -* 
29* »V +* 
15 15* 

7V 6 -* 

II* 12 +* 


F-F 

2 » 6 * 6 * 6 * 


MS hit 24 

fi sr 

ISC 

k» 

butt) 


l-l 

323 25* 

33 41, 

148 T3* 

1M 3* 

42 4* 


25* 25* • 

A 4* 

a 13 
3* 3* 

3% 4* 4-* 


AMERICAN STOCK EXCHANGE CLOSING PRICES 


12 Monti 

High Iso Sack Dm 

Continued from 

20* 9* Haw* 

12% 57, Tonal 

14% 8* ToaPt g 24 


E 3* 

a. * 


2* 15-18 

19* 10% 


2* 5-16 

2B% 13* 

16* 6* 
12 6 * 
71, 6 

8 5-16 

30* M 
47% W, 
8 4* 


Tanner 01 

Term m 
Traflgr 

TmsLx 10 

Tut • m 


P/ SJs 

YU. E KXhWtfi 

Page 23 

If 15 9% 

16 6% 
133 72 

3 12 3V 

2 13-16 


O-ge 

□era Prev. 12 M 
low OmuOsk ifi* 
12 * 
18* 

8* 9V -* J** 

w, 6* -* »% 

17% 11% -* 27% 

3* 3V 
13-18 13-16 


38 U 
9 9 6 11 


Iw Stack 
7 UnldV 
6% unnye 

II* UeOg 
5 Unfls 
18* Unftflu 


P/ su 

Oh. «t E lDQ&Hrgh 

nM 11 12 11 8* 

7 16 18 

20e 1 6 9 11 12* 


Q'09 
Cbsa Pm. 


8* S* -* 
17V IB +* 


17V 18 +1 

12 * 12 * 

B* 8* -* 

016 16 -* 


TrmiTac 48 
TnSM 20, 

TnaCp B9r 

Tirtn n 

3*Ti(Mi 9 

TliWx ,36 

TienrC 220 

Tyta ml 


17 * 

419 25 * 19* 

28 7 *1 10V 

75 2 8* 


I 1* 
11 * 11 * 
7-16 7-16 


317 164 12* 

AS B 1 44* 

41 5 


15* IS*. 
40V 18V 
9 * 6 * 

6* 61, 

\\ 


-1-K 

42* 
-1-16 2 W, 


-*• £> 

“V W* 


-* 


-* 9* 

t* » 


13* V*ft 
26* Vafcor 
10 * Widen 
2 * vent. 

74% VlAmC 
8* VUW. 

1 Verne 
13* V*m 
4* VenMe 
4 % Vtareen 


v-v 

160 10 B 
60Z3 10 
a 17 

. . . HI 

.4H)Z3 9- 


4* 2% UNA 

7 2* USR 

24* 12 Uttmie 

>% * Uacrp 

I«% 5* Umroi 


u-u-u 

56 3* 

M 6 14 6* 

s 19 *48 17 

n 243 11-16 

5 S* 


8V Iftrnge 

9% Urco 


16 1 1 14 
.10 1 5 M 
X 

S 13 

11 

M3 9 


-V 

3 18 

5 35* 

278 11* 

12 5* 

4 IT* 

14 7* 

1 1* 

7*9 14* 


24* 14* liAePd 54b 37 9 81 15* 

36* 31* UnCosF 1b 28 10 3 35* 


4% 2* uFoodA 
t* 2* UFooifi 
22* II* UlMed 
25 13* USAG 


.10 36 X 3 

8 35 3 

77155 18 3 14* 

ffl 3 15* 


3* 3* 

6 * 6 * 
1S% 16* 

* 11-16. 
d5* 6* 
14* M* 
35 35* 

2 * 2 * 

% 14* 
15* 15* 


-V B* 
♦* 19* 


6* VtaudO 
5V VdUer 
7V WOptai 


28 36 

11 

• 33 30 11 


5 13* 

6 47* 
X3 7* 


27 6% 

16 10% 


16 tt +* 
35* 35* -* 
11 11 * ♦* 
5* 5* 

£% VH -% 
7* 7* +* 

1* 1* + * 
14* 14* 4 * 

SS-' 

7% 7% ♦% 

n:i 

a? 47 * 

7 * 7 * +* 
6* 6* 

10 * 10 * -* 


-V 

-V I 9* 
+ * 7* 

25* 
I ,71 l 
+ * 42* 

-* 42V 


5* W1C 
3* Wedtt 
14 Wafer 
10* VMco 
25* WmgB 
25* W*ngC 


w-w-w 
6 6 * 
7 51, 

9 24 13 13 2 IB* 
.4034 37 \\\ 

12 4 20 1521 27* 
07 3 20 8 27 


6 * 5 * -* 

5* 5* -* 

!B* 18 * + * 
11* 11V “* 

S + , 1 * 

29* 27 -* 


12 Month 
Yi+ Um 

n s' 

15* 8 

75V X 
22* 13* 
16* 9* 

a 8* 

23% 
22* 5* 

13* 7- 

8* 4* 

13* « 

H% 4 
tt* id* 
23* 11* 
171, 4* 

II 

24* 21* 
43* 36 
16* 9* 

a. 


t! 

Dm. YU. E 
a 06 5 15 
m 

4 

0013 13 
14Q7B6 
30 2016 


SR 

lOtKWgh 
BS 13* 


p633 10 
s a 

4.10 8 27 
158 


6 15* 

31 8* 


2 26* 
Ml 8* 


.« 7* 

2 S 


a 10 
a 30 13 
■ 99*5 3 3 

a 


21 11 * 

29 18% 


pd 2 43 30 
n 

pMSD 12 
48 32 9 
441 7 3300 
pM«U1. 

05 1 
B zs 


2 46 

11 22 * 


nOO 38 
22 15 

156 B* 
44 16* 

9 41 

IS 7* 


Eh I* 
Dora Pm 
law OKMCksM 

13 13 -* 

2* 2% +V 

9* 9% -* 

«» I +% 

g a 

B* 6* 

26* 26* 4- * 

5* 5V -* 
12 12 . 

7* 7* •-.% 
4% 4* — * 
6* 7 ♦* 

9* 9* -* 
11* 11* -* 
IB* l«* +* 
«* 13* • + * 
5* 5* +* 

9% B* 

3* 3* 

45% 46 +* 

22 * 22 * -* 

x a -* 

14% 14% -% 

8 6 -* 
18 Iff*. 

7* 7*. 


Sort 


Sabs 

mu 

17 

High Low Un 

pxt 

knpal 

.40 

16V 

16 tt* 

-% 

hdoN 

130 

76 

a 

25* 25* 

-% 

WOsp 


777 

SV 10% 

+* 

Ohm 


9 

»< 

30% 30% 

+ * 

tratfir a 


03 

27* 

26 27% 

+ 1* 

Ofscm s 


2483 

12V 

11% 12% 

+% 

MS 6 


5827 

as* 

34% 35% 

+ * 

fentty 


29 

is* 

16V «* 

+% 

OlrTd 


fi 

4* 

4% «% 

♦* 

Olffph 


'6896 

37 

34 35 

-3% 

NlBingn 

Otmec 


38 

B0' 


-% 

■ InCsE 


16 

7 

6* 7 

-V 

OtCSr 


24 . 

?i* 

23V 21* 


(Game 


33 

«* 

12V 13* 


OKing t 


123 

15 

w* w% 

♦% 

KnLas i 


121 

13 

12* 12V 


nMoM 


153 

8 

-7* 7* 

-* 

RS 


565 

2* 

.SU 

-% 

rtTottf 


50 

3* 

♦ * 

OTod wr 


. 11 

1* 

i* i* 

-* 



J 

-J 



JBResr 

20 

4 

13* 

n* 13* 

** 

Jacfcpoi 

t. 

30 

5* 

5 6% 

*% 

jKtd.1 3 


16 

22V 

22% 22% 


Jmabv 

60 

A 

17 

17 17 

+% 

JiflUsh 

Jodco 

.12 

48 

673 , 

** 

uv 

£t3v 

-4 

f% 

A a. 


288 

2* 

3 ^ 


JhoAm 

3Qj 

31 

9* 

5% 9% 

-*. 

JOrtctf 

1 

3S 

6* 

4% 4* 

-% 

Jond A 

1 

2 

4* 

3 S 


JKphsn 

30 

49 

T2 


juswi 


a 

21* 

21% 21% 




K 

-K 



HLA a 


SB 

23 

22* 22% 

+% 

Kanan a 

48 

43 

20V 

20 20 


nm> 


183 

24* 

23* 23V 

-V 

lessor . 

JBOr 

98 

17 

10V T6V 

-% 

K HfJn 


«6 

8 

&.£* 

-* 

Kan W 

180 

12 

37V 

-% 

KfCnLI 

.70 

47 

20% 

19* 19V 

-* 

KWW 


262 

8j 

e* e% 

A 

KOd r s 

09 

3S1 

IS 

17* 17* 

+* 

Kims 


1S2 

3* 

3% 3* 

+* 

bate* 


71 

5* 

5% 5% 

-* 

Kro> 

.06 

46 

17* 

17 17* 

*% 

Knag ■ 

32 

7 

16* 

IB tt 

-% 

Kdda a 

06 

24 

30* 

26* 20% 




L 

-L 



LDGn* 


78 

sv 

9 9% 

♦% 

LS Log 


674 

16 

IS, 15* 

-* 

LTX s 


486 

17* 

t7 17 


U2 B, 

104 

40 

36* 

36 36* 

4-% 

lakfer s 

12 

(08 

10 

9, a* 

3. 

Loral 

90 

>23 

IS* 

15* 15V 

Lanraar 

A 

49 

1M* 

15* 15* 

t-% 

LndBF 

80 

76 

13* 

13* a* 


LmffT 

LaeOa 

30 a 

5 

423 

7* 

17 


-% 

-* 

Lo«rap 

3B0 

104 

B% 

.«* 8% 

-* 

Leddta 


23 

7* 

7* 7* 

-4 

Uabart 

05e 

679 

19* 

19 19% 


Loera a 


3573 

17* 

17 T7% 

+* 

LOcTal 

2 

6 

26V 

26% 26% 


Ladtb a 


93 

29V 

26* 29* 

-* 

Lon^ 

120 

79 

26V 

26 26% 

*% 

torlmr 


71 

23 
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This Mtaxtucmcnt complies with the requirements of die Council of The Stock Exchange is Loudon 


Girozentrale und Bank der osterreichischen 
Sparkassen Aktiengeseilschaft 


(Incorporated in the Republic of Austria with limited liability) 


Issue of up to £30,000,000 
12 1 /t% Subordinated Bonds due 1993 


Subordinated as to payment of pr in c ipa l and interest 
£10,000,000 of which are being issued as the Subsequent Tranche. 


Al-Mal Group 
Credit Lyonnais 
Hambros Bank limited 
Orion Royal Bank Limited 


County Bank Limited 

Banque Nadonale de Paris 
Daiwa Europe Limited 
Morgan Grenfell & Co. Limited 
S.G. U^rburgdc Co. Ltd. 


Vfestdeutsche Landesbank Girozentrale 


Yaxnaichi International (Europe) Limited 


The Bonds which constitute the Subsequent Tranche have been admitted to the Official List by the CouncO of The Stock Exchange. 
Interest is payable annually in arrears on 13th September; the first payment being due on 13d) September, 1984. 

Particulars of Girozentrale und Bank der fisterreichischen Sparkassen Aktiengeseilschaft and the Bonds are available from Extel 
Statistical Services Limited, and may be obtained during usual business hours up to and including 26th March, 1984 from: — 
County Bank lisniced, Cazesavc&Co^ 

U Old Broad Street, 12 Tokenhouse Yarti, 

London, EC2N IBB. London, EC2R 7AN. 
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FIDELITY 

INTERNATIONAL FUND NV 

(Incorporated under the laws of tbe Netberhnd Antilles) 

The Directors have declared a dividend of 30 cents (U.S.) 
per share, the record date of which is February 24, 1984, 
payable March 9, 1984. 

Holders of bearer shares should present coupon number 
6 at the Head Office of the Bank of Bermuda, Hamilton, 
Bermuda; or Kredietbank S.A. JUixembouiseoise at 43 
Boulevard Royal, Luxembourg. 

Registered shareholders of record February 24, 1984 will 
have their dividend cheque mailed to their address. 

C.T. CoUis 

Secretary Hamilton, Bermuda 

Fidelity International Fund N.V. was launched in 
February 1969, is now valued at 830m and the share 
price has risen 487% from 89-40 to $155.21 xd at March 
1, 1984. 

FIDELITY 

AMERICAN ASSETS NTO 

ftpcorporaJed under the laws of tbe Netherbad Antilles) 

The Directors have declared a dividend of 56 cents (U.S.) 
per share, the record date of which is February 22, 1984, 
payable March 7, 1984. 

Holders of bearer shares should present coupon number 
8 at the Head Office of the Bank of Bermuda, Hamilton, 
Bermuda; or Kredietbank S.A. Luxembourgeoise at 43 
Boulevard Royal, Luxembourg. 

Registered shareholders of record February 22, 1984 will 
have their dividend cheque mailed to their address. 

C.T. CoUis 

Secretary ■ Hamilton, Bermuda 

Fidelity American Assets N.V. was launched in October 
1974, is now valued at 971m and the share price has risen 
491% from $10.00 to 859.12 xd at March 1, 1984. 

Copies of the latest quarterly and annual reports can be 
obtained from Fidelity International at: 

P.O. Box 670, Pembroke Hall, 9, Bond Street, 


East Broadway, Pembroke, 
Hamilton, Bermuda. 
Telephone: (809) 295 0665 
Telex: 0280 3318 


St. Helier, 

Jersey. 

Telephone: (0534)71696 
TMex: 4192260 
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Fidelity 

Intematronal 


This advertisement eomefc'M wft/i die /wjufremenB of the Coundf o/Tfie Stock 
Exchange of (be United Kingdom and the Republic of Mand. 


SPAREKASSEN 


stls 


Sparekassen SDS 

(A Mvingi banlc established under Omlih Ban long tavi 

U.S. $30,000,000 

Floating Rate Capital Notes 1991 

The fbJTowingfwe agreed to subscribe orpraewe subscribers fertile Notes.-- 


European Banking Company 

limited 

County Bank Limited 

Hambros Bank Limited 

Tbe Nikko Securities Co* (Europe) Ltd. 


Nomura I ntemationai Limited 


Credit Lyonnais 
Tbe National Bank of Kuwait SAK. 

5oci4te G^n^rale 


SwedBank 


Union Bank of Switzerland (Securities) 

Limited 


Westdeutsche Undesbank GirozentraJe 


The Notes, issued at TOO per cert, have been admitted to the Offioa! list by the Council of The Slock 
Exchange, subject only to the issue of the Temporary Global Note. Interest will be payable semi-annuaRy 
in arrears on interest payment dates falling in October and April of each year The first interest 
determination dale will be HUh April, 1984. 

Full particulars of the Issuer and the Notes are available in theExtel Statistical Service and may be 
obtained during usual business hours (Saturdays and public holidays excepted) up to and including 
28th March, 1984 from the brokers tp the issuer 


72(/? March, 19B4 


Cuenove&Co* 
TZ Tbkenhouse V&rd, 
London EC2R7AN 


• This advertisement is issued In amptoance wUh the 
1 requirement cf thd Council of The Stock Bxchmifls 

BAH T RAT TO GOLD AMP URANIUM 
COMPANY LIMITED 

(Incorporoted in the Republic of South AJrtau 

Sights issne of 2,870fM 15.5 per eent oiweciirtd 
r Convertible Debentures 1988/1991 of B12 eaefc 
Tbe Council of The Stock Exchange has adxmtted 
the 2370,000 15.5 per cent unsecured wmvertible 
debentures of the company to the Official Last. 
Particulars are available in the Extel Statistical 
Service ancE-,copies may be obteined dunag usual 
b usin ess hours on any weekday (Saturdays excepted) 
Tip to and including 30th March 1984 from:— 

. ROWE Sc PITMAN, ...... CHARTER CONSOLIDATED, 

SS^sb^&tture, 

Lofidos EC2ATJA r Londpa ECJP 1AJ 

ISth Morch-1984 • 


To the Holders of 

FUJI ELECTRIC CO., LTD. 

UA. $30,000,000 

5!4% Convertible Bonds Due 1996 

WOTJCJS OF WLEE DISTRIBUTION OP SHALES 
AND 

ADJUSTMENT OF CONVERSION PRIGS 

Pursuant to Clause 7 of the Trust Deed dated October 8, 1981 
under which the abovB described Bonds were issued, you are 
hereby notified that a free distribution of Shares of our Company 
at the rota of 0.1 share for each one share held will be made to 
shareholders of record as of March 31, 1984, 

As a result of such distribution, the Conversion Price at which 
shares are issuable upon conversion of said Bonds will be adjusted 
pursuant to Condition 6(C) of tbe Bonds from 317 Japanese Ten 
to 2S&£ Japanese Ten effective as of April 1, 1984. 


FUJL ELECTRIC CO, LTD. 


Dated: March IS, 1984 
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FORBGN CURRENCY 
OPTIONS CONFERENCE 

April 9, 10 London 

1st conference devoted exclusively 
to Ms versatile new financial 
instrument 

ltrfebnMMt«Hw|W«ihwrii 
Mmdknl 5H1 Wy»y^iHtylcrWV<7m 
let tn-a;OOIteB9VW078fi LONG 


This advertisement is issued in compliance with the requirements of the 
Council of The Stock Exchange. 

Scantronic Holdings PLC 

(IncorporatMl In England undortha Compare.* Acts T948 to 1981. Registered No. 1771S35) 


Authorised 

£ 

200,000 


SHARE CAPITAL 


Issued and 
to be issued 
fully paid 
£ 

175,000 


200,000 Ordinary Shares of 2 % p each 175,000 

Placing by 
de Zoete & Sevan 

of 1,600,000 Ordinary Shares of 2%p each 
at 78p per share 

Scantronic Holdings PLC is engaged in tine design, manufacture end safe of digital 
communication equipment for use principally in the intruder alarm industry in the 
United Kingdom end overseas. 

Application has been made to the Council of The Slock Exchange for the grant of 
permission to deal in the ordinary share capital of the Company in the Unlisted 
Securities Market, ft Is emphasised that no application has been made for these 
securities to be admitted to listing. A proportion of the shares being placed is available 
to the public through the market. 

Particulars of the Company are available 'm the Extei Unlisted Securities Market 
Service and copies of such particulars may be obtained during usual business hours 
on any weekday (Saturdays and public holidays excepted) up to and including 26th 
March, 1984, from: 


de Zoete & Bevan, 
25 Finsbury Circus, 
London EC2M 7EE. 
































































Insurances— continued 


UK Equity 141.1 140.6 + 0.4 — 

int Equity 129.2 136.0 +0.6 — 


Albany UTe Assurance Co Ltd 

JDarMi Unc. Patten Bur. 0707 142311 

EaPenFdASr* 5 56 1 .6 696,4 +3.9 


Property 104.9 
Fixed Int 114.5 
iMfxLkdGt .87.8 
CM* _ . 100.7 


104.9 110.5 

114.5 120.6 


Strat In* Fd 154.4 1S2.6 

Heritage Ft) 1 46-5 1 54.2 

Sage Fd 118.8 120.5 

OBSManaod 136.6 143.7 


PrttloEqCap 246.7 
UK Equity 102.8 
O'MMS Equity 91.1 


EqPenFdAcc 661.6 696,4 + 3.9 

EuroFdAct 100.5 105.8 —0.6 

FxdPenAcC 436.3 459.2 — 12 

GtMnPnAcc 255.9 268.9 +0.1 

Inti Man Fd Z5B.1 271.6 +2.0 

Jap Pen Fd 141.2 148.5 +0.8 

MnPnfdAA 114.7 120.7 . 

Properly 238.3 250.8 +0.1 

MpiMPnAc 541.2 569.6 +2.4 


Managed 100.5 105.8 . ... 
UK Equity 102.0 107.4 +n.i 


Friends' Provident Ufe Office 

pUha m En d. Dorking <09061 885055 


Int Equity 
Property 


p:l T. 0 :! = 

97.6 100.0 .... — 


Cash At turn gg.3 104.6 +0.1 — 


Colonial Mutual Group 

24 Ludgale Hill, f cap 4BO. . 01-248 9861 

Capital Ufc Assurance _ 


— Continent a l Ufe Assurance PLC 


FxdlnlACC 104.2 1 09.7 - 0.1 

Indxi-kdAcc ,89.9 , 94.7 + 0.9 

Mined acc 100.3 104.0 .... 

□'MasEqFd 103.1 108.6 .... 

Property AcclOOJI 105-3 .... 


Pcml.rln.Fd 126.46 .... ■ — 

Equity Fd 11S.61 121.69 .... — 

Fid Int Fd 109 34 115.09 .... 

ProotY Fd 103 49 108.94 .... — 

Cash Fd 1015* 107.27 .... ■ — 

Manaod Fd 110.91 125-17 .... — 

Col Met ute iPtmMo Amulliu) 

ManCpA.9 105.95 111.53 +0.05 

ManlnvAB 106.45 112 06 +0.13 — 

Commercial Union Group 


Equity Acc 1 86.7 196.6 

ProPtV ACC 164.2 172.9 

lilt Acc 147.7 155.5 

ManaadAcc 172.9 182.1 

SpeCS.cs 132.2 1 39.2 

Pen Int Acc lao.a luj 

Pen Pro Ace 1 04.1 193. a 

Pern Equity 219.7 231.3 


“ Cash Acc 1 02". 0 107,4 +0.1 — 


K Ea Art 114.0 120.0 —0.1 

IrrtCaP 103.9 109.4 -0.1 

IntAcC 106 9 112.6 - 0.1 




Deposit Index Fund prices aralldble 
on request. 


Mixed Acc 107.6 113.3 —0.1 
O'seasFdACC 103.4 ioa.9 -0.3 


VarAnnMart6 — 34.49 + 0.05 — 

VarAnAccUts — 159-69 +1.30 

Prime Scries — Ute 

Managed 136.2 143.4 + 0.3 — 


Crown Ufa 

Crown Ufe Home. WoMng Gull 1XW. 
ProMnvAcc 126.8 13S.8 ?. 6 .? 2SC ” 

PenMnylnt 116.7 122. B .... 

PE Coronet T 85. S 194.9 .... — 

BrwingEqFd 278.1 292.7 .... — 


Property Cap 95.1 700.2 .... 

Property Acc 98.0 103.2 . . . . 

General Portfolio Lib Ins Co Ltd 


Crossbrook St. Chediunr Hnrts _ „ 

, Waltham Cross 71971 
PrttloFdlnA 260.3 274.4 +1.0 


O'MMS Equity 91.1 96.0 

Smaller Cos 95.3 100+ 

Gilt Plus, 95.0 100.1 

Gilt Plus 89 96.8 102.0 

FxdlntDep 96 2 101.4 

Managed 99 4 104.7 

Inter Man 93.7 98.8 

Guardian Royal Exchange 

Royal Exchange CCS. 

ME Pensions Manngemnnt L 
Pens Prp Int 130.9 137.7 

Pens PrnAcc 143.2 lSo.7 

PernlkdGtLn 92.3 97.1 

PensLkdGtAc 94.1 99.0 

PensDrolnt 140.8 148.2 

PensDpAcc 154.1 162.2 

Hgnderaon Administration 
26 Finsbury So. 14M00P EC2. 
High ine 165.3 175.3 

Gilt Edited 99.1 104.4 

Can Growth 1S9.B 168.3 

Technology lSl.7 170.3 

Nat Rcs'ces 138.9 147.2 

Spec sits 190.7 200.8 

N America 192.1 202 3 

Far East 206.0 2 16.9 

Property 191.6 201.7 

Managed 96.8 101.9 

Prlrrry Res 119.7 12G 0 

Deposit 119-3 1256 

MpdCurmev 96.7 101.8 

GIpHthCare 89.5 94.3 


— + 0.8 — 

1 0IL4 +0,4 

96.0 +0.8 

100-4 "ilOJ 

100.1 +0.3 

102,0 +0.3 — 


700 1 +0.3 

t“ = 

104.7 +0.4 

98.8 +0.6 — 


St George Assurance Co Ltd 
The Priori.. Hltahin. Herts. 0464 67161 
Mansard Fd 1102 11* 0 .... — 

Universal Fd 104 J Ito.o .... — 

Scottish Provident Institution 

6 St Andrews Sa. Ed I aba ran. 031-556 9181 

Mixed 101.6 107.1 + 0J 

Equity . 10525 llU .... — 


01-283 7107 


Equity , 105.5 

Interaatloal 106.9 
Property 96.5 


N America 
Far East 
Property 
Managed 
Prime Res 
Deposit 
ModCurtTKy 
GIpHthCare 


■ija ¥&"2. 

104.4 —0.1 

160.3 + 0-2 — 

770.3 +0 8 — 

147.2 +0.3 — 

200.8 + 0.6 

202 3 +0.7 

216.9 +1.1 — 

201.7 +6.6 

101.9 +0.1 — 

126 0 .... — 


Index Lkd 
Cash 

PenMnflnt 
Do Ord 
Pen Eq Int 
DO Ord 
Pens Inti 
.DO Ord 
Pens Prp lot 
Op Ord 


lOf.7 .... 
103.0 ..... 
97.0 +0.6 


Capital Preservation Fund International 

14 rue Aldtlngqn. Luxembourg Mia. 

Cap Pres* Fd -— 310.25 .... 

Commodity Advisory Svca (loM) Lid 
48 Athol SC Douglas. loM. 0624-20845 

CqmSFFAC 55.95 58.20 .... 

Comma. F Fa 55.95 58.28. .... 

OMTOtMOMP* 


Green St. St Heller. 

U-S. 3 Fd _ 510.656 

s- s KSsai-Fr^a 


S» Frmo Fd SwFr20.5Xa 

Jap Yen Fd >2078.028 

Deutsche fd DM20.5 


Managed Fd 
'■atiew'' 


420.5 36 + 0.002 

410.403 +0.012 


GUw«ltor5 

Ounvest Ltd 


DO Ord 96.7 

PensIdLkdln 91.4 
DeOrd 92.4 


— PO Sox 687. Grand Cayman. 8W1. 

— HAY Mar 1_ 5162.56 .... — 

— EBC Trust Company (Jersey) Ltd 


Pen Cash Int 96.2 


F.T. CROSSWORD 
PUZZLE No. 5,364 


ACROSS 

1 Breaks surface of water off 

Abersoch (8) 

5 Who's a pretty boy, then, up 
at university ? (6) 

9 Witch in the Kingston 
district? (3-5) 

SO Cashed, having got runs (6) 

12 Male singer noiseless, said 
Gray, to aur forefathers (5) 

13 Tense, as the third interval 
is? (9) 

14 Sharp-eyed contributor to 
offal-control (6) 

16 Losing at tennis, get un- 
expected rebuff . . . (3-4) 

19 ... as game’s over, get some 
physiotherapy (7) 

21 One to blab around, one who 
should not be broadcasting 
(6) 

23 Chief deposits of north-west 
Scotland (9) 

25 Clwyd town built entirely of 
impure quartz? (5) 

26 Ply in a way parallel to the 
Thames (6) 

27 High range of State 50, per- 
haps (8) 

28 Carelessly-dressed fellow in 
translated novels (6) 

29 Considered certain content 
of honey-wine (S) 

DOWN 

1 British biugo under the table 
6 ) 

2 Fresh Solent air for many 
races (9) 

3 12. not 27. welcomed In their 
Stall? (5) 



UK Equity 
Fixed Hit 
Save Sits 
N America 
Fur East 
Managed 
Comm Pro 
Prime Rest 
Deposit 


122.5 +0.3 — 


SkandJa Ufa Assurance Co Ltd 
Frobisher Hie. Southampton, 0703 33441 1 
Mixed 160,0 166.4 +0.2 — 

EuuKv ITS. 9 185.2 — 0.3 — 

Inlrmatienl 178.1 197.5 +J-2 — 

N America n 98. 7* 103.9 +1.3 — 

N European VIO.9 116.7 -0.1 — 

Pacific 721.7 128.1 +1.0 — 


123.7 -0.1 

129.S +0.6 
104.1 +04 


Pacific 721 .7 

Int Recovery 1 15.1 


cm Pius 

Property 

Deposit 


128.1 +1.0 
121.2 +2.3 
153.4 +0.3 


1-3 Seaiu Sv. ,51 H«u*r. Jersey. 0534-36331 
international Income Fund 
U-S. 5 Da Sht A 51.3342 .... 8.03 

P® Dist _ 11.0045 .... 04)3 

Mxd Cur-Sht B tl .177* . . . . 6.29 

DO Drst 50.0519 .... 6.29 

Eorobd Long Tm 12ZJ5 . . . . 9.18 

Europ ea n Ba n b tea Traded currency Fund* 
income S10.39 10.712 .... — 

Capital 510.39 10.712 .... — 

Sterling Prices indication only 


PO BOX IDO. St ^ 

CnpGBd 1422.41.1*38.10 . .... . 1141 

LaaBrFarE 517-14 TB.OO ...... -1-00 

D'hed Inc SI 0.74 10.80 .... 5.8 

Do [Accra) S10.SS 11.01 ..... AB 

NlhAoiFd 510.33 10.96 .... — 

Lewis & Peat; Clarke (Guernsey) Ud 
PO Box 1*7, St Pater Port. Guerninri- 

Common Fd 84.5 UL1 , ' 

Lloyds Bank imomattnanaf. Geneva 
PO Bax +36, 1211 Geneva IT tSwitzerlaod) 
0481 249B3 

Dollar *100.9 104.3 .... 1O.0 

Growth SF905.0 96441 .... I J • 

Income SF2B3.0 3D4.fi +0.B 6-B 

Pacific 5F11B4) 124.9 + 2.4 14) . 

Uoyds Inti Monay Market Fund Ud 
PO Box 136. st Peter Pork c gJJ}*5 IB8S 

Sterling Clan £10.208 .... 8.47 

Dollar Class UMJt . ... 8.32 

Next dealing March 14. 

Ltoyd’a Ufa (Ula of Man} Ud 

Erldoe Hra. CagUrto wn.^oM. 0624-82*181 ■ 


- Stats St Bank Equity HJdg* MV 


Mat c®. -6 'John ft O anwwiB. Ca 
-Net asset value. Mar b 5739. 


Taiwan (R-O.C.J Fund 


3 2 c J5 ta Lt ?«' rt ,no Wininra St 

AVW S443. IOR value USS11.047-38. 
mm Cur Fd .97.7 103.0: ... • 

Target Trust Mngi* (Jersey)^ Ltd 


PO Box 194, StHeller. JersnY. 053* 72938 
M*" 'Csrw. 100.9 ■ lB8J .'+0^ — 

TyndaU -Guardian Management Ltd 


r*taar-j 
• 1-var^!,.- : . 
' -T •’*. •- - 

-si 

:s; 


PO Box 1296. HaMRox Bermuda. 

T-G Arner 320.33 .... — 

r-G Money 522.37 .* .... — • 

T-G CiM-obomf .SI&9X — 

T-G Commodity *20.47 .... — 

T-G MonodBP ;C*ao^o , .... — 

T-Gt>vertera *12.12 .+. — 

T-G Pacific Y 3-172 ' — 

l‘£'£L'L St ' »2f-43 .... ' — 

T-GOoid S9.BO .... — 

United Fund Managers lid - . -. 

16-16 Queens Road Central, Hong Kong. 

S&MVT *10.99- 1149 — 

VamalcM Dynamic Mngt Co SA 


Managamant International Ltd 

n of B'mda BKtas. B’mda. 809 


*asia.-r 


Tr. * 

iS.-. 4 


153.0 +0.9 

nu r 0 .- 5 


PenSEq^Sly 21I.B 22S O —0.3 — 

Pen* Inti 223.3 235.1 +1.7 — 

PensNAmer ipo.2 I05-S +1.3 — 

PensNEurg 10 6.6 122.7 - 0 2 — 

Pens Pacific 127.9 134.6 +1.2 — 

PenilntRec 1Z3.6 130.1 +2.5 

PensGlItPlUfi V78.0 187 4 KU — 

Pens Propiy 1*1 2 169.7 +0.7 — 

Pens Deo 166.7 175.5 +0.1 — 

For Prices of Capital Units and Guaranteed 
Basic Rale* Please pfin-e 0703 334411. 
SvtHdS Life Pension* Ltd 
og.tOI London Rd. Soneaks. 0732 450061 


Deposit 103.7 109.2 

Cabltal units prices a-iilabie on request. 
Kinsman Assurance Society 
43 Charlotte Sa. Ert.oburuh. 031 -225 6166 
LllcAsrur 2X3.3 238.1 +3.2 — i 

RavinosNrvr 132 6 135.3 .... — 

Savinas Fd 220.0 224. s ... — 

Liberty Ufe Assurance Co Ltd 
Slat Ion Rd. New Barnet. 01-44 0 8210 

Fund Managers. Touche Remnant 6 Ca. 


t*l Sw A 
Blue Chip 
Fixed Yi*id 


n'nteedMny 16.1 


Mina end 17.S 

I ■’tr national 23 1 

Hi is! :::: = 

H-5 :::: = 

Infix Lk'd&ecs 10't in q 

American I6.2 17.1 .... — 

London Life Association Ltd 
100 Tempi* St Bristol BSrt 6EA. , 

. , . , _ 0272-279179 


Equity. £1-16.99 120.60 

Fixed Int £1«>a.6q 109 23 
Index Lkd £*6 53 100.03 
Property £1 29.50 132.26 

Cask, £103.70 103.70 

Mixed £108.65 12241 

___ , Nmtt Mb day Aon 

TSB Life Ltd 


SP10 l««G. 

Managed Fd 110.5 1164 -D.2 

Property Fd 1-01.2 106.7 .... — 

Fixed Int Fd 104.8 1 TO.4 .... 

Money Fd *u.a 105.1 .... — 

Eaull* Fd 191.9 T28.4 —0,7 

Windsor Ufe Assurance Co Ltd 


linked A 
Equity 
Fixed Int 
Property 
Deposit 


T9 Rovul Albert H». Sheet «. Windsor 68144 

w( AIM' pQ 1 ™ 0 7 Tv6 6 * . , . m ™ 

a FwtA«Grh lH5fA) l-O^KPll .... 


Otpo5lt 145.0 
internatlpnl 113.9 


Sterling prices indication only 

SSffl ZVr :::: = 

9 Bond *t. St Hcllrr. Jersey. 0534-71696 

SStfSBKi + .°.” 

Am Vais Cum 557-35 , .... 6.05 

Prices st Feb 7. 

Forbes Security Management Co 
PO Box 807. Grand Cayman. BW1. 

London Agents 01-839 3013 
Gold Inc 59.74 10.26+0.15 1*48 

SSfttfJS SjJ 

FraralBig ton OvorMos Fund Mngt Ltd 
PO Bex 71 ■ St Peter Port Guermav. 

0481-26541 

OSeasGth £0.496 0.522 ..... 4.00 

AseasGth M.734, 0.776 .... — 

Frobta her Fund NV 
PO Bool 17SS. Hamilton. Bermuda. 

809-295 7447 

NAVFeb27 *37.72 . 38.10, . ... , 

CUE i n t i na tional Imran Bfingra Ltd 
PO Box 194. St Holler. Jersey- 0534-27441 

MnodCurFd . — 1048-0.09 

Global Asset Management Corpn. 

PO Box lift St Peter Port. Guernsey- 

0481-28715 

Man Cur Fd £10-51 .... — 

GAM Worldwide S1 10-54 .... — 

W. mu :::: e 

GAMilta 588.94 .... — 

GAM*Park A*e , *97.91 . .... 

GAM PacHK 


Bo9 “ 5 ^ 

Bd* IBFI 511.37 11.49 .... 

Prices at Marc* 2. Next dealing March 9. 
BdatEFC S932 10.13+0.05 — 

Bda IBP I . 59.82 '18.03+0.16 — - 

• Prices Mar 7. New dealing Mar 14. 
Manufacturers Hanover GeofundB 
PO Bax 92. St Peter Port. Guernsey. 

LA Inc *103.15 103.37 *9 B |o 

LA Act# 513043 130-70 .... 940 

MIT Inc *11460.115.19 .... T2.77 

MITAecI 5135-57 136-36 - 7.92 

Geotiod iBtaroauonal fteserrac 14* 

Sterling £SJit +0.002 8.15 

U.S. S . . 510.539 + 0.003 8.66 

D Marie DM20.566 + 0.003 4.SZ 

Swiss Fr SwFr20.342 +0.003 1 + 5B 

Jap Yen Y2065J - +0-5 5.54. 

Managed Fd SlO.016 —0.054 14.12 
Marina Midland (CJ) Ltd 


10A BoufenTO Royal. UnwniboerB. 
Dynamic Gwt* Pd 510.92 


t toney Martet Trust finals 


. MdlbihaU Ltd ■ f* 0 *"- "R ; -uW 

Tlra Moray Market Trust ^ 

63 On Victoria St EC4N 4T; 01-2360952 
Call Fimo 8.B6 . 9.T0- -6mth Can 

7 -de» Fu nd »K •fj9 ImS .can 
Oppentmteiar Money Management- Ltd 


-H. 

v '■ • 

.v 


140 Bhray NY 10015 USA. 21 2440-1 OOD 
Queens Hse. Den Rd. St+leller. 0534-71460 
Inti Currency. 1.067.0547 ’ — 

_ . .Now sob .da v March 15. 

Samuel Montagu London AgenfB . 

114 DM BrgW Sfc tea. , 01-626 343* 
ApIFebTB SFB9-6 972 .... laj 


tosey iarketBanVJtoflnts 


AM FchZe SF09.6 
JyFb2B HKS4S.7S 
117G»jn3t 17.67 

JvFdFcbl 5 £14.11 
MootFRNF 510.84 
U-S. FIF 10.52 


97.2 .... 143 

47i34 ..... 0.16 

1322 .... 1.34 

IS- 30 .... 1.25 

10-37 .... — 

10.87 .... — 


Aidten Hume 

2, Worship st EC2A 2 HQ. ' 01-63* 6070 

SB Threadiieedle SC EC2P 2EH. ' : * ' 


29 Flnitmry Clrcra. EC2M SQL. : 

saifes.. 5$&« ag 5 "”"- c -. 

1 Paternoster Row EC4M 7DH- - 

KSfarte 11 


MS 


EauitviPi 194.9 

FiaedlnbPI 1U9 
Property* PI 130.4 
PeeosilaiPl 1S5.B 
Mixed 169.6 


= Offshore & Overseas-contliioed 


Nat Westminster Jersey Fd Mngis Ud 
2326 Broad St. St Heller. , Jersey- 
Coe n ty Bonk Carrancy Pond us . 
DoUarOBU £21 -*465 +0.0054 
sterling CU*a £10.7077 +04024 ■ _ 


GAM Arbitrage - . , 

Grraveson 8*igt (C)— Bamngton Fund 
30 Bath St, St Holler. Jersey. 0S34-7S1S1 
Int) Mar B 103.7 1004X0 .... ' 8.06 

Grtndlay Henderson Mngt Ltd 
PO Box 414 St Heller. Jersey- 0934-742 48 

KgSSSc -ilUill m 


4 Niece, for example, losing 
her head In such high spirits 
(7) 

6 One who hangs coloured 
ribbons, enhancing chests? 
(0) 

7 Courage required to begin 
ride in glacial snow (5) 

8 Keeping under when com- 
posing (8) 

11 They provide the minerals 
for Pop on board (4) 

IS Formerly, measure up in 
selection of new gear — diffi- 
cult task ... (9) 

17 ... I provide the gear 
abroad — more suitable ? (9) 


18 Prominence given to unfor- 
tunate mishap admitted by 
Essex openers (8) 

20 N. Ireland river-eagle (4) 

21 Extract of book by E. M. 
Forster? (7) 

22 Textile centre in which 
Tudors came to grief (6) 

24 Dress-ring of film-star (5) 

25 English in agitation — they 
can get blown up (5) 


Mooaywtsa Friendly Society 
BO Holdenhursc Rd. Bournemouth. 

0272 29S67B 

MonevwMe. S3-5 57-0. +0.2 — - 

Municipal Ufo Auurance Ltd 
99 Standing Rd. Mxldstam. 0622. 6793* 1 
Equity Fd_. 1D4.D 1 10.0 -Dj — 




The solution to last Saturday's 
prize p lizzie wlU be published 
with names of winners next 

Saturday. 


Equity Fd.^ 104.0 110.0 -03 — 

Minegcd Fd 1104 1 16.5 .... — 

Pram nun LHd Assurance Co Ltd 

EaUchoster House. Hayward* Heath. 

_ 0444 458721 
Rcs'ces T«3-S !53-0 - - 1 .0 — 

142.0 1B3.0 .... — - 

1*3,0 1S3.0 —4.0 — 

126.0 133.0 —1.0 — 

_ 77M 32, 0 —7.0 — - 

Prudential Pension* Ltd 

aww'-TO 

Reliance Mutual 

Rdla nco Hie. Tunbridge Wells Kent. . 

J| _ BW2 22271 

D •' c 01U*cTo 954 100.5 + 0.1 

Dcaosit Acc 9S.7 IOC. 3 + B.1 — - 

Equity Cap 94.1 99.1 +1.1 — 

Equity acc 94.5 99.5 +1.1 — 

Fixed Int Cap 99.5 1MB +0.9 >— 

Fixed Int ACC 994 IOS.7 + 04 — - 

Fixed Int Art SifiJaa -U_ + cmr »h cmfw 


Actibonds lnvsstmdnt Fund SA 

37 nio Notre Dune. Limamb'g. Tel 47971 

Artioonas In _ 52146 .... 

Alliance Capital Mana ge ment Int Inc 
62 63 Queen 5L London CC4. 01*248 8801 
AXlance International Doll** Reserves 

Distribution Mar 1-7 <0.001623) 

HeaRJtOrMarS — $8.01 

Tochlogy Mara — 516.14 +0.4Z — 

QuiurMirg — 541 42 + OJO 

Arte* Fixid Managers Ltd 
PO Box 284. St Heller. Jersey. 0534 72177 

StvtFdlnt 410.43 10.48 .... — 

Branford Brandt Guernsey Mngt Ltd 
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SrindBijr Newfeiien Mngt LttL. 

PO B0a414. St Helier. Jersey 05347*2*8 
See odtacett! page Mon-Fn and 
Stock btungr Deafait*. page Sol 
G fanMcu Mahon brt. Fund (Gnemep) 
POBo. )B 8 . Si Peter Ptoi. Cueemey. 048123500 

U S 5 Price (Pa*., -B2LS1 22201 1 — 

L Su+tiog Eofn«4le«q K14.51 l§.l|j .„.) — 
Ul ) Pner I Acton t_ IS2285 2358] ..-.l — 

£ Slrrirtg Ewdlrol (£1552 16071 -. .| - 

CtteBBS Mtoan DKtrto. Fond [Gorntxy) 
USSPno- I-S7063 2J2G ) - 

1 Sterling EqurerienlGA 01 14 <d ( - 

Pnus Ol Mjrth (y Hen Seding Match 15 


I Linda it pacific Fond Mgent. LltL 
2110. Cormaugfai Crotre. Hong Kong 

Ss£Ri»L.-JS& U = 

Hambm Fd. h»q*5- (C.l.) Ltd: 


P 0 Box Oh, Guennev. 0481-26531 

Capital Prseevr F«na|17 4.1 17M . . 623 

C ■- Fund 1)75 4 W 8 2.17 

Special 5,0 Fund . (1520 lUd. . IB 

Sarrlmi fatatne Fund ll 12.1 117 q . . 1626 
Dollar freame Find K1 Oil LDtifl .. 1125 

Iranv hut Trust . KLltl Lag ... . 245 

fadnl Bted ... SIS19J lDlifl MJ6 

Int Equity .. ..■)?! 62 2271a 053 

Int-Srov A-JUS.-Kw? L3JI .. . - 

ire Seas - 8 -. o 2 *: ?s4 .... — 

GmlranAssFdA Si 153 1 1S9S .. — 

AawtocAcm. BE 83 Dig .. . — 

Arotr. Equity Im... 1*7 5 Mq ... 1 650 

Henderson Atfarere. & Man. ( Guernsey) 
P 0 BO 17 ). Si. Prtrr Pear. Guetn-ey W812o5*l 
AmenconiUScenp.i 15*5 3 154 .S ... J — 

hul. Be-,, iu .6 ceohtjui 8 l « 3 ... 1 - 

cut Fund. _ . 1(1080 11 ^ ... J 104? 

Prone Rea. Prop'.. W /99 1 Ot* ] - 

Hcextoysore Baring Grasp 
19DL EchMUro Toxrrr. Ho ngtete 

Autirolia R1107 1*921-0 141 210 

HongRtote. . 11201 12 S 7 + 0 U, 2 72 

j«Sit3i . 3504 .... - 

JaoanFute .. 543 28 4623 .. DJ2 

Malay Sang.. J23« 2521 .. L» 

Pocilrc Fd - 516527 17 35) .. L>4S 

PoMir nal Fd EU1«7 1L52 — 

Bote Fa . . (510.875 lLlia-CCSl 10$1 

Hid- Samuel & C 0 (Guernsey) Lid 
B Le F+twre S».. Si Peter Pen. Cuerovey. C I 
Guen-ay T-j .. Oil* 34)J3( *I.7| 2.37 

Hffl Samuel Investment Mgrel. InW. 

PO BaxbLJroer- 0534 76T09 

UKCgMrt'Cl fdi 121*9 230 04 . . 1 25 

UirijjR/jy F nl ini l .['HQ 117 (bd .... j US 

Int. Man. Itrowth W.i |i77.b I9ig....J - 

lit fniuiq Fimd 

It Mari, DST43I7 1+001 — 

1 Strrfang. . Lll.6* — 

Swn> Frgnc .. 50622 — 

J » 'I m _ . . . 73)67 +L0 +IC — 

U S 5 . 5232» +otc - 

MonagroFiaid kl?*M U79t-OOM - 

Bax 2622. Bora*. Stetcaetate Trir>»42S. 

« SOwrvwF*- 152589 - 

Botaaced 'CSF Fioall«2J 19 Zsid-ou — 
Fre EauiCrounawi kroas 10 13-0 011 — 


t ISlV) 1Q7S4 
7IM 2276 


UKCrtMm'Cl fdi l?l* 9 230 0( . . 1 25 
UKGifaTjy F id ini I .k|10 117 0=1 .... j US 

Int. Man. (Growth W.i |i7/.b I9ig...J - 

lat C ia ren cy Fired 

It Mari, DST43I7 1+001 — 

1 Slrrhrt) . . Lll.6* — 

Swn> Frgnc .. 50022 — 

. . . f3)67 +L0 +IC — 

US) . 523 .2 1 +OtC - 

ttanagra FrerJ (U?*« U79I+OOM - 

IwHa. Bay. Stetll Hate Triri 1V25. 

«5 OrervasFa- 152599 2?17J-0^ - 

Batoncxd 'CSF Fiaali SF23 19 Zsid-OU — 
Far Eau iCieuxrei SFPas loi3-0 0i) — 
TrcfaMkaggitTFFd) Sib 10 17 Mj+OiflJ — 

HK Fund MaaaQers (Jersey) Ltd. 

Hongkong BaaL BMg . Grronllr St . St Mrher 
Cl^ 0534 71466 

HK Cih Pune Ace .11 26 L)!| I — 

Htl Gut FiandiDnl l..(L05 1 OW ... .1 10 » 

I.C. Tract Mmhk Ltd 
10. S». OororTsT.^^JV. ,>M 0624 25015 

im Commoditin Tu (142.0 15] 1| . . I — 

Neat rtrau-iy day K> 7 
IGF Mw—mciuciT Group 
Sre tyKro SJ-'V Mon-Fn .art 
Siurt Euniangp Ouatawr- uay S.r. 

N.V. Interbeheer 
PO Box BS64Q. The Hague Hrilate 
E-anrraton0rfrTpto)|VU»4l — |-0U! 229 

tntenatiwii Bored Tract 

2 bMraanl Poral, LximOwn 

CIS HAV Mar B ...151182 - |-0l^~ 

CIS BNAV Mar U ..(514*6 — 1-01(4 — 

Invicta loveslRKnt MaNBtnienl 
300 Braao St. 5» HHrar. Cl. 053* 77522 

GiK Cfoxnn Fute 1114 4) IS 13 ... I 3)'. 

Gdtlrexxne rute . (19 76 10211. . J 1175 

Gitl A. FLlion Final (L976 1.0271 ... J 779 

JarAw Flencq & Co. Ltd 
*6tu Floor CaouugK Centro. Hcng ton* 

J r AvunI u. . .. +4256 4573 ... 0 SO 

Do (Accum t .. . Y 4,366 4. t5M .. — 

J F Japan SnuH Ca . InS 27 10d . . - 

J F Jrevin Technology. 714971 2063BJ . - 

JF E«-,leroTit. uo»i« 9*9 M 16 

Do lAccian 1 M$!014«lO6l 6H . I - 

J F Pat Sec. HntlkoO* 6MI ... 110 

Do tArrum >....1645 694) — 

jFiiuTOT-i.. . 5641 bBtJ D5 

DotArtuail. SoSJ 61U .. — 

J F. Sth Eu. AmTj 529 60 S ' I 7| . . 27 

Dc I Accural . . . . 5)166 3J84| ... — 

jr.PM . .55 56 - I ... 4 4 

Japan & Pacilc CnxT-j IS 25 19fi ... <10 

Aaitl/46* Ttt . 5707 7 571 — 

HAV March 5. Hni dealing Much 12 
London Agricv Dual. Fbxnreg \ Co Tel 01-638 5SS8 
CmXinwd on ad>xcrm (ugr Mon-Fn ate 
Sloe* Exchange Dealings pay ire. 
Leopold Joseph & Sons (Guernsey) 

Atari rite. St Peter Pun. Guernsey. 048126640 
MAS Cierency Fund 
Telephone Manager Iw iMeu pnem 
L J Internal Fd -_|tl2B0 1)00) . | — 

LJ. SteriingFund .. |tl7 55 175b| I - 

Klefafawort Benson Group 

20. Fenctacta 5l.EC? 01-613 8000 

Guermey Inc.. UM7 1*351 . . 362 

Do Accum . - . 1955 214 j . . 3 62 

K.B Eurobond Int... 0595 16 1C . 7 03 

KB ErottoteFd ACC. U7.72 17.81 7 03 

K B. For East (Gnr.l IL) B7 14 4C+0U — 

KB. Gilt Fired 02.05 12. L .. 991 

K.B. Irxl. Fund. (5)95? - J ..... 20) 

052 


SS®re--:gI SI - j = 

sa»— Mvfflf 

UK Gut Frad H8 7 179.fl 4 — 

RothsctpM ta«t tteMsement I&U 
St JufUBrtCL S» Petty PL Guermrr. Q4B1 267*1 
CCAlwerecaFd-.-.fglS ■ J-g 

DC Sin Co— «5 2iyg fS 

OCCtetreottiyf 12*7, ST3 ITS 

DC 5 Cares ir* OT 21 2*3 — • L75 

OCHonsfagfurr - . W»H a9H . f 

■Prtcen March 21 Next deal U>9 Hairii 
tPntlH Match 1 

Mr.l dealing Mar 10 —Pnces Mar 1. Next doahog 
Mjr IS 

ffDtolxr* rut? VMinday. 

DC fafl Bcwrvas US QAB1 36741 26331 
See adyteent (wge IfttoFri ore! 

Stock Exdcnge ft-almgs »)f Sat 
RottncWU Asstrtlia Asset Hgt Ltd. 

17 Bn age Sc Sydney 2000. Audralia 

Fwe Arrow. Ate Ed 1&5L-M L44j-Q35| 05 

Sojral Danic al Canada Funds 

COC Anvcit Fm i re Lte „„„ ivn , 

PO o» 246. S* Price Port. Guernsey 0481 2^01 

Inti Incontr Fd |V).B4 10 *8! ... .J — 

latlCanuiFd B1558 16.9W-DJ41 — 

North tatter ica Fd . Efc*) 7 Q2| . | — 
For Ejm & PacdK Ft* — 510.451 ...J — 

K£C tnJ bmren Fd Ud 

U.S-5 • - . 522.19 +OK — 

CarjdtonS. . - S27.M1 *0E — 

£ Sterling .... £ 1 1 16 + 

D-ttus DM5264 +a<B - 

Sertu Frann.... 5«Fr413b +0 01 — 

Jusieie Ten V6385 — +3 — 

Mjnarord Fund . - - 521.74 +0011 — 

Only DrJlreqv. 

Royal Trust IntuL Fd. MnqL Ltd 

PO Box 101. Si Krin-r, Jersey 0534 27*41 

Strtl.te F** ,| 't Fd . HL0 875 C926te .(86* 

Inlfrtuurxu) 5ecx . .EL 169 L 257rf .1 

liaeraattonti Bend B0-B74 D'Sa J }0-J0 
piKT- 06 Karen 7 Nrd dromg Man* 14 

SCS/Trch SJL 
2 Goiirunl Pay* 1 . L«era6«ng 

SCl.Tecn New ... UU 36 - 1-018 — 

Gave & Prosper InteutiOM! 

P^O^Box 73. Si Hrtjty. Jeney BS34 73933 

Fixed totem* riadi ... , 

DrolritoTurtEd-. .13*112)4 lieite . I 500 

DUrF.dira* 15833 B9U — i ?88 

SlFwrot . (117 5 124 5 1 

>rt Dond* . . . JrX.470 L55ffl I 290 

uSGrtroS? 134 3 162y-l)J 1-55 

Intr-xvK) Gr H - piLS4 12*3-0071 - 
F.w EoilrrrS . . -BROS 27M+P0U — 
Nrreh AnxrnCJnJt . |57 o) 8 251+0 011 — 

ConmiTity Frete 2 05 

Mdomicr teen* Fond) 


Ccpont food 
Slcrtmg QtyoSitX (1820 ZS2U +0I| 014 

•Maicsr 7 

rwt+fcly EOady broliagx. 

Schroder BtogL Sxrtun Umax) Ltd 
P 0 Bar 195. Sc Heher. Jeriy ftjM 27561 
See aUcrx page Usn-Fn and 

5tu> Exchange Drain* Mgr Sal 
J. Henry Schroder Wagg & Co. Ltd. 

120 Cn+jpMOe. ECT 01-3826000 

Am In T q Mar 7 . . .152253 - J-031 ,20 

As^tF||Frb27 C3J) 26541 )J0 

CimaJJBe Mar S .... 5* 55 - 1-0 1 1 JW 

CXtriinu Fd Uar 9 . U, 54 J 79l-0jO5 596 

Jrexxn Fund w. vend . SirxO >9.231+0 ‘>1 0 12 

TrJlj'qar Fd Feo29 (51653 1554) .. — 

Schroder Unit Trust Mijrs. InL Ltd. 

Boi 27) St Peter Port. Gurney. 0481 28750 
Mrtjd Currc,' .. .157)4 6043+1.3 662 

£ Fixed micro J* ..LvU 5 67*3 -0 3 7 ?t 

t £t ««»-. . (i)22 li;# +03 2*6 

S FlV-4 ln,»++j- . . IjLOto LliPte-COrij 894 
SEqui’V I5L524 Lfaiy-AWH Etl 

Hong Xcng Fund*... |Hr59 W 8 990M +>uHi 222 
Sc wooer Ufc Assume* InL Ltd _ 

Mngd C+ntcy Ute Fd|5262 672 9 . — 

£ Fixed ini Lite Fa.... 755.B BUO . . — 

L Usury Lite Fd . 1598 1717 . - 

S F.+ed im Ute Fa CL325 LCt - 

5 Eoulty Ute Fd . 1LS52 1 be*7 — 

£ Managed LrfeFd .. lIITO 125 7 . . — 

Hong Kong Ute Fd KflGltd) 8255! — 

Pncri ttirttl 7. Here dtahng Mteh 14 -Dady deatag 
Scrensrour Kenp-Gee HngnxL, Jersey 
1. Curing Cross St . Nriier, Jeney 053*73741. 


l52U+d7| 014 


** ISyflr' ffftd 1 SKIS Caorfal Fund . D829 29L1I 1 — 


KB JumFimI _ K7plQ 5 
K.B §?? Aw*tFd_|ll 6 5J lhS4 

»“ {S 

Sityiei Bermuda | 58 77 216 

Transatfaretic FrL ...B59 13 - '0901 149 

Korea International Trust 
Fuad Man.- Kara* Invert. Trust Ca Ltd. 
c'o Vtcto+s da Costa Ltd. Kxng WiHlron Siren, 
London, EC4. 01-623 2*94 

NAX won 8.03357. I DR value USS10.12b.77. 
The Korea Trust 

Man: Daehare Investment Trust Co. UtL 
1-S1B. VoHhteoniL Yongdungpo-Ku, Seoul. Ktova 
HAW I Mar 9) -on 11,545 IUSS14.5B>. 
Leard pra t to tt s. A Co- (Jersey) Ltd. 

PjQ Box 10B.5L Helto. Jersey. C.l 0534 37361 
Lit Bnx. InL Cup. _«U 68 iZJbl ... LOO 

LU. Bros. Im. Inc 0,02)11.16071 .... 1000 

Lor. Bros. Int. Act.... ELW44L45L77 .... 10.00 

Lai Bros. IM. Asset.. 5100^25 M ) 

Lor. Brov UtL Aaset _ 1503TIT 50 

Lot. Bros. Int Asset.. V25. 195.76 ... 5 5 

Lit. Brov ire. Am«. DMSJJ23R 5D 

tar. Bm. Int taee.. ■iF2OLO2t,0 ..... 4« 

Lol Bros. Slip Rev.. E2L37 2l3M • •• 025 

Crannied On adjacent page Mo»Fri ate 
Suck ExOBnge Dealing pagr an Sri. 
Lloyds Bate (C.l.) U/T Mgrs. 

P.0 Ban 195. Sl Hriiee. Jersey. 0534 27561 
Lto|xnr«.09ete |13*8 875 

Next dealing March 15 

L lords Trod Gill. ...111064 10 6 » 1 1150 

Next dtutreg March 14. 

Uete lak Inter ludUmaL Ernen 
P Cl *3A 12)1 GettH Swdrertand 
See .vSarrrt pxgr Mon-Fn and 
Srack Ex ctrengr Mop pagr Sat 
Lloyds Bank International. Guernsey 
P 0 Box 136, Guernsey. 04812*933 

Alexander FixxJ.. .. 1514.45 - |-0M _ 

Net revel value. 

Lotos Dreyfus Comnwdity Fund 

C .0 Tnroer. P O Box 1092. Cayman fJ.mdv. 

Jan 27. Vahuaren US55.266.05 

M & G Group 

Throe ttiays. Tomer Hill EC3R6B0 01-6264588 
Ailanuc Eh Mar 6 . _1$7W 8*8 ... J — 

Airtiro/Mn Er Mur 7. S461 «9M 7 — 

Go*a Ex kljr 7 — ... 56612 6b35d| | 252 

lArtxxn UnitM..„._ S8941 OblU I 2 52 

Island-. .. 2777 30LM -1 ll 253 

(Accum Untyvl 473.7 5lS0| -14| 253 

Bk. ct Bnm!£ B enaL Bmntex. BdSWaoOO 
See otacenr page Mon-Fn and 
Slock Exchange Droimp pagr SaJ 

ManutacteMes Banora Asset MgL 

PO Dai 92, St. Peter Port. Guernsey. 0*81 23%1 

see a tar+ ro page M 0 +Fn and 
Stock Erttontgr Dealing, page Sat 
Midbuid Bate TsL Corya. (Jersey) Ltd- 
283*. HiD St-. 51 Hriter, Jersey 05 J* 36281 

Mid Bii- O'Shore Gilt. 1 109 1 104 U -03) 1095 

Mutate Bk in Bd .|5115 1 in .1 6 75 

Mltsmls. Otis Res. Shrv. Fd. Inc. 

PO Bex 194. St Helier. Jersey. 0534 27441 

Mones FeOZ3 — pU84 1*5 0/ 4 2 76 

Saawd Maobga Ldn- Agents 
ll*. Old Broad St. EC 2 01-626 3434 

MomAmer Eg Inc (rt|84 0 88JJ +04? 600 

MwoJaprei Inc inK’.l bSU >OH 3 13 
Mc««SigMar7....p*]B 14 if ...\ - 
AipntlmCurMar* (310 63 1 1 37| — t - 

Cnreuxrod an tout . rot pagr Mon-Fn and 
Slack Exchange Dealing pagr S.U 
fatetrray. Jofanstone (Inv. Adviser) 

163, tape St . Gtasgow. C2 041-221 5M1 

HoprSiFe629 ...I S7050 I ... I - 

m I.. I - 

Mat. Westminster Jersey Fd. Mgis Ltd. 
2325 Broad 5i , St Hri.+r. Jrovey 0534 70041 
Hi* Inc Fd la ■>(■)_ 156 3 58 01 . . .1 13 3* 

Equity Fd laKbt ,r*l 3 Ufcfud _. I + D 2 

laud. Bond Fd. 'at*. W 1 720] 1 7 57 

•Site. ®y eyery Thar. 

Me^tt SJL 

ltte Bouteyard Royal. Luteotecwg 

WAV IS* .52 - I ... I - 

NJE.L. International Ltd. 

PO Bar 119, St Peter Port. Guernsey. C I 
Sterling Deposit . . 177 3 76 Jl ... 

Sirrteig Fixed merest W2 5 Eh£ .... — 

Sirring Managed _ (825 897 — 

Ml. Fneuirerreil— .IMSL2 958 

Irani. Uanhto* ... 1*1 2 99 1 .. — 

Newport International Management 
Bh ot Bermuda Bug . Bermuda 8092*54000 
Npi Inti Securities .151817 - l-OW — 

Npt. toll Int Fd ... R14 U _ + 0 ld - 

Npe-Pacrtre B 13 66 - l- 02 « - 

Moroap Fund Kxagm IBrenutt) Ltd. 

See »faacr« page Mon-Fn and 
Stock C x a u n g r Dealre gv page Sat 
Normandy Trent Managers Ltd. 

29. Altai Sum. Dougla. i o HI. 0624 29696 

Nomundy MeulTnnl in.2970 t.Mffl I 2.00 

Namundy Com Tu. U 6*74 178671 ... I 200 
Curab CerreocrAGd .K09868 L0387( ....( 200 
Norttaoate Unit TsL Mgn. (Jersey) Ltd. 
PQ Box BZ. Si. Hriiw. Jersey 053473741 

PateGc Fd liar 7 . . 1S1462 1573 ... 1 - 

Pacific Bjsw Fund 

10k Boutaard Royal. UnrniAaug. 

WAV ... -. .. J SM«J |-0t Nf - 

In AA ’ M 6 G. Inv. Mggt., Ud, Loadrat 
Perpetual UT Miqre (Jersey) Ltd 
PO Box 459, Si. Hri^r. Jrrjy 0534 74517 

otfsharr Or ... - - lit 155 L22*i . . . I LOO 

PtlOMlr Intermhoaai 
POBom 77. Si Pern Port. Guem. 0*81 267« 
Inter. DoUar Fund — IS) 97 4 28-003 — 

F« Late Find . ....53 87 4.ig+02« — 

UHI Cuneocy Fund _ 51 83 1 9q+0Xr5j — 

DtHMr fxd. Int. Fond 53.S3 *inl-a.Ql1 — 
Sir* Exempt Gill Fd. )U 40 259(+0Q3 — 

Providence Capital International Ltd. 

PO Box 12 L St Pet« Port. Guernsey 0481 2b72^ 9 

UK SlBCrinarket Ll 629 L7521 ..J — 

iwl. SMkniarkei .. SIPhS 11*4 .... - 

World Trchnolniy . $1177 L481 - 

N. Am. Stofkinariri.. |l 009 ICS . .. - 

FArtau ... .... SLID) 1 187 ... — 

UK Freed Itnemi . ■L450 L5M - 

toll Fixed Ini. 51 145 12J1 _ 

Inti. Currency. .. $ «B 1 ltf ... - 

iml. Money Mated-. S 109 1 1*4 .. . - 

U K Money BlarkPI Lin63 116 ... — 

Slid liongd Fd £1305 18K - 

Wlpr Mangd Fd . (SUlh 1201 .. - 

Santas T«W itve (7 5arjfl00 
Pncrs on Marsh 7. Next toalreq Manh 14. 

For (feed Fate Man. (Jmey) 
tor Rnyte Trail tvtl MogL 
Gumer^Httnaid Commodities 
31-45, Groshaeq Stem, EC2V 7LH 01-6004177 
Rr-auro- Fund 0138 Mi - |._| 2 16 

hh-«I toaluq dale April 2. 

Sea Brothers (told) Ltd 

FGAttOfSt, DoerjLft. ipM 062424596 

«9"dFund 11120 1235* 1 822 


Securities Selection Ltd. 

Bc+mida Hit. 51. Pew Prat. Gulisy 0481 26268 
Foroxtimd ... .. . .138 45 8 881 - > — 

Sentry Assurance international Ltd. 

PJJ Bov 1776b Haimhon 5. Bermuda. 

Managed Fund £7.1148 7 7335) ... 1 — 

Sooer & FriedUoder Lta- Ageats. 

21 New Sc Brtaptone EC2M 4MR 01623 3000 

Dexatandv |MC79T 2940 1 684 

Tokyo Tsl Kor9._. | - SM.6U +Ol| 230 

strategic Metal Trust Mngrs. Ltd. 

3 Hill Srroct. Dongtos, I O.M 062*23914 

Srratri*c Metal Tr. .. &0 604 UHU ... J — 
Stronghold MatypmMi liodted 
P 0. Box 315. SL Hcher. Jersey 0534-71460 

CnmmuMy TnoL 183.47 87JMI .. I 

Seriovest (Jersey) Ltd. 

4. WHSl Douglas, IsJeaf Man. 0624 29*41 

Copper Trow... .— IU3.11 U 8*8+023 ~ 

TSB Trust Funds (C.I.) 

10 Whari 5L. St. Hefaty. Jmey *Cl> 17534 73494 
TSB Gut Fund Lid - 11050 108M -J 1U1 

TSBGUtFdIJsy.ILH ^50 108« ....] 1L11 

TSB Jrroey Fmd. fcaJ 9303 .. ] 3J1 


0534TS49* 

Id M 


TSE Guernsey Fund -B£3 DOW ... ■] 3-51 
TSB Cental FunL._Jl03.5 . ,! - 

Pnces on Mar f Had site day Mto ]« 
Tokyo Pacific KaUngs M.V. 

IniUris Management Co. N V.. Curacao. 

AI*V per starSL39 19. 

Tokyo Pacific MteJgv (Seaboard) M.V. 
Inlrem Manogetnent Co l» V. Curacao. 

WAV per sta* 3101.57. 

TynjfaM Bank (We of Man) Ltd. 

M\ AThol 51.. DratoXL Ito- n/ fatan 067429201 

Si6 k*oneyFund ..^..| - — I ... 4 900 

Tyndall Group 

2 Hexr SI, SL tatter, JerMy- 053437331/3 

TOFSl. ... .... I1JU. 19361 ... 103 

l Artun Shares). 3285 350.1 .... r 

Ammon.,. 194 6 2966 .... 1 45 

I Accum shares i 2260 248C ... — 

Far Eastern 2520 269 6 . . 0-56 

(Accum shares). -. 27* 4 2926 — 

European 10LB 1B9C 0*6 

■ Accum shares) _ . 1166 1241 — 

Jersey Fd 1642 179 * 626 

iMposJ.Au Ul%7 .. S792 . «3i . . .. — 

Gih Fd 118-0 LfflAJ 9 9J 

laccwji shares I . ...294 6 299 B! — 

Vlcaoiy Nnc totew , Me o* Mm. 0624 Mill. 
High Inc Gill. . .... Ill73 120.11 .1203 

i Actum aurrsJ |2DOO 2C3 8I I — 

Tyndall international Assurance Ltd 
Atari He. St Peter Pan. Guernsey. 0481 27066 
intmaaiional Equity ..1387 6 408(8 ..I — 

Do S 5 765 f.Q7f .. _ 

Poctlic Eqwly 129.1 US.1 - 

Do S . 1920 2025 . . - 

North Arewr. Cquily.. 7*2 781 ... — 

Od 5 .. 1 105 ) 16i .. . - 

LHC Equity 282.5 2*74 . . — 

Do % 4 205 443C - 

European Lqnly Ute 3 11L9 . .. — 

Oa J. _ ,. L58D LtaS .... — 

In-rmail. Fixed Im . %1 6 370 2 — 

Op S 6230 5 511 - 

Sfrium Fi.ex> IM 261b 375 1 ... — 

Dp S .. — _ 3 8*5 4 lOOl .. — 

Dollar Drposil . 1098 1156 .. - 

Do S _ L6J5 1.725 . . - 

Slr+tira Deposit 1*7 5 155 J — 

Do? . 2195 2315 - 

Cc mmu UHy 335 0 352 7 — 

_ On S .... . 4985 S25£ - 

Gold 809 852 ... . - 

Do J _ — 1 TOD 1365 .. .. — 

UK Property.- 197* 207 7 ... — 

Do J 2 935 J09( .. - 

Imemml. Managed.. 3CB5 3241 — 

DoS #593 4 83! .... - 

UK Maoogrd. ?4BJ »lx . . - 

Do 5 — -....13 690 3B8H .. - 

Ty it tel C ax tdl xn Mqu tL Ltd 
5+ xcixcmi page Mon-Fn red 
Sroex CKhongr Dndmgs page SO. 

M. G- TyrreB A Co. Ud. 

PO So, 415. London W13 4MY. 

Ortoc 151005 10J51 .. 1 — 

Utetc Invest Fd M*yt Co 5A Lust 
London e. GorareuniJl Bankers Ltd 
2. TtyTjgnxMtan Awe . London 01-6386111 

Umajlnw-u Fred 165 49 67 501+0 301 - 

Untqn-Invrrtnteat-GeseBwbalt rwbH 
PpMloch 16767. D bOOO Fronklurl 16 

Umlonds IDUHZl 20 201... . I — 

Umre DUW » 70 75i I — 

ijxinu - - IMI3667 37 8ffl J — 

Vanbrugh Fund Mngmt. IntL Ltd. 

2B-34 Hill Si. St HHirr. Jersey 0534 36281 

VCF Income iA 6 Bi 1130i 1J0M +0« 649 
VCF Growth >C & D> 11065 106 71 +0 2) — 

S. G. Warburg & Co. Ltd. and SdtisiAaries 
30. Gresham St, rri, EC2 P2EB 014004555 

Enerm, UHI Mv B I >43 38 |-0JCJ _ 

Mere Eurbd Mar 7 ... K15 95 16 loj+DOU 603 

S.-lrci Risk Fite 21 fsiq *3 17 04 I- 

*4-41 Broad SL St Hebir, Jeney. Cl. 0534 70715 
Mm Cram Mar 6 Jl25 11 25.751 0 85 

Mure Far East Mar 7 L2S-2B 2593.. 069 

Mere; Trans Mar 2 . . L22.28 22.844 . . 2 15 

Mruih Tsr March 1 . L125T 128* . 3 26 

SriRtedMkiMnrS . C1829 UL7bjtOa4 LbO 
Me re lay fafauwy MnW Trait Lid. 

D-Ujrt . ... DM 7 b »< I . — 

Dutch Guitdrr . .. DF1107O7 1 — 

JjteaiimhYrit ._ T7 739 I +1 — 

L Sterimq .... _ . . tlfl.75 I .... — 

Sun-.. Franc . . SF76 01 1 . — 

U S.S 53L55 ] +00] _ 

1 Thomas SLOonttn-l-aM. 06*24856 

Mm loU Fund ... B7 1 61 5| . | 7.3 

Merc Inll Hood Fd... (38 2 41 11 .! 74 

Waratey Investment Services Ltd., 

■ 1 U 1 Float. Hutchison House. Hong Kong 
Wtodfa-y Trust . . . B60S 6.37} .J 118 

ttfMSro Kittto Ac FdB77 74 ?977| f 504 

Wjrdkty Bond Trust gift 9? 11 5« ... aD9 

Vtardleu Japan Trust . 1331 65 ))8« . .1 0*4 

Woroky Prm Cop Tst |S10 08 1D6M .. J — 
WeitAvon Secs ( Guernsey ) Ltd 

Baaiigh rise. Si Peter Port, Gm-mey 0481 279t»3 
GJ! & Option Fd — H.L18 L23te .. j 250 
USSOouon . ISO 84 DM .. I - 

World Wide Growtfi KtoagtmniC 
lft). Eoulewjrd Royal, Lntembourg 
Vt/oridundr Gih FtJ 51296 I +003 — 

Irw. Aw M A G. lire Mn*s Lid. Lcnttoi 
Wren CanonndSty Management UtL 
lft Sl. Gesrar 1 ! SL. Ooudre loM 0624 250 15 

Wren Com Fund . 24 1 25.11 . _ 

Criruie Fund _ . h2 T 65 3 . — 

PmuresMeul Fund. 1453 151 Of ... - 

Vanguard Draty. Fd . 360 37 Of . — 

Financial Future-. Fd . T* 2 76 q .. — 

Wrenlml Fnd-.. ..|U£14 0 847| - 

NOTES 
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h ttoirilailun fare at UK Itiri P PmCtoC 
prcsnnmi imxirance plans t Single premium 
■n-xirance x Dtlrr+d price meumrs all e«pmsr% 
•-■cep, ogrtil’i COmmr.Sian y OUrtrrl price irakutos 
-illriprfnr-sifbotiteil VrtwF , Runara.+' Z PrrodMK 
tty' price 5 Gu+rtray gross d Strteendrd 
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cofauixi ym. Muilrrt tit’s- ul MAV irtiM*. 
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Unless otherai ic Wfc li tf, price am I net dh ddeads are to pence ami 
denemtaxltowiare 23p- EatoMpcrfcMnpratotantfimnM 
Mini on tom lanil report* and accounts and, »hnr possible, are 
■gaxlrrt an haH-yexrly f«m. P/E* are caladated on “net” 
dt*tr*uUon hub, rennp per stare being coiqwM on profit after 
taxation and poreUeurd ACT wWr applicator; bracketed naans 
tadhatr 10 per cent or wore ddferrnce 0 oto bM on “nd" 
d fc b mutton. Cows are fused on mxxfcman" dn hflu ttow : this 
co apn r rt grota dMdnxI costs to prefit after taxation, enetotong 
rxceptMnul prafHsAassrs but tactodiog nUmated extent of offsetubto 
ACT. Yields are based on nddr prices, are pot, adfcnud u ACT of 
30 per i M and alto* lor Woe of declared distribution and right*. 

• “Tap" Stock. 

■ High* and loan marked thus lore been adfcnfed to allow for rights 
tomes fw cash. 

f In wren save increased or reamed. 
t Imertm since iMXM, passed or d eferred. 

** Principal and utereit tax-free to ixm-rrsriwds on appikalton. 

# npre X report nun). 

9 NoloffiUally UK UsledideallngspcnMtted under Ride XA3f«)Ul 

* USM; not lined on Stock Exchange and company not stdaccted to 
same decree of regUatton as listed securities. 

n Dean to Older Ride 163(3). 
d Price af itor of tneeidtoa. 

1 Indicated dividend after Pending W* and/or rights Issue: oxer 
relate* b prewoid dividend or forecast. 

♦ Merger bid nr reorganisation ia pi op ess. 

4 Not rene w a ble 

4 Same Odeum: redtotd final and/or reduced cm mu gs n xbc at t d . 
} Forecast dhndmto; cow on earnoms mdatrd tv latest Interim 
statement. 

s Carer aAmn tor comeretoit of shares not now rpidotog tor dMdepd) 
or ranking only for nibbl ed Addend. 

X Cow does not aUow for shares winch may akorato for dtvideof at 
a Inure n*. No P/E raoo usually prtwldn 
I No par xshe. 

B.Fr. B H gton Francs. Fr. French Francs. (4 Yield used on 
assmpwn Treosny M Rate stays unchanged retM maw ity of stodc. 
a Tax free, b Fignes based on prospectw or other official estimate. 

c Cuds, d NnOMf rate paid or payable on Part of OOU, carer 
tused on dhndend on hdl capital, e R e de m ption yield, f Flat yield. 

■ Assareed dhddend aed yield, b Assumed dnndend and yield after strip 
issue, i Ito u m from capkal latest*, k Kenya, *1 Imrem Nghrr than 
faexfois total. ■ Rigtos Blue pending, g Earntagl based on preliminary 
figwes. » Dividend and yield ext Me a special payment, t Instated 
dhrtfcmt: cow relates m previous dMttenf, P/E ratio based on latest 
annul earamgs. p Forecast dhhdeito: ctuer baud on preWons year's 
earnings, v Snbjea tp tool tax a Dividend cow jn rnni of 10 O 
Urns, y DMdend and yield based on merger torm*. x Diwdrnd auf 
yield inctode a special papnent: Cover goes not apply to special 
payment. A Net davtdeod and yteW. ■ Prrfcrrikr dividend oassed Or 
deferred. C Canadian. O issue price. E Minimum lender price. 
P DtvidePda^yiefd based onpmoectut or other official estimates for 
198344. B Assumed dividend and yteW alter peixfcng scrip anq/or 
rWdsosue. H PMd r itoand yield Wed on proipectta or other pHiato 
esunotrs tor 1904. K Flwt based on progwctie. or other officMI 
estimates for 1984. H Dhddend and yield based on prospectus or other 
official estimates tor 1983. ■ Dividend and yield based on prospectus 
or Other Official estimates for 1982-H3 P Figrees based on prospectus 
or other Official estimates for 1983. fl Crost.T Figwes assianed. 
Z Dtnioend total to date. 

AMarnatNMK to ex rimdend; k ex serfc hsue; tr ex rights; a ex 
all; to ex capital ddtnhution. 


REGIONAL AND IRISH 
STOCKS 

Tbc EoUowtog is a seletiton to regional and Irish Stocks, the latler bring 
guoled to ln*h currency. 


Albany trw. ?Op K 

CrmgARosoCl.... 900 

FndayPhg.5p 47 .. .. 

Hgm Brew 110 -2 

Holt (Jos) 2Sp. — 890 
1.0-H.Sbb.U 134 


Fin. 13^ 97/02. £911* 

Alliance 6a* . _. 72 .... 

Anton. 218 

CPI HMqs 82 t-1 

Cam* lads. 120 

Hall (UAH) 59 

Hriton Hksgs 21 

Irish Ropes 53 


WISH Jacob(W &H.J I 57 I 

Exth 129t 1985—1 £99 l-t, I T.M.C 60 ..... 

Nat ««,% 84/89 £87M-I« | Urxdare | 76 | 

For Bridgewater see Property 


1.15 « S 5 
0190c 4 6.7 
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Tbk sertfee is avabtte ti every Company deiK to on Sloth 
EtotanW OrtbtlbHt (be United Kingdom for a fee of £700 
pgr iMia for each Ht#*y 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


•FINANCIAL FUTURES 


Dollar rally peters out 


BY COLIN MILLHAM 

An attempt at a dollar rally 
petered out last week, mainly 
as a result of the currency's in- 
ability to bit certain critical 
points against the D-mark. There 
were very few economic statis- 
tics published likely to have any 
substantial influence on the 
dollar. Hr Martin Feldstein, 
chief economic adviser to Presi- 
dent Reagan, and Mr Paul 
Volcker, chairman of the Federal 
Reserve Board, were both quite 
vocal, making several speeches 
involving the dollar, but the 
efTect tended to be rather con- 
fused. Mr Feldslein's suggestion 
that the dollar could fall by up 
to 20 per cent this year initially 
helped to push the currency 
down to its lowest level since 
about the middle of last year, 
but his comment later in the 
week that economic growth 


could be as high as 6 per cent 
contributed to the attempted 
recovery. 

Mr Volcker said little new, 
and continued to warn about the 
dangers of the very large trade 
and budget deficits. On the 
other hand his remarks about 
strong economic growth also 
helped to underpin the dollar. 

The fact that the U.S. 
economy has grown faster at the 
beginning of the year than was 
expected was underlined by 
perhaps the most important 
economic statistic of the week, 
U.S. unemployment for Febru- 
ary. This fell to 7.8 per cent 
from 8 per cent and coupled 
with other recent figures lent 
support to speculation that the 
Federal Open Market Committee 
meeting towards the end of the 
month will vote for a tightening 


of monetary policy. Any antici- 
pation of higher interest rates 
was offset by fears that the 
advantage will be eroded by 
rising Inflation, while the 
foreign exchange market also 
remained disenchanted with the 
dollar because of the budget and 
trade deficits. On Thursday in 
New York a partial dollar 
recovery stalled when the cur- 
rency failed to return above the 
DM 2.60 level against the 
D-mark. 

The yen rose to its highest 
level against the dollar for two 
years, with most of its gains 


coming at the beginning of the 
week as the yen moved to catch 
up with the recent strength 
shown by the D-mark, while the 
German currency remained In 
favour generally, helped by com- 
ments made by Count Otto 
Lambsdorff, West German 
Economics Minister, about a 
possible realignment of the 
European Monetary System. 


£ in New Sorh 


March 9 

Prev. close 


Spat ,S 1.4626-4635 31.4640 4660 
1 month 0.13-0.15 dia 0.12-0.15 dLa 
3 months 0.54-0.S6 dls 0.55-0.59 dls 
1 R months 2/13 2.77 di» g.BQ^.gQ dm 
£ toward rates are quoted In ll.S. cents 
discount. 


FORWARD RATES AGAINST STERLING 


Doiia 

J-Ma 


EMS EUROPEAN CURRENCY UNIT RATES 


D-mark 

french franc 

Swiss Franc - 

Japanese Yen 


Spot 

i. aao& 

3.77 

ii. ei as 
3.12 
327.5 


1 month 

I. 4S20 
3.7575 

II. 6636 
3J038 
3263 


3 month 

i.«860 

3.7375 

11.6125 

3.0750 

325-4 


6 month 12 month 
14726 14880 

3.7106 3.6631 

12.0147 12-3637 

3-0408 ±9765 

323.2. 319.6 


ECU 

central 

rates 


Belgian Franc ... 
□amah Krona ... 
German D-Mark 
French Franc ... 
Dutch Guilder ... 

Irish Punt 

Italian Lira 


44.9C08 

8.14104 

2.24184 

6.87456 

2.52535 

0.72563 

1403.43 


Currency 

amounts 

against ECU 

Marc h9 
45 685B 
8.15934 
2.23044 
6 88029 
2.51737 
0.728762 
1388.71 


7. chang* 


central 

rate 


BANK OF ENGLAND TREASURY BILL TENDER 


% change 
adjusted for 
divergence 


+ 1.75 
+0 22 
-0.51 
+ 0.08 
-034 
+0 42 
-1.05 


+1.70 

+0.17 

-0.56 

+0.03 

-0.33 

+0.37 

-1.05 


Divergence 
limit *A 

"±l".5 447 
±1.6425 
±1X642 
±1.4052 
±1.4364 
±i.eeae 
±4.1505 


March 9 ■ .Marc ha 


March 9 , March 2 


Bills on offer 

Total of 
applications — 
Total allocated- 
Minimum 
accepted bid .. 
Allotment at 
minimum level- 


£100m ClQOm '.Tap Accepted 

rate of discount. 8.5033& - 8.60 56 
Average 

rate of discount 8.4709* 

I Average yield— -. , 8.65* 

£87.88 ’ £97,853 Amount on offer ■ 

: at next tender.. ■ £100tn 

51* i 74* 


£46 4m 
inoom 


£609 m 
£100m 


8.5909* 

8.78* 


riOOm 


Changes are for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


THE DOLLAR SPOT AND FORWARD 


THE POUND SPOT AND FORWARD 


March 9 


Day’s 

spread 


Close 


One month 


% 

pa. 


Three 

months 


U.S. 1.4560-1.4675 1-4600-1.4610 
Canada 1.8460-1.8615 1X525- 1.8S35 
Nthlnd A.22fi-a.2S\ 4 24»,-4.2S>« 

Belgium 76.50-77-55 77.06-77.15 

Denmark 13.69V13.84 1 * 13.73V-13.74V 
Ireland 1.2220-1 .2380 1-2235-1.2295 
3-73V-3.79V 
189.00-191.00 
216.45-218.85 
2330- 2352V 
10.84V-10.96 
11.52-17.67% 


W. Ger. 

Portugal 

Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


0.11-Q.18C die 
0.16-0.28C dis 
1 V T »c pm 
31 -41c die 
3-3Vore dls 
0 31 -0.45pm dis 
1*i- 7 «pl pm 
195- 500c dis 
160-18QC dia 
WrU 1 , lire dis 
3V-4We die 


3-7fi'«-3.77>> 

189.50-190-00 
217.00-217.20 
2337^2339*1 
lOJUVIO-SPi 
11.60V-11.61V 4*2-6 1 ic die 

1 1. 15*1-11. Z7% 11. 21%-11 -22% l-Vicredrs 

325V 330V 327-328 0-63-0.54y pm 

26.35-26.70 26-47-26.52 5V5Vgro pm 

3.09-3.13V 3.1TV3.12 1 , 1*»-lV pm 

Belgian rote is lor convertible francs. Financial franc 79.05-79._tS 
Sia-morrth lorward dollar 1.18-1 .23c dis. 12-month 2. 70- 2. 00c die. 


% 

P-0- 

-1.11 Q.52-b.S7d(s -1.49 
-1.36 O.KM).7Dds -1.40 
3.17 SVZ’tpm 2-94 
-5.60 86-96dr* -4.72 

— 2.95 sr.-SVdte —2-71 
-3.71 1.17-1.32dls -4.0S 
3.58 3V3pm 3.4S 
-21 M 860-1370drs -21.40 
-9.40 51S-S40dis -9.72 
-8.21 SO-B2di* -8.72 
-4.61 11V12Vdls -4.50 
-5.17 19-21dl» -6.89 

-1.34 4-4Vdts -1-54 
2.14 2 -27-2. 10pm 2.63 
2.66 17V14pm 2-37 

6.25 4V-4Vpm 6.77 


March 9 


Day's 

eoraad 


Close 


UKt 

Irelandt 

Canada 

Nathind 

Belgium 

Oaunark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

SwiU. 


1.4560-1.4675 

1.1825-1.1920 

1.2660-1-2716 

±8975-2-9140 

52.60- 52. 8S 
9.4025-9.4300 
±5640-3.5875 

129.60- 130.70 
148 JO-149 JO 
1689-1805 
7.4460-7.4675 
7.9000-7.9600 
7:6637-7-6950 
223.30-225.70 
18.08-18-18 
±1180-2-1360 


1.4600-1.4610 

1-1865-1.1865 

1.2710-1.2715 

2.9085-2.9116 

52.77-52-79 

9.4175-94226 

2.5780-2.5790 

129.90-130.40 

148.7S-148-8S 

1601-1602 

7.4650-7-4600 

7-9500-7-9550 

7.6800-7.6850 

224.00-224.10 

18.17-18.18 

2.1330-2-1340 


■; Three % 

One month p.a. m onth s p.a. 

0.11-0. 16c dis -1?11 O.B+)57dis -1.49 

0.23-0.20C pm ±17 0.76 -0.69pm 2.44 

O.Qlc pm-O.01 dis — 0.04-0 ,02pm 0.08 


1 -05-0. 95c pm 4.12 3.1S-3.Q5pm 4.26 

15-17cdi8 —3.04 35-40dis -2.8S 

V-IVoredra -127 V-lVdis —0.42 
1 02-0.97 pf pm 4.63 3.Q9-3.04ptn 4.76 
1 JS-32SC dis -20.70 «.0S-860ds -19.39 
95-1 10c drs -9.43 300-335ds -9.73 

SV-IOS Hm die -7.57 28V-29Vdls -7.29 
1B0-2.30ore die -330 5-SO-e.OOds -3.08 
±60-3. 10c die -4.30 11-1 2dts -5.78 
0.15ontpin-O.3Sd8 -4.16 .16pm-.35da -0.06 
0.63-0.59y pm 337 ±31.±26pm 4.08 
6.1t>-5.50gra pm 3.83 18-50-16. 50pm 3.85 

_ _ 1.31-1.27C pm 7 ±7 7-74-3 .70pm 6.99 

f UK end Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency 
Belgian rate ie for convertible (ranee, Financial Irene 54.10-54 20 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 




i 


1 £ 

1 

Mar. 9 

m 

£ i 


1 

\ Note Rates 

Mar. 9 j 

i 


Bank of 

England 

Index 


< Morgan 

Guaranty 

Changes* 


Bank I Special 'European 
March 9 1 rate | Drawing . Currency 
• * Rights | Unit 


Agentlna Peso. 

Australia DollarJ 

Brazil Cruzeiro .., 

Finland Ma rka.... 

Greek Drachma J 

Hons Kong Dollar 

Iren Rial I 

KuwoitDinanKDi 

Luxembourg Fr..' 

Malaysia Dollar.. 

New Zealand Dir. 1 

Saudi Arab. Rival, 

Singapore Dollar, 

Stlt African Rand, 

U.A.E. Dirham.... 1 


45.63+5.71 

1.5515 1.5335 

I, 788.7^-1,798.25 

8.1720-8.2020 

148.20- 148.60 

II. 350 1 1.372 

126.90' 
0.4245 0.4245 
77.05-77.15 
3.3345 3.3445 

2.1830 2.1870 

5.1160. 5.1235 

3.0420 3.0520 

1.7380-1.7400 

5.3636-5.3610 


28.80-29.92 

1.0470-1.0475 

1,225-1,231 

5.5825-5.5875 

101. 10-101.40 

7.7795 7. 7025 

85.40* 

I 0.281+0.2315 

! 62.77-52.79 

2.28402.2890 

1.4920-1.4940 

\ 3.5090-3.51 05 

: 2.0835 2.0805 

1 1.1900-1.1910 

3.6720-3.6730 


[Austria . 

Belgium 

[Danmark 

/France 

Germany 

.Italy. 

'Japan - 

Netherlands..., 

-Norway 

.Portugal 

Spain 

Sweden 

Switzerland. .. 

/united States. 

/Yugoslavia 


| 78.70 79.50 

I 13.71-13.85 

I 11.35-11.66 
' 3.7412 3.7Si a 
' 2315-2350 
' 320-331 

' 4.33-4.27 

i 10.84-10.95 
187-196 
1 211 221i a 

l 11.18-11.29 
’ 3.09 '4-3.12U 
| 1.45-1.47 

1 190-195 


Starting — j 

U.9. dollar — ! 

Canadian dollar. .. 
Austrian schilling..; 

Belgian franc 1 

Danish kroner | 

Deutsche mark 

Swiss franc I 

Guilder. i 

French franc 

Ura 

Yen - .! 


80.8 

125.6 

ee.9 

118.1 

90.8 

79.9 
128.1 
149.9 

116.7 
67.4 

48.9 
159.0 


—10.5 
+ 14.9 
- 2.1 
+ 4.4 
— 10.9 
-4.9 
+ 9.1 
+ 12.0 
+ 6.3 
-14.6 
-12.7 
+ 15.0 


Morgan Guaranty changes: average 
1 980-1 962 100. Bonk of England index 
(bees average 1975—100). 


Sterling - — i — 

U.8. S - ! bi 2 

Canadian? .. 10.20 
Austria Sah . 5% 

Belgian Fr ...! 11 
Daniah Kr-.., 7 

D'marK ...... J 4 

Guilder— 6 

French Fr. J 9*2 

Ura- J 16 

Yen- —.7 5 

Norwgn Kr J 8 
Spanish PtaJ — 
Swedish KrT? 8 >2 

Swiss Fr r 4 

Greek Dr'ch' 20 1; 


10.730300 

j 1.067 48 

119.3278 

166.3549 

110.0407 

2.74801 

5.10370 

8.48807 

1710.10 

1238.682 

'7.96379 

158.779 

8.17690 

,2.27000 

.108.248 


0.592605 

i 0.866063 
• 1.09797 
>15.7162 
<45.6858 
,8.16934 
2.23044 
2.51737 
6.88029 
1388.71 

1 194.238 

6.46549 
1 128.809 

[6.65187 

1.84226 
. 87.7362 


•CS/SDR rate lor March 8: 1.35203 


EXCHANGE CROSS RATES 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Asian S (closing rates in Singapore). Short-term percent; seven days 9V9 7 i per cent: one month 10-1CP* per cent; three months 19V1<Fji per ceni: 

six months WV10*h» per cent: one yaor 11-11S per cent. Long-term Eurodollars two years 11V11V per cent; three years 12*1-12% per cent: lour years 12 J t-12% per 
cent; live years 12‘i-12V per cent nominal closing rates. Short-term rates era call for U.S. dollars end Japanese yen; Twq days' notice. 


MONEY MARKETS 


Confusion follows Barclays move 


UK clearing banks* base 
leading rate 9 per cent 
(since October 4 and S) 

Barclays Bank took -the money 
markets and foreign exchanges 
by surprise Last week when 
announcing a cut in its base rate 
by } per cent to 8J per cent on 
Tuesday. This was not as much 
as most market observers bad 
expected, but on the other hand 
was rather earlier than antici- 
pated. There was some sugges- 
tion. that one of the other 
clearers would counter Barclays 
with a base rate reduction of 
the expected i per cent the fol- 
lowing day, but the Bank of Eng- 
land tended to spike anyone 
e lee's guns by apparently en- 
dorsing rbe Barclays move In 
its new dealing rates on Wed- 
nesday. 

Comments by the other banks 
during -the remainder of die 
week did little to -encourage 
hopes that base rates will be 
further reduced this week, but 
there was still a strong suspicion 
in the money market that the 
Bank of England will cut its 
dealing Tales again by Wednes- 
day’s Budget to bring base rates 
down to 8} per cent 

Market rates tended to edge 
up towards the end of last week, 
and on Friday three-month inter- 
bank was offered at 9} per cent, 
a rise of } per cent from the 
time when Barclays made its 


announcement These move- 
ments will tend to be watched 
even more carefully than usual 
in future, following Barclays 
statement that base rate will be 
kept more closely in line with 
market rates and is likely to 
move up and down more fre- 
quently and by smaller amounts 
than in the past. 

The general air of uncertainty 
about interest rates left sterling 
nervous and depressed against 

MONEY RATES 


all major currencies including 
the weak dollar. The pound lost 
over 2 cents to close at S1.4605, 
and the final trade-weighted 
index of SOB was the lowest for 
11 months- 

News from the Gulf about the 
war between Iran and Iraq, in- 
cluding Iraqi missile attacks an 
shipping in the area and the con- 
sequent -threats to world oil 
supplies, failed to provide ster- 
ling with a firm base, while 


other factors tended to act with 
interest rates against the pound. 

Doubts about the contents of 
the Budget added to the market’s 
mood of uncertainty, while the 
declaration of official strike 
action in certain areas by the 
National Union of Mineworkcrs 
may have had some impact as 
it brought back memories of a 
previous encounter between the 
Government and the NUM. 


Mar. 9 I Frankfurt Paris - Zurich | Amet*dam ' Tokyo - Milan ■ Brussels 

Overnight -. l B.4S^.30 j 12% 1 1-2 I 5T 8 6 * 5.40625 . 15ie 17*4 12.75 

One month |5.6a3.76 [ 12%.12*j 2^-3, V 5t p -8 6.40625 , 16Ia-17U 117 s -12i* 

Two months ;5.6B 6.80 12, {,-12,% — ] — — l — — 

Three months - ,6.70-5.86 ■ 12i l .12s a • 3«<-3ae &H-6.L .6.28123 . 17% 17% ll’e-12 la 

Sire monma - >6.805.05 12 i%-12tb — > 6-6*® • — — Ur«-12*» 

Lombard - [6.5 i — . — i — • — — — 

Intervention - — 12 — i 6% — — — 


Dublin 


! 13-1214 

• 12U-12I] 

• 12Se 12 ?b 
: 1218-13 <« 
; isi3n 
l ” 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


■ Sterling I • Local < 

Mar. 9 ‘Certificate Interbank | Authority : Company 
1984 j of deposit { deposits j Deposits 


Overnight , — I 

2 days notice...) — ] 

7 days or ^ — 

7 day notice ...! — i 

One month 9,fc-6^ ■ 

Two months .... 88,* I 

Three months i 9 Sts ’ 

Six months j 9 8% j 

Nine months .... 9-8 1 ; 1 

One year ■ 9J8,', ■ 


6 93s 


9U94 

9-9*8 

9-9 1 4 
9 0*8 

£•* 

9i # .9l« 

9*4 9* 


«>s 

9-9*8 

9-91# 

9 

9*8 
9 >4 


9l4-93e 


9* 

918-9*4 
9*4 
9 >4 


4-914 


9-9 U 
83, -8* B 
8* 
8*2 


83, ^5 
8)1-0* 
8A-Bie 






BSs-8!? 
. 8tS-8* 
■ BJe-B* 


_ I — 


; 854 

|SS|2 

! BiJ-B.* 


S5fl 

2* 

Bl* 


9l3 

9rt 


FT LONDON 
INTERBANK FIXING 

LONDON INTERBANK FIXING 
(11.00 a-m. March 9) 

3 months U.S. dollars 


Local Auth.j Local ■ Finanoe • 8 Cert I 
negotiable Authority House of 
1 bonds ‘ Deposits Deposits- Deposits 


bid 10 6/18 


offer 10 7.16 


6 months U.S. dollars 


One month | 

Two months.—: 
Three months..; 

Six months 

Nine months— • 
One year ....... ... 

Two years- I 

Three years 1 

Four years [ 

Five years 1 


9«e 9 1 

__ 

9 

9.88-9.951 

9Ja 9 

— 

S 

10.0-3 0.1 

SJa-9 


9 

10.1. 10^ 

gi 4 g 


1 Bia 

' 10.4 10.6 

9i a 9i 8 . 

— 

, 9*4 

,10.6b 10.7S 

8*a-9*a ' 

— 

1 9U 

’ I6.H5- 1 l.tHT 

— 



1 — 


lOJe 

— 



tos« 

— 

1 — 

— 1 

lOi, 

— 

i — 


SOR i ECU 
Linked * Linked 
Deposits ! Deposits 


2 * 2* 

2 ri 2* 

9% 9&a 


9Je 9 n 
9U 9' t 
9*4 9,-. 
91,-10,* 


9™-9li I 10,1-1048 


bid I05-B i offer 10 Sr* 


ie Hsing rates or# die arithmetic 
sens, rounded to the nearest one- 
areenth. of tna bid end offered rates 
ir SlOrti quoted by the market to 
ra reference banks at 11 e.m. each 
orfcing day. The banks are National 
festmlnsrar Bank. Bank of Tokyo, 
autache Bank. Banque Nattonala da 
uis end Morgan Guaranty Tnut. 


ECGD Fixed Rale Export Finance Scheme IV Average Rate for Interest 
period February 8 to March 6 188* (Inclusive)-. 9.373 per cent. Local authorities 
Hnd finance houses seven days' notice, others seven days' lured. Finance 
Houses Base Rates (published by the Finance Houses Association): g*, per cent 
Irom March 1. 198*. London and Scottish Clearing Bank Rates for lending 
BV9 per cent. London Deposit Rate for sums at seven days* notice 5*i per cent. 
Treasury Bills: Average tender rates of discount 8.4709 per cent. Certificates of 
Tax Deposit (Series 6). Deposits of £100.000 and over hold under one month 
S 1 , per cent: one-ihrae months Pi per cent; three -sue months 9L per cane su- 
12 months 9*4 Dor cent. Under Cl 00. 000 9 per cant from March 6. Depoa.es held 
under Senas 4-5 9‘a per cent. The rate lor all deposits withdrawn lor cash 
7*4 per cent. 


MONEY RATES 

NEW YORK (4 pm) 

Prime rate 11 

Broker loan rate 104 

Fed funds 9S 

Fed funds at intervention ... 

Treasury Bills 

One month 8 95 

Two month 9.18 

Three month 9.33 

Six month 9 51 

One year 9 51 

Treasury Bonds 

Two year 99”^ 

Three year 23" u 

Four year 98' ! j, 

Five yeor 99 >h 

Sevan ycur 36 'u 

ID year 9T„ 

30 yoar 97*4 


LONDON 


THREE -MONTH EURODOLLAR 

Sim points ot 100%. ' 

Close High low Prw 
March 83.82 89.88 89.79 29.85 

June 89.24 89.31 89 24 89-32 

Sept B8-B9 88.9G 8889 88-97 

Dec 88 61 88.67 88.60 . 88-68 

March 88-34 88.35 88.34 88.40 

Volume 4. 492 (4.747) . 

Previous day's open tnt- 17,885 (12,611) 

THREE-MONTH STERLING DEPOSIT 
£250,000 points Of 100% 


Close High Low Prev 
March 9T.12 91.14 91.12 91.15 

June 91.07 91.07 90.98 81.02 

Sept 90.84 90.86 90.82 9087 

Dee 90.65 90.99 90.64 90.69 

March 90.52 90.58 90.52 90.57 

Volume 2.904 (2Jt50> 

Previous day's open irtL 7,374 (7.495) 


20-YEAR 12% NOTIOfjAL GILT 
£50.000 32nds Of 100% 


High Low • Pi*» 
109-23 


Clot- - 

March 109-26 103-23 109-2* 10B-2A 

June 109-12 109-14 109-08 109-12 

Sept 108-25 106-25 108-23 100-24 

Dec 108-07 — — 1CB-04 

March 107-21 — — 107-22. 

Volume 1 .815 (1,986) 

Previous day's open lot 4.216 (4.372) 

Basis quote (clean cash price of 13\% 

Treasury 2003 loss equivalent price of 

June futures contract) 30 to 40 (32nda) 


STERLING £25.000 S per £ 


Close High Low Ptev 
March 1.4610 1-4637 1.4610 1A60S 

June 1.4660 1.4724 1.463S 1.0655 

Sept 1.4725 1.4780 1.4715 1.4725 

Volume 638 (7291 

Previous day’s open rnt 2.404 (2.160) 


DEUTSCHE MARKS 
DM 125,000 S per DM 


Ck) ua High Low Prev 

March 0-3883 03895 0 3883 03864 

June 0.3929 0.3944 03918 0 3910 

Sept 0.3979 — . — 0.3950 

Volume 104 (402) 

Previous day's open Int. 456 (395) 



CHICAGO 

U.S. 

TREASURY BONDS (C8T) 8% 

5100.000 32nd* 

Of 100% 



Close 

High 

Low 

Prev 


67-24 

67-26 

67-07 

67-23 


67-02 

67-05 

66-17 

67.03 

Sept 

66-16 

66-18 

66-01 

66-18 


66-01 

66-03 

65-17 

66-03 


66-20 

66-22 

65-07 

.K22 


65-08 

65-11 

64-29 

65-11 


64-29 

e-oi 

64-28 

65-01 

Dec 

64-20 

84-24 

64-10 

•64-24 

U.S. 

TREASURY BILLS (WM) STm 

points 

of 100 % 





Close 

High 

Low 

PlW 


90.66 

90.67 

90.60 

90.70 


90.27 

90.28 

90 16 

9089 


89-91 

89.92 

89.84 

83.95 


89 64 

89.65 

88.57 

89.69 


89.41 

88.42 

89.35 

89 47 


. B9 19 

89.19 

89.14 

89 85 


89.00 

89.00 

88.96 

89.06 . 

Dec 

8883 

88.84 

8880 

8880 . 


rrm 

RSI 

Sim point* of ; 

100% 






Close 

High 

. Low 

• Prev 

March 

90.02 

90.02 

8985 

90.05 

JloiS 

89.4? 

89.47 

8937 

89.50 

Sept 

89-06 

89.06 

88.98 

89.12 

THREE- MOUTH 

EURO0LLAR 

(IMM) 

Stm points at 100% . 




Close 

High 

Low 

Prav 

March 

89-54 

88.54 

89.47 

89.57 

June 

0900 

89.00 

8880 

89.03 

Sept 

- 88.61 

88.63 

8883 

88.67 

Dec 

88.32 

8832 

8885 

88.38 


B8.0S 

88.06 

8880 

88.11 

June 

8778 

87.79 

87.7* 

87.8S 


STERLING (IMM) $a par £ 


SWISS FRANCS 
SwFr 125,000 % per Swfr 


Close High Low Ptev 
March 0.4895 0.4695 0.4693 0.468S 

June 0.4780 0.47® 0.4777 0.4770 

Sept — — — — 

Volume 42 (92) 

Previous day's Open int- 188 (188) 


JAPANESE YEN Y12Sm S per YTOO 


Close High Low Fiev 

March 0.4455 0.4465 0 4453 0.4460 

June 0.4508 0.4519 0.4480 0.4498 

Sept 0.4561 — — 0.4541 

Volume 150 (44) 

Previous (fay’s Open int. 31 S (318) 


March 

June 

Sept 

Dec 

March 

Close 

1.4625 

1.4695 

18785 

1.4660 

1.4960 

High 

1-4675 

1.4750 

1.4785 

1.4880 

1.4335 

Low 

1.4556 

1.4620 

1X720 

1.4800 

1.4880 

Prev 

1.4685 

1.4745 

14810 

1.4885 

1.4860 

GNMA 

100% 

(C8T) 

8% 8100,000 32nd ■ of 


Close 

High 

Low 

Piev 

March 

69-01 

69-02 

68-21 

60-00 

June 

68-00 

68-02 

67-18 

67-31 


67-06 

67-06 

64-02 

67-06 

Dec 

56-14 

64-14 

0402 

68-15 

June 

65-13 

65-13 

66-03 

65-14 

Sept 

65-00 

6S-00 

6422 

65-01 

Dec 

84-21 

64-21 

64-11 

64-22 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 
Base iotas 
7 day Interbank 
3 mth Interbank 
Treasury BUI Tende.- 
Band i Bills. 

Band 2 Bills 
Band 3 Bills' 

3 Mth. ■ reosury Bills 
1 Mth. Bank Bnto 
5 Mth. Bonk Bills 

TOKYO 

One month Bills 
Throe month Bills 

BRU8SELS 
One. month 
Three month 

AMSTERDAM 
one month 
Three month 


. Mar. 9 

change. 

yruf.voDk/ 

Mar. 9 

•change 

BSi-9 

U 

■ Prime rates 

11 

'uneh' d 


.♦A 

Federal funds 

;9J. 

Unch’d 

;9i> 

“T* 

3 Mth. Treasury Bills ,9.36 

.+0.22 

‘0.4709 

—0.1200 CMth. Treasury Bills 

9.6S 

-0.21 

•Br i 

->a 

1 3 Mth. CD 

.10.09 

Unoh’d 

Bit 

Arc 

8i» 

5 4c 

Sit 

— 1« 
-*i 

FRANKFURT 
. Lombard 

1 

:eu5o 

.Uncfi* d 

One Mth. Interbank 

5.675 

—0.05 

Unch , dr T * lre * month 

.5.776 

•—0.10 

.r 

—0.125 

.PARIS 

intervention Rate 

.18 

6.40625 

jUnch’d 

'Uneh'd 

. One Mth. Interbank 

18.4875 

'.6^B125 

unen a Three month 

■18,5885 

lunch'd 

1 

13 


.MILAN 


1 

— fr 

' One month 

17a 

Uneh'd 

12 

— ii 

•Three month 
: DUBLIN 

vifc 

+ »» 

'«♦* 


. One month 

18* 

+ 1# 

6 

->• 

i Three month 

13 

■ + «e . 


Mar. 8 

Pound st'rling 

U.S. Dollar 

Deueche m'k Japanese Yen 

French Franc 

Swiss Franc j Dutch Guild 

Italian Lira Canada Dollar Belgian Franc | 

Pound Sterling 

1. 

1.461 

3.770 

327.5 

11.613 

3.120 • 

4.253 

2333. 

1.853 

77.10 

U.S. Dollar 

0.685 

>■ 

3.679 

224.1 

7.953 

2.134 

2.911 

1602. 

1.271 

62.78 

Deutaohemark 

0.265 

0.387 

1. 

86.07 

3.000 

0.828 ; 

1.128 

62D.5 

0.492 

20.45 

Japanese Yen 1,00 0 

5.055 

4.460 

11.51 

lOOO. 

35.46 

9.527 i 

13.98 

7140. 

5.658 

235.4 

French Franc 10 

0^61 

1.258 

3.247 

282.0 

io. 

2.587 


2014. 

1.596 

66.39 

Swiss Franc 

0.321 

0.468 

1.208 

105.0 

S.722 

L 


749.5 

0.394 

24.71 

Dutch Guilder 

0.235 

0.543 

0.SB7 



0.734 

1. 

549.6 

0.436 

18.13 

Italian Lira 1 000 

0.428 

0.625 

1.613 



1-334 , 

1j818 

1000 

0.792 

32.97 

Canadian Dollar 

0.540 

0.7B8 

2.038 

176.7 

6.267 

1.684 i 

2.395 

1262. 

1. 

41.61 £ 

B tlgtan Franc 10O 

1J97 

1.694 

4.890 

424.B 

16.06 

4.047 

5.616 

3033. 

2.403 

100. 


London bend 1 Mils mature In up to 14 days, band 2 bIQs IS to 33 days, and 
bend 3 bUls 34 to 63 days. Rates quoted represent Bank of England buying or 
soiling rexes with tha money market. In other centres rates are ganaratly deposit 
rates (n the domestic money market and their respective changes during the 
weak. Band 4 bills BV 


Granville & Co. Limited 

. Member of NASDIM - ' 

27/28 Lovat Lane London fiCJR 8£8 Teiepbone.;01-621 1212 

! - ■ Over-the-Coqnter Market _• 


Capitalise pi. 

■ nxxrs 

S.S96 .'. 

4,052 

39,896 
3.190 
, ' 2.G79 

> ' 2.3G6; . 
1,828 

-'. 4.768 , . 

1 13.31 (T 

4.«S “ 

" 648 ' ‘ 
1.880 .■ 
8.400 
- 6 . 021 - 
-33.262' . 
9.342 ’ 
1,081 
" Z9M 
1913 . 

' . 7.968 
2.826 . 

' 11.092 
5.601 . 


Company 

An.- Bnt. Ind. Ord. ... 
Ass. Brit. [nd. -CULS... 
Airsprong Group 
Armitdqe & Rhodes ... 

Bard or Hill 1 1 7.. 

Bray Technologies........ 

CCL- Ordinety. 

CCL 11 pc Conv. pref. 
Carborundum Abrasives 
Cmdlco Group; 

Ooborah -Sarvioes ■ 

Frank - Horaeir . 

Frank HOfaell Pr' Ord 87. 
Frederick Parker ' ...... 

George-Bleir- ~. ;.... 

Ind. Precision Castings 
Isle Conv. Praf. 

Jackson --Graup- 1 
James Burrough 
Minihause Holding -NV 
Robert Jenkins ... 
Scruttons ’'A*' .. 

Torday 8r Carirsla- 
Trevian Holdings 
Unilock Holdings' 
Walter Alexander 
W. S . Yeatao- ' . .. 


Chengs 
Pries m week 

125 — • 

139 + 1 

70 -2 

28 

3 20 • — 

58 — , 

.197 — • 

147 . — • 

385 +® 

103. — 

61 +3 


205 


:s. 


191 ■+. S.. . 

28Mf “8 
' 35 — 

48xd . — 


-■ ' • . P/E 

Gross Yield. ■ Fufly 
dhi.(p7 % Actual taxed 
614 5-17.3 g.5 

100" 7.2 —. — 

B.1 8.7 ' 2D:0 20.0 

23 -13.1 -.26.0 
2 7 4.7 .10.5 11^ 

S.Q. 2.S. 4.5 6^ 

15.7 10 7. — — 

5.7 1.5 ' ~ ‘ 

17.6 ; 1,7-0 - — — 

6.0 - -S.8 32.fi - 53.0 

."■V r-:S.6 14.1 

8.7. ; 4 6 8.0 .135 

4.3 . 15.4- ; — ' ; — - 

7.3' 15.2 133 I6fi 


. .350 

+85 

17.1 

>40. 

• 


- 119 • 


*3 ■ 

33 

82: 

i 

-241 

+~4 

11-4 

4.7 

13.3- 

••13.7 • 

’ 346. . 

+ 8 

4.0 

10 

25.0 

■31.7 . 

106 • 

- 2 

20 :o - 

•188 

12.8 - 

'8.3 • 1 


— T 

6.7 

. ';9 7- 

.9.8.- 

"7.T - \ 

-6Z 

— . 2 . 

-.28. 

4.7 

— 


i ?. 432- .- 


— 

— 

.«»-‘ 

a!o‘ j 

: is . 

. — - 

f.O- 

5.5 . 

11^ 

17.1 , 

87; 

.r ■ 

,60 

7,8 

7.6 

lot 

.240 

+ 4 

17.1 

‘7.1.: . 

-3.7 

7.7 ' | 








U^.$100^)00 Guaranteed Rooting Rate Notias PiW- WM 

Citicorp Overseas Finance 
Corporation N.Vi ^ : 

■( Incorporated with' limited’ liability In “the Nctbe Haadt AotHIee ) .. 

.... .. UncondctionaKy goarantoedby • ■'£ . 

Citicorp o 

In accordance with tbfe terms .and conditions of the ibove-mentPooed r 
Notes and Agency Agreement ‘dated as- oF Mardi - 5; 

Citicorp Overseas Finance Gin>oration N-V. and Crtibank.- NA.,; 
notice is hereby given .that .the. Rate of lnwrest bas been". fixed .kt- 
10j% . per annum '.and ^r‘ the interest. payaUo oh , the cettvant ; 
Interest Payment Dace; 'June. Ji .1.984,. against- Coupon in. - 
respect of USSI JOO nominal of tha Noses -will' be US5I7 j5'. V " ' 

■March 1 2, 1984, London /iryjis . 

■ By: Citibank. N A. (CSSI Oept Agent Bank , U J|/D/W(y 


V : V 


; ; * : ? •' "4- ■ 


Today’s Rates 10!4%-10K% 


' W _ f ; r ' 


Deposits of Cl,000-£50,000 accepted fair fize<f terms bf^-10 years. Interest paid' 
gnu, halfyearJjt. Rotes itor deposits received nor 1a£er.thte'23;.3^B4 are faed, 
fcc the terms lhowo; . • 


Tferras (vests) 


Interest % 


10 V* 


10M 


•5. 


KH4 


I0H 


ion 


s 


ran 


1094 


10* 


to and lunba-Ubrftistioit fram tfie'Csawrec hretai in lodumy 

pic. 91 Vstwfeo Rra d, Londo o MU 9XF . (01-028 7823 Ba.367J m . 


Cbvqites pqaUe ro'Baakof 1 


, s* bircHoa bi Indusuy Group pfcT 



Mar. 9 

Sterling 

i U.S. 

• Dollar 

Canadian • 
Dollar I 

Dutch 

Guilder 

Swiss 

Franc 

D-mark 

j French 
| Franc 

Italian 

Ura 

j Belgian Franc | 

j Conv. Fin. | 

Yen 

1 Danish 
j Kroner 


Short term 

7 days' notice... 

«iw-2* 

9,j 9.* 

: ssss 

9i t 10>t i 
91« 10 , 

661# 

6018 

laa-Ua 

1 *!-!*« 

6se-6*a 
5ts 6*« 

; 12*4 -12*2 

16-17 

16*4-1714 

; 13 13*3 

! 12%. 14 *4 

5 12-12*8 , 

1 12 12*8 ; 

65e-6% 

65,6% 

i 12-12*1 

1 11%-12>4 


Three months 

Six months 

One year 

99>a 

9,’,9^ 

9U-9ae 

I 10*4 10*e 

l 10.1101* 
iHaiiJe 

IO*,- 10*2 ' 
LOia- IQ** 
lOT a in. 

6* -6 ft 

6*86*4 

ese-eis 

aa* 

5*a-66s 

< is >e-i a*, 

' 15*4- 16 1« 

' 16*4 I6*e 

17*2-18 

17rs-L03s 

18*4-10% 

| 13*2-14 
12% is i« 

12t, -13 

r 11 %-12 . 

11% 12 • 

11% 12 ' 

o% 6. ? 

% •> 

6ot-6rs 
6 A -6.2 

i iiSfi-u;* 

1114-11% 

: 11%-nra 






j Eligible , Eligible 

Fine 

Market 

i Treasury 

Treasury 

! Bank 

Bank 

Trade 

Deposits 

; (Buy) 

(Sell) 

! (Buy) 

iSelll 

(Buy) 


This advertaamem is issued ii complanoo with the requirements of the Counts cd The Stack Exchange. - March 12, 1984 



Inter-American Development Bank 


Baring Brothers & Co., 

Algemene Bank Nederland N.V. 
Barclays Bank Group 
Credit Suisse First Boston Limited 
Deutsche Bank AkdengeseQschaft 
Hill Samuel & Co. Limited 
Lloyds Bank International Limited 
Samuel Montagu & Co. Limited 
Morgan Guaranty Ltd 
Orion Royal Bank Limited 
Societe G£nlrale de Banque S.A.. 


£60,000,000 

lli per cent. Bonds 1991 

Issue Price 99f per cent. 

Limited . .. 


S.G. Warburg & Co. .Ltd- ; 

; - : y Banque Paribas 

County Baxik Limited 
• ■ - ' Daiwa Europe Limited 
Hambros Bank Limited 
Kkinwort, Benson Limited 
Merrill Lynch Capital Markets 
Morgan Grenfell & Co. limited 
Nomura International Limited 
J. Henry Schroder Wagg & Co. limited 
Swiss Bank Corporation International Limite d . 


The Bonds of £1.000 each constituting the above issue have been admitted to the Official List of The Stock Exchange, 
subtect only to the issue of the temporary Global Certificate. Interest a payable ^mua*y on March 30. 

No offer or sale of any of the Bonds may be made in the United States of America or in any other jurisdiction 
where such offer or sale wqpld be prohibited by Jaw. 

Particulars of the Bonds and the Issuer are available from Ext el Statistical Services Lvnhed and may be obtained during nohnaL 
bufiewss hours up to and including March 30, 1984 from 

Baring Brothers & Co.. Limited, ' 

New Issues Department, 

8 Efishopsgate. London EC2N 4AE 


Cazenove Si Co.. 
12 Tokenhouse Yard, 
London EC2R 7 AN 


W. GreenweB & Co., 

Bow Beds House. Bread Street 
London EC4M 9EL 


Rowe & Pitman, 

1st Root City-Gate House. 39-45 Finsbury Square, 
London EC2A 1 JA 


This advertisement is not an invitation 
to subscribe for or to purchase any securities 



HOLDINGS pic 


(Registered in England under the Companies Acts 
1948 to 1983 — No. 1778965) 

Offer for Sale 
HARVARD 

SECURITIES LIMITED 

(Licensed Dealer in Securities) 
o t 

3,125,000 Ordinary Shares of 5p each 
at lOp per share 

No application has been or is proposed to be 'made for 
these securities to be admitted to the Official List of. The 
Stock Exchange or the Ualisted Securities Market. 
Harvard Securities Limited has undertaken to make a 
market in the Ordinary Shares of Scoops Holdings pic. 
Application forms and copies of the Prospectus dated 
8th March 1984 upon the terms of which alone 
applications can be made, can be obtained from. 

Harvard Securities Limited 
Harvard House 
42/44 Do I ben Sreet 
London SE1 OUQ 
01-928 2661 


U.S. $75,000X500 . .. . . 

Soti£t£ Financiere pour Iesl^I^mmumcations 
et TEIectronlque S.A. 

Guaranteed Boating Rate Notes1982-1989 
. ; Extendible at the Noteholder’s option to 1992 . i 



irrevocably and Unconditionally Guaranteed by • 

STET 

Society Fmanziarialfelefonica per Azioui 

In accordance with the provisions of the Notes 
notice is hereby given that the rateof interest ’ - 
for the six months 12th March, 1984 to 
12th September,1984 has been fixed at 10% per ’ 
cent per ahnumand that the coupon amount, 
payable on coupon no. 5 wili be U; S$2 77-~92. 


The Sumitomo Bank, LimUed 

Fiscal Agent •’ .' r 
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A heady mixture of entrepreneurial flair, hunger for development 
capital and the odd dash of opportunism has helped the 
Unlisted Securities Market to grow in dramatic fashion 




broader base 


BY WILLIAM DAWKINS 


SINCE ITS opening in Novem- 
ber 1980 with an initial core of 
11 companies, the USH has ex- 
panded far beyond the Cary's 
expectations. By the end of last 
year, 232 companies had tasted 
life on the USM, of which 17 
bad graduated to. a foil Usttn? 
— one of -the market’s most im- 
portant rim. tfsanwhHet 12 
companies ware taken over and 
five collapsed. 

The market started wife an 
wn phiTh nn oils, and indus- 
trial stocks. It has broadened to 
inchidea disco, a casino, design 
companies and even a funeral 
director; and it has a busy cal- 
endar at new issues stretching 

nay jjafln «iw»arf 

In the five years before the 
USM"? birth only 6ft UK com- 
panieshad gone poUk Clearly, 
the new market has gone a long 
way towards answering the 
shortage of ^funding opportune- : 
ties for small businesses Jn the 
Oty^ewaifed by the Wilson 
Committee in 1978. . 

TEhe experience , so far has 
been very rewarding,?* says John 
Dodwefl. d««ity head of the 
Stock Exx£shge% Quotations de- 
pm iwmt. jBtto d enum str a ted 
that- there; was a latent demand 
for equity capital and that the 
arxaug^up^s we made seem to 
have bear sufficiently attractive 
to draw otttthat demand." 

The often -rationale behind 
the USKvWSs to provide a re- 
gulated environment for the 
fflowfag mnriber oCotocks which - 


were being traded outside the 
nfiBtiat.nack market. Previously, 
the main alternative for un- 
listed companies that wished to 
trade their shares was to oper- 
ate under the restrictive and 
cumbersome requirements of 
the Stock Exchange’s Rule 163. 
That limited trade . to occasional 
matched bargains with prior 
permission from the exchange. 


Relaxation 


“The economy was crying 
out for a younger and cheaper 
marketing method, so the USUI 
was bound to succeed,” ays 
David Cohen of stockbrokers 
Simon Sc Coates, which have 
brought 15 new companies to 
the USM. ' 

An important relaxation of 
the rules of admission to a 
public listing introduced by the 
USM was tiie reduction in the 
proportion of equity that com- 


ies had to release to the 
public from a quarter of the 
total to only 10 per cent 
Young entrepreneurs had 
been unwilling to sell 25 per 
cent- of their company as 
demanded on the full market 
because that would have meant 
limiting the rfranr*. to ffflwh 
in on the future growth they 
were expecting and any future 
rises in their companies' share 
prices. .’ 

- Curiously enough, however, 
only a small number of USM 
companies have taken advan- 
tage nja. the IQ .per cent rate. 


and the average is more like 
30 per cent. 

Other changes Included the 
requirement that entrants to 
the USM need have only a 
three-year track record — ■ as 
against five years — and aboli- 
tion of the £500.000 lower limit 
on market value. Only one com- 
pany has needed to use the 
latter concession, Stanelco 
engineering, which has a 
market capitalisation of 
£400,000. 

The real attraction was the 
reduction in entry costs. Adver- 
tising requirements for USM 
entrants were radically reduced, 
so that they no longer had to 
place full prospectuses in 
national newspapers. Admission 
fees were reduced to £1,000 
from anything up to £13,700 for 
a full listing. 

Very few companies have 
come to the USM without rais- 
ing some cash en route. By the 
end of last year, USM com- 
panies had raised almost £47 5m, 
including rights issues, about 
60 per cent of which was 
retained for investment in their 
businesses and the rest kept by 
shareholders. 

The rate at which they are 
raising funds is increasing. In 
1983, USM companies raised 
nearly £200m against £83m In 
the previous year. 

Mr Brian Reynolds, chairman 
of computer software group 
Micro Focus, which announced 
a £9m rights issue last month, 
the first USM rights issue of the 
year, says: “I see the USM as 
a source of venture capital. The 
advantage of equity finance is 
that you can keep coming back 
for more. If you borrow, on 
the other hand, there is an 
expectation that you borrow 
once and that’s it.” 

- Other companies have used 
their USM paper to fond take- 
overs, the most notable example 
being Oceonics, the marine 
electronics company. It sew its 
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Issue price multiply six-fold to 
805p, and financed a series of 
acquisitions of other marine 
electronics companies within 
six months of being quoted 
before moving on to the full 
market last August. 

The rate at which companies 
are joining the USM is also 
growing so that the market is 
now approaching a value of 
£2.5bn, more than double its 
worth a year ago, with the 
biggest company being Acorn 
computers, capitalised. at 
£l62m. 

Yet the USM is still tiny in 
relation to the main market — 
in fact the whole of it is still 
worth rather less than Marks 
and Spencer, or one-third the 
value of BP, the biggest corn- 
pasty on the Stock Market. 


tic activity has come the schizo- 
phrenic performance of share 
prices for which the USM has 
become famous. It has never 
pretended to be anything other 
than an opportunity for inves- 
tors to take high risks in the 
hope of reaping high returns, 
as testified to by the warnings 
that each USM share certificate 
must carry. And right from die 
start. It has looked disturbingly 
vulnerable. 

For one thing, its fortunes are 
tied to two sensitive sectors, 
oils and electricals, although 
the presence of oil companies Is 
not nearly such an over-riding 
feature of the market as at the 
outset Between them, however, 
these two sectors still account 
for about half the USM*s value. 


Schizophrenic 


Despite its smallness the 
level of activity on the USM is 
proportionately far higher than 
on the fully-listed market. Last 
year £1.2bn-worth of USM 
shares — half the value of the 
entire market — were bought 
and sold. 

Hand in band with thin frene- 


In its first year, the City's 
doubts about the new market 
seemed to be confirmed when 
Joe Granville, the oracle of 
Wall Street, raised doubts about 
the USM in a radio interview. 
Prices went into a tailspin 
across the board as investors 
panicked. 

The scare was short-lived, 
and since then the USM has 
shoyn signs of greater resfli- 
GONT1NUED 


ence. Yet share prices are still 
notoriously volatile. 

Paradoxically, the market for 
at least a third of the stocks 
on the USM is effectively mori- 
bund, with only a handful of 
shares in those companies 
changing hands every day. The 
aenvity tends to take place on 
the first day or so of a listing 
and then tail off sharply there- 
after. 

Jobbers estimate that 70 per 
cent of the shares made avail- 
able to the public in the 
average placing are “ turned ” 
in the first day of dealings, and 
that this drops to 10 per cent 
in the second day, with hardly 
any business after day three. 

“Quite a few issues tend to 
start off in a blaze of glory 
and then just burn out.” says 
David Cohen. Of the current 
total of 210 UK-based stocks on 
the USM, 55 are trading below 
their issue price. 

The volatility of those shares 
which are actively traded on 
the USM is intensified by the 
narrowness of the market in 
many stocks. Initially this was 
because company directors held 
tight control over their share 
stakes, but more recently the 
market has got even tighter as 
institutional investors have 
moved in. 

Institutions fought sby of the 
USM in its early days, but now 
that it is closer to establishing 
real respectability they have 
built up their holdings and are 
believed to account for some 70 
per cent of the free equity on 
the market. 

It takes very little buying or 
selling of a narrowly traded 
share to send its price shooting 
up — or down — dramatically. 
A case in point is Adam Leisure, 
a Harrogate-based distributor 
and maker of electronic toys, 
which last month saw its share 
price plunge from 87p to 40p in 
one day following a few pessi- 
ON PAGE 2 



ANALYSIS OF USM COMPANIES BY SECTOR 


AND CAPITALISATION 





Number 

of 

Of cos. 

Market capitalisation (£m) 

Over 

0-1 1-S 5-10 10-20 20 

Engineering manufacturing 

11 

— 

7 

3 

— 

1 

Other manufacturing 

30 

2 

7 

11 

8 

2 

Computer systems and services 26 

— 

11 

5 

5 

S 

Oil, gas and energy 

23 

— 

3 

5 

7 

8 

Building and property 
development 

34 

2 

7 

3 

1 

1 

Leisure 

13 

— 

5 

3 

1 

4 

Financial services and 
advertising 

11 

_ 

5 

2 

2 

2 

Drink and food 

11 

1 

3 

5 

1 

1 

Distribution and wholesaling 

10 

1 

6 

2 

— 

1 

Retailing 

9 

— 

5 

1 

2 

1 

Investment (including 
property investment) 

7 

1 

3 

2 

1 



Other 

,33 

2 

7 

9 

12 

3 



198 

9 

69 

51 

40 

29 

* November 1983 

Source: Arthur Andersen 
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In the Unlisted Securities Market, Phillips & 
Drewisone of the leading firms of Stockbrokers. 

: Thanks to our expertise in this field, we are 
ideally placed to assist companies both large and 
smafljnot just at the time of flotation but also 
through a comprehensive range of services 
over the years to come. 

We care for our clients, because we care for 
our reputation and status. Ife as simple as that 

Aidcom Intemati(mal • Dencora • Dewey Wirren 
Holdings • Edinburgh FundManagers • Edinburgh 
Securities (Company • Cecil Gee • Grosvenor 
Square Properties Group • Robert Home Group • 
KLP Group • Oilfield Inspection Services Group • 
PCT Group • Michael Page Partnership • 
Protimeter • Securiguaxd Group • Sheldon Jones • 
^television Services IntenuLtiona! 

IiketheaboveUSM clients, find outwho^swho. 
Ebr a confidential discussion, please contact 
Marfcm Gibbs, FCA,Head of Corporate Finance. 



120Moorgate, London EC2M 6XP 
Telephone 01-628 4444 



FOR 
TOUR 
PORTFOLIO 


THE MARKET— the Unlisted Securities Market is a nursery for the successful 
companies of tomorrow and offers the most exciting investment prospects BUT not 
every company will succeed, so careful stock selection is critical.’ It is therefore 
essential to seek the experience and detailed knowledge that can only be provided 
by professional management. The Britannia Unlisted Securities Market Fund limit ed 
offers the following Features; 


3£ PERFORMANCE 

£1,000 invested 2 years ago has grown to £1,638 <i 6 .ls 2 > to <i6.L84) 


DatastreamU.S.M. Index (i 6 .i.s 2 )tO(ir>.i. 8 -.) +43-5% 

Britannia Unlisted Securities, Market Fund Limited + 63.8% 


4: REDUCED RISK — The Funds wideportfolio minimises the risk of individual failure. 

PROFESSIONAL MANAGEMENT — the Britannia investment team are able to 
study each company closely. 

4c INVESTMENT PERIOD — the Fund invests in emerging growth companies, and 
investors are recommended to retain their' holding for a minimum of 3 years to 
maximise growth potential. However, you can sell at any time. 

4c MINIMUM INVESTMENT £1,000 lump sum or. £50 minimum per month in the 
Britannia Accumulation Savings Account. 


COMPLETE THE COUPON BELOW & RECEIVE: a detailed letter about the Fund, our 
U-SJd. investment bulletin and the Fund brochure, including your application form. 

The Fund is based in Jersey and is listed on the Stock Exchange, London. 

Investors should note that the past performance is not necessarily a guide to future performance. 


Britannia 

Unlisted Securities Market Fund limited 


P.O.Bax271 s QueenswayHouse, Queen Street, StHdiei; Jersej Charmel Islands. Tdephone:0534731l4. 


m _ ^ lb: D. AiAging BC««;BrianniiIi>tg n»o oiallnvt3Pncnt Management Limited, 
w RO. Box 271. Queeaw—yHoia^QaMoSgeet, Sc. HeliB;JerwKCh«and Islands. 
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Hoare Govett. 
Closer to the USM 








USM 

Directory 


Weekly 
Market Data 




Company 

Reports 


Hoare Govett is the only leading stockbrokerto publish a regular 
weekly market data service on the rapidly growing Unlisted Securities 
Market 

Each week our specialist research team reviews market news, 
price movements and new issues. In addition, our computer database 
an all companies quoted on the market is constantly updated so we 
can publish a weekly financial analysis giving a comprehensive range 
of financial ratios. For our investment clients, our experienced sector 
analysts review selected companies in greaterdetail. 

We also publish an annual USM Directory which gives a brief 
description of each company and summarises financial performance. 

The Directory and weekly Market Data publications are now 
available to those who wish to get dose r to the USM. 


For more information on cost and 
availability call Geoffrey Douglas on 
01 -404 0344 or simply filMn the 
coupon below. 


Mr Geoffrey Douglas 
Hoare Govett Ltd 
Heron House 
319-325 High Hoi bom 
London WCl 7pB 

Please send me details on: 
Weekly USM Market Data 
Annual USM Directory 



Members of The Stock Exchange 


u]H(c 

* Why do you want to go Public? 

That is the first question Geoffrey Simmonds and Richard Owen at 
United Trust & Credit PLC would ask you as a new client. If. your 
reasons are sound, they will then work very closely with you, 
providing a highly personal service to prepare you and your 
company for what Ues ahead. 

To achieve the best possible results they will select for you, and 
work with, the correct team of major stockbrokers, accountants and 
lawyers — chosen carefully to complement your company’s existing 
advisers. . 

Please remember that the flotation is only the beginning; the help 
and guidance provided in the subsequent period is the vital 
ingredient for long-term success. With this fact in mind, their service 
is unusually extensive — and infinitely valuable. 

UTC has recently brought Gable House Properties PLC, John Kent pic 
and Sangers Photographies PLC to the market, and are continuing to 
work closely with each of them. 

. If you would like to know more, call Geoffrey Simmonds or Richard 
Owen on 01-258 0183- 

United Trust & Credit PLC 
50 Bryanston Square London W1H7LL 
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I nv estors seeking a direct position on the USM have a choice of two hinds. Britannia, after 
a hes i tan t start; has managed to trade the leaders index consistently and to Iron oat some 

fluctuations on the way 

Rewards and pitfalls 
for private investors 


ever, private investors do not can switch from one company 
often gain from, tipsters’ recam- to another without incurring 
mendations. Jobbers read all capital gains tax, while indivf- 
the investment newsletters first duals’ timing of investment 


Micro Business Systems behind the i nv estment newsletters first 
it and a market value approach- thing tn the morning and mark 
ing £2. 5 bn, the USM has proved up the prices of anjr tips before 
that it can be a mine of trading starts.*' So von mieht 


genuine opportunities for 
private investors. 

However, it is still no place 
for widows and orphans. As 
every USM share certificate 
warns in large red letters: "This 


trading starts.' So you might many capital gains in a single 
gain by selling a share you al- tax year. 


ready own if it happens to pop 
up in a tipsheet, but you will be 


“If capital gains tax con. 
side rations hold up your invest- 


unlikely to make a large profit ment decisions in a fast moving 
by investing after publication, market like the USM. that could 
Clearly, the USM provides be a severe disadvantage. 


security is not listed on the more scope for the prorate argues Mr Ramsay. 


Stock Exchange and the com- investor to make a quick a-and- Britannia’s. £8m . USM fund 
pany has not been subjected to out profit from new issues in marginally underperformed 
the same degree of regulation the first few days of life than First Charlotte in the compar- 
es a listed security.” to reap long-term capital gains, able period, producing a 36 per 


Bri tannia’ s. £8m USM fund 


as a listed security.” 

That is not to say that there 


able period, producing a 36 per 
cent gain in unit price. It has 


inac IS no i xo say mat ineie r- —jii iu uuic miwc. xt uas 

are not large gains to be had have nroved Sf m a rather higher USM content— 

for the nimble footed with a spot 75 per cent, with 15 per cent on 

of spare capital available foe iiSSmoSiSlH? SiSS the over-the-counter market and 
risk-taking. But if you are plan- J™£ 10 per cent in cash. 

nW totSke a flutter on the 2^ “Given the special nature of 
USM, don’t do it with money HLJSL SSSLhT* USM the USM, the fund could be a 
you cannot afford to lose, and increas * n & ty senousiy. highly volatile investment and 

do bear in mind the following Despite the institutions’ grow- 
basic rules of survival: fag confidence, however, the 

0 Be prepared for a hair-raising number of m a na ged USM funds 


do bear in mind the following Despite the institutions’ grow- therefore the managers suggest 
basic rules of survival: fag confidence, however, the that the new fund should form 

0 Be prepared for a hair-raising number of managed USM foods only part of a balanced port* 
ride. The marketability of many available to the private investor folio of international equities, 
stocks is extremely thin, since 15 vesy small. Ivory & Same’s fixed interest /securities and. 
institutional investors hold Charlotte Assets invest- cash,” Britannia warns, 

around 70 per ce n t of the free ment -trust and Britannia's USM. 
equity on the USM 1 and the uuft- trust, both established in ' Rnnnl rhnnep 
directors are not obliged to 1981. are the only managed ^ cuaucc 

release more than 10 per cent of vehicles which fully specialise Because of the narrow 
their companies’ equity. When fa the USM. marketability of many USM 

prices -of narrowly traded Both funds got off to a slow stocks, turnover in the fund has 
stocks move, they move start because [the method of to be very small, says Britan- 

dramatically. You could bringing new companies to the nia’s Shaun Whyte. “ We would 


Because of the narrow 
marketability of many USM 


prices of narrowly traded Both funds got off to a slow stocks, turnover in the fund has 

stocks move, they move Mart because [the method of to be very small, says Britan- 

dramatically. You could bringing new companies to the nia’s Shaun Whyte. “ We would 

occasionally be saddled with USM cukes fa difficult for fond tend to hold our USM shares for 

huge losses as well as gains managers to pick up meaningful rather longer than in a fully 


Small bundles 

• It may be impossible to pick 
up more than a handful of 
shares in many companies. 
Dealing frequently in small 


holdings at the time of the 
issue. “When we started First 
Charlotte, there was Simply not 


quoted portfolio,” he says. 
“However, the fond does give 
shareholders the chance to be 


enough on the USM to buy,” fa with an equal chance to the 
says Garth Ramsay, deputy institutions at new issues” 


chairman of Ivory & Sime. 
However, First Charlotte has 


bundles of stock is expensive, built up its USM exposure to 
so consider whether the gain 47 per <»pav of assets and 
you hope pour favourite hot- intends to reach 50 per cent 


achieve 


MWlgh to ciwp T * 1Ue - “ * 


Even an institutional fcuyer 
of Britannia’s size finds it bard 
to pick up large chunks of USM 
equity. None of the fund’s 
USM holdings accounts for 
more than 2 per cent of total 


costs. 

0 Prices tend to move quickly 


investments, 
market and 


full stock 
government 


Whyte. 

On the other side of the coin, 

in the first day or two of a new ^ number of investors willing 

share’s life, with business tail- inVhTvear to Marx* 1983 to *** f 

ttifi&jssrpssjs srH sE£35 

the BfcxkBoathe USMare 38 per . re ° t - ]u * 'i nAer difficult to »tt™u really large 

» 2“ >? -La- ** ssrjfdsar 


stagnate. 


over the same period. After a 


£4 - 5m **gbts “ssue laat summer, 
2*® the fond is now worth around 


move in on new issues, buying 
shares on the first day in the 
hope of selling them, as quickly 
as possible at a profit 

• Regular published informa- 
tion on many USM stocks is 
still thin. Brokers Hoare Govett 
and Grieveson Grant do pro- 
duce circulars on the USM and 
a number of others are muster- 
ing their research resources. 
But information, particularly on 
smaller companies, is still so 
scarce that investors may get 
no warning of impending 
trouble. 

• The information famine has 


£&6m. 

The most straightforward 
benefit of choosing a managed 
USM fund is that it enables a 


says Mr Whyte. - At the same 
time,” he adds, “ an increasing 
number of people are believing 
that this is a genuine market 
and that the companies in it are 
attractive.” 

William Dawkins 


Broader base 

CONTINUED FROM PREVIOUS PAGE 


mistic words from the chairman 
at the AGM. 

There are only 5m shares in 


news ca nappear as a devastat- 
ing shock, catch the market on 
the wrong foot and send prices 



Adam Leisure available to the into collapse. More dangerously, 
public, of which 5,000 or so are a company can quietly run into 
folly tradable— and the market disaster without its share price 
in some USM stocks is even *”7 . warning, 

more limited. loTechnology, for instance, sud- 

„ . . . deniy went into receivership 

Micro Focus, for instance, is last year w hile its 5p shares 
estimated to have a free market were trading at 230p, only 20p 
for only 2,500 shares, while than the issue price. 


Kenyon funeral directors has a 
market for a mere 500 shares, 
according to jobbers Bisgood, 
Bishop. 


The information vacuum has 
encouraged the growth of share 
tipsheets and speculators, 
which aim to exploit any 


OUR TRADING RECORD 


TRADING YEAR 


1977/78 

1978/79 

1979/80 

1980/81 

1981/82 

1982/83 

1983/84 

Half year to 
December 31st. 


£6,949,074 

£7.977.658 

£8,962.748 

£10,167,272 

£11,079,667 

£11,517,595 


gmasssca 


£222,008 

£270,569 

£279,901 

£242,670 

£304.087 

£377,490 


Sales are up £750,000 15.7%. 

Results will be published during May ss is 
customary. 


OUR SERVICE TO GARDENERS 


lO Garden Centres and more than 
30 Shops throughout the South East 

•12 Mouths Guarantee on Hardy • VBIages of Garden Buildings 

Garden Plants. #Laiye Free Car Parks. 

•Professional Horticuttarei Information •Inwalid Chairs and through ways. 

Ctatres. •Huge displays of House Hants in 

•Professional Garden Planning and their natural settings. 

landscaping Services. •flORRDVANS-Cnstomers’ Free | 

•CUT ON own brand products— rejection and delivery services. I 

. For vriue-for-money. 

•CUTON SEEDS- Best in the land. 


Against this background, it is specialist knowledge they claim 
not surprising that USM share fa have to their subscribers’ 

ratings have looked over- ben efit 

inflated. Stockbrokers Hoare . Rec ? nt m <>nths have shown 
Govett estimate that the 

average historic multiple on the “fas fa befiUedby the broken, 
USM is between 25 and 30, ™ t S P h“2 B wS ~ 

ss 10 “ 15 for the fuu 

trCM - Grant’s monthly review and 

-ciany, some UoM companies a -,« 

com’p'J.eP'S’mp^S^on" thl 


that would justify such ratings, XTSM. 

especially since their profits are These are the first signs that 
nsing from a very low base, leading stockbroker aretak I g 
Bu£m a bear market, sky-fogfc the USM seriously. Moreover 
racings could become dan- they are beginning to think- of 
gerously fragile, and for this it as a nursery for younger 
reason both the Stock Exchange companies which could provide 
and Bank of England have profitable relationships in 
warned of the dangers of over- future years. 


OUR BUSINESS IS GROWING 
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BROMUV • KEN l 
Ojkltry rtoiif. Kcstyn Mark 

LETCHW0R1 H*HEUTS ‘ 

Icknit-ltl VV.iv A'rvt 

WILTON KfcYNFS* THICKS 
Junction Avebury Blvd., 
Secklow Gate 


RAYLEIGH • ESSEX 
Eastwood Road 
SUDBURY* SUfFOLK 
Newton Raad, Chilton ' 

WHEATLEY* OXON 
Old London Roadlre-apenina AprTVSA) 

Wi T H AM • ESS E X > 

Maldon Road 
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heating in the USM. 

Contributing to share prices’ 
volatility has been the dearth 
of research material on USM 
companies. It makes little 
commercial sense for large 


Despite its success, however, 
the USM cannot be considered 
fully mature In the City until 
it has weathered the full force 
of a bear market. Until that 
time, its stability will be un- 


stockb raking firms to devote a proved. “ We haven’t had many 
lot of time to Investigating USM casualties yet;” says Geoffrey 


companies because the business 
does not justify the expense. 
Consequently, a hint of bad 


Douglas of Hoare Govett “ But 
in a more testing climate, there 
could easily be a lot more." 


for information «t how foe nocttroMagtopf 
Stock Beech cm a«ri»t co m pany directors : 
considering lie Unlisted Seci ieMc s Market, jfaaae 
call or write to Pier* Harford at <&• IWsbpI office. 


with the USM experience 

Stock Beech has successfully helped several small and 
medium-sized companies come to the Unlisted 
Securities Marker. The size of the firm and the location 
ofits offices enables personal and professional serviceto 
be giyehTn ch^rmV w-and^iwwfQT^ at this crucial stage in 
the company’s development. 

• and jisure investment 

opportunities are also part of the full service directors 
can expect from the Stock Beech team. . 

. CUeius of Stock Beech on the USM are: . 

CiferPLC Qmrinental Microwave (H t&fin ga) FU2 . 
Denmam Electrical PLC EquipU PLC 
■RcsourccTccbnology PLC 
(now fiilfy listed on the Loodou Stock Exchange} - 
Swindoh PrivireHoepital PLC 
Tbennal Sdcntific PLC ' Wd*<xHectnj Components PLC 

The original prospectus- of »-a<^ of these Companies . 

'■ - ssxvsOsblcoh request.. - . . 


Stack Batch &G» 


SwChBeachBOa 

BrMfeVwli 


Thnwnanaa Street. Bread Qoaz 
Laados BCZtf ZAX BMMK 


Slack Beech *Ca 
7& EdmmSSont 


utfatasNUi 
Tat SI <38 8471 


Tah«93B«M\ 
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THE Unlisted Securities Market encouraged a small boom in small investor to build tip a 
has gone a long way towards share tiipsbeets, which claim to spread of holdings which it 
shaking off the shady and offer special knowledge of the would be difficult and expensive 
speculative image it had in the stocks they cover to the benefit to do alone, 
minds of many investors three of subscribers. In practice, how- la addition investment trusts 
years ago. ever, private investors do not can switch from one company 

With success stories like often gain from tipsters’ recom- to another without Incurring 
Oceonics, Acorn computers and mendations. Jobbers read all capital gains tax. while indivi- 


thing in the morning and mark moves may be affected by their 
up the prices of any tips before need to avoid notching up too 


p m p 


Control Systems pic 

• A year of progress nnd • 
achievement on the USM, 
built' upon a quarter century 
of innovation and leadership 
in.traffie control equipment 
security control equipment;- 
and rail safety engineering. 


A member of the 



group of companies 


Emery Hoad, Bristol. England BS45PW 
: Tel 0272 778399 Tele*449375 



UNLISTED SECURITIES 
MARKET FOR THOSE 
WHO ARE WELL- 
INFORMED. • ■>- 

Hie Untist&iSecuflties Market 

. prepared by - ' 

Robson Rhodes, <2iartefa3 Accouotaois £6.95 

AaEmntiKBuIkdnAr tbosewItormUiojom “the dab’. ■ 
AvsBabie shortly tfaroo^i boofcsdkn or direct from the pubtidms. 
WaicdowPabCsiMnUd., Customer Services (Books), 
HesdingtoaHUl HaU, Oxford, 0X3 OBW. Td (086$) 64881 




i^xrtryuoeiGte 

specialises wholly in the Unlisted Securities 
and Rule 163 Maricets, Not just results, bids, 
new issues and sector reports, but also share 
stakes changing hands, important deals and 
share prices which are starting to move. 

Our journalists walk; talk and sleep 
USM and visit ^ exciting USM companies 
every week getting the latest developments 
straight from the horse’s mouth. 

AND did you know about our Total 
Update Service? Subscribers receive the 
monthly magazine and a weekly interim 
update containing the veiy latest USM news 
and views. 


upcicG© ©ervio© 


*w UrflHKt Sacurfie* ana ffeia lea mate 



■ To: USM 163, Freepost, Accounting House, 

40 Connaught Avenue, Frintou-orbSea, 
Essex C013 1BR. _ • : 

Please send me more information mad a FREE copy 
of the next USM 163 Monthly Update. . 

NAME - 

ADDRESS _ 
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■ ■; Unlisted Securities Market III 


Success of the USM has confirmed the Stock Exchange’s view of the need to offer 
smaller developing companies financial incentives to seek a quotation 

Cheaper access proves big attraction 


TKJS STOCK Exchange charges 
a fixed fee of £2,000 per annua 
for a quotation on the Unlisted 
Securities Market What - a 
company-pays above that to' go 
public .will depend on. every - 
thing from .the history .‘of the 
company t& the efficiency of its 
advisers;- ^ ■' - 

A fall listing is more expen* - 
sixe than ft'USM quotation. In- 
stead of -the tatter’s fixed £1.000 
charge; .a -UsUfiC is char Red 
according to the capitalisation 
of the company and .goes up 
each time there is a further 
issue -of shares. •• 

Chartered accountants Arthur 

Andersen . have calculated the 

comparative costs of an offer 

for/ sale', in connection with a 
listing ' and' a- placing on the 
USM- for a company- with a £]0m 
market capitalisation. - 
"The 'figures are only a guide- 
line and- the costs will obvi- 
ously vary, according to the 
individual situation of the com- 

pMQr. However, jsannlng that 
ttie full listing is of 25 per cent 
o£ the capital and the USM plac- 
ing -"Of IflL'-j>er cent Arthur 
Andersen suggests the oasts will ' 
vary from between £239.000 and 
£301,000 for the listing: and only 
£70,000 and £120,000 for the 
USM placing. (See accom- 
panying table.). 

A placing is the most common 
method : of ■ entering the - USM 
and costs typically in the range 
of between 5 per cent, and 15. 
per cent of the mttney- raised. 

“ For -a well -control led, single' 
location company in tin uncom- 
plicated business; . the total 1 


'costs are likely to be between 
£50,000 and £100.000,” say 
• Arthur. Andersen. 

• The main elements of the 
. costs are the fees of the sponsor, 
reporting accountants and soli- 
citors which vary in relation 
to the amount of work they 
have had to do to prepare the 
company for a quotation. 

- If a company is brought to the 
USM by way of on introduction 
only, a long form report from 

' the reporting accountants 

- (which is lime-constuning and 
costly to prepare) -is not re- 
quired. 

The solicitors’ -costs will de- 
pend on the work involved in 
'amending the articles of associa- 
tion or any restructuring of the 

share capita] which might be 
-needed beforehand. 


Responsibility 


The sponsor assumes the 
greatest responsibility of all the 
advisers for the issue, deciding 
on the pricing of the issue, the 
method of entering the market 
and making the underwriting 
arrangements. Not surprisingly, 
the fees tend to be higher, 
sometimes double that charged 
by the reporting accountant and 
solicitor. 

The underwriter's commis- 
sion will be J per cem for a 
placing and between 1) percent 
and 2 per cent for an offer for 
sale. 

Other expenses include the 
piin ting costs of the offer docu- 
ment. the prospectus, the share 
registration fee and advertising 


costs. 

Spicer & Pcgler discovered 
in their survey of companies on 
the USM that expense was the 
dominating factor m a company 
choosing the USM Instead of 

a full listing. Expense was 

“very Important” to 42 per 
cent of the companies asked, 
and “quite important" for a 
further 30 per cent. 

The Stock Exchange encour- 
ages companies to spend at least 
a year on the USM before 
applying for a full listing. An 
increasing number of companies 
are making it quite an open part 
of their business strategy to 
move up as soon as possible,, 
though when the path has been 
adopted solely to save on costs 
the practice is rather frowned 
upon by the authorities. 

Some companies show consid- 
erable ingenuity in finding the 
most economic route to the 
market. CPS Computer Group, 
for example, is expected to 
arrive on the USM on March 13 
by way of a reverse take over 
of a suspended fully listed com- 
pany, Olympia. It gains around 
£900,000 net cash from Olympia 
os a result and joins the USM 
as the directors want to place 
only 10 per cent of the shares. 
They are hoping that in a year's 
time when they plan to move 
back up to a full listing (which 
means selling more shares into 
the market to release at least 25 
per cent of the equity) they will 
get a better price for their 
shares than they would have if 
they had placed them all at the 
USM placing price of 67 p. 


COMPANIES MOVING FROM THE USM TO FULL LISTINGS 


AdrG: Security Electronics 
Aerospace Engineering 
Ahfom International 

Anglo lVonric Holdings- ' 
Bespat ' ■ 

Carlton Communications 
. C was Fleet St Letter): • 
Clyde Petroleum 
tPunbar Group 
FKI Electricals' 

Goal Petroleum 


Price (p) Price at 
at Issue/ March 1 

intro. 

80 . ISO 

153 45 

.26 85 

48 38j 

75 288 

.52 150 

202.5 130 

300 — 

10 20 

■78 - 100 


Price (p) Price at 
at Issue/ March 1 
intro. 

Good Relations Group 

61 

240 

Intasun Leisure Group 

86 

177 

Jackson Exploration 

62 

83 

Kennedy Brookes 

113 

228 

Markheath Securities 

130 

123 

McCarthy & Stone 

68.5 

390 

Oceonlcs Group 

65 

285 

Resource Technology 

S3 

.165 

Star Computer Group 

155. 

255 

•Trust Securities 

75 



t Taken over by Harobra Life. 

5 Taken over by Stoekley Development. 
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P.L.C. 


UNLISTED AND LISTED FLOTATIONS — PRIVATE SHARE PLACINGS 


PRINCIPAL ACTIVITIES 
Issuing House * 


Corporate Financial 
* .Services 


Licensed rdealera in 
securities 


Market Maker 


Providers of finance 
for small to medium 
sized companies 


Mergers, acquisitions, 
management buyouts, " - 
capital reconstruction t 


Company registration and 1|£; 
nominee services ~Es 


5/Fredericks Place 
Old Jewry 
London EC2R 8HR 
. 01-6062651 

Telex: 8953861 -HILGAR G 
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CORPORATE CLIENTS 


USM ISSUES 

Hardanger Properties PLC 
■ York Mount Group PLC 

' Intervision Video (Holdings] PLC 
D. J. Security Alarms PLC 


PRIVATE PLACINGS 

Hill Woolgar & Company PLC 
Home Video Holdings PLC 
Gr.osvenor Press PLC 
Mercantoil PLC 
Falcon Resources PLC 
Airieisure Products PLC 


' ■■■- i . i 


139/140 Royal Exchange 
St. Ann's Square 
Manchester M2 7BY 
061-835 1850 


I am a potential investor and would like to receive 

details of.your Comparry/Companies in which you make a market 

Name; — — — * 

Occupation. ■■ ■ — ■ » —• »- 

Address™ — 


COMPARATIVE COSTS OF PUBLIC 

QUOTATION 

Professional charges: 


Us Ung 

USM 

(offer for sue of 

(placing of 


£2. 5m) 

£1.5m) 


£*000s 

rooos 

Sponsor 

Reporting accountants 

40-60 

20-10 

20-40 

20-10 

Commission 

Sub-total 

50 

130-180 

8 

58-98 

Other expenses: 

75 

2 ; 

Printing 

20-30 

7-15 

Stock Exchange fees 

4 

1 

Share registration 

10-12 

1-3 


239-301 

70-120 

Source: Arthur Andersen 



Some quoted companies find 
the USM a useful vehicle to float 
off subsidiaries, giving the 
smaller offshoot an independent 
source of raising finance and 
often putting a value on the 
parent's stake in the company 
above that at which it is valued 
in the -parent company's 
accounts. 

The Sangers group, which has 
interests in properly and manu- 
facturing. recently placed 24 per 
cent of the shares In its photo- 
graphic wholesaling offshoot 
Sangers Photographic. At the 
time of the flotation Mr Mike 
Flynn, chief executive of 
Sangers, said: “We wanted to 
give the management the auto- 
nomy to develop and diversify 
the company, including possible 
acquisitions, without having to 
always come to the main board 
for approval." 

Many companies see coming 
to the market as a big public 


relations exercise. They feel 
they have reached a stage in 
their business development 
when a quotation is felt to en- 
hance their status. It is an effec- 
tive marketing tool with cus- 
tomers and suppliers. 

If publicity is a determining 
factor, however, then a com- 
pany should make an estimate 
of the expense of the quotation 
(including the hidden costs of 
employing valuable management 
time in preparing for the quota- 
tion) and decide whether that 
money might be more effectively 
spent in marketing terms with- 
out going public. The cost of 
say. £100,000 could cover a 
major mailing operation or 
other advertising project which 
might achieve the same higher 
profile and extra custom without 
the disadvantages of going pub- 
lic. 

Alison Hoga? 


The number of companies moving on to a 
full listing is growing 

Promotion to the 
first division 


Copies of the latest Report & Accounts may be obtained by writing to the Company 
Secretary. .... 

I am running a business and would like to receive details p"| 

asto how you can assist ' > L ““ l 


AID COM International, which 
specialises in Innovation, de- 
sign and product development, 
has shown considerable flair in 
its own business dealings since 
it ’■eversed into United Rubber 
anuSloffee Plantations (1932) in 
January 1980 and then joined 
the USM the following Novem- 
ber. 

Mr James Pilditch, who heads 
the design and marketing con- 
sultancy, has provided almost a 
text-book case of how to use 
the USM. He kept costs to a 
minimum by joining through an 
introduction, then used the 
status of a public quotation 
to strengthen the company’s 
position when it decided to take 
a number of strategic stakes in 
other businesses. 

It bought MAS Survey Re- 
search outright for £300,000 and 
took 40 per cent of DVW Micro- 
electronics for £30,000 and a 51 
per cent stake in the employee 
benefit consultancy Cockman 
Cope man for £250,000. By March 
1983 tbe company decided it was 
time to raise £l.54m through a 
rights Issue. This was followed 
two months later by the acquisi- 
tion of a 65 per cent stake in 
World Medical Markets for 
£140,000. 

After a comfortable three 
years in the USM nursery and a 
steady increase in profits to 
£730,000 in the year to October, 
up from £364,000 in the previous 
veor, Mr Pilditch and the board 
decided that Aid com Inter- 
national had attained a size 
and record good enough to move 
to a full listing. 

It is die most recent company 
AO get a full listing from (be 
USM and brings the total to 20. 

The Stock Exchange prefers 
a company to spend at least a 
year on the USM before con- 
templating promotion to the 
Upper House. 

Some companies like Aidcom 
have taken their time, whereas 
others have shown almost (inde- 
cent haste to move on. Reasons 
for the timing vary. Some com- 
panies join the USM with the 
express intention of moving up 
as soon as possible. They often 
prefer to begin by giving a 
smaller amount of shares up to 
ihe market, getting used to the 
circumstances of a public com- 
pany gradually, with perhaps 
only a limited trading in their 
shares. Then, as their confi- 
dence grows — and hopefully 
theft- profits and prospects too 
—the directors can contemplate 
widening the market by either 
releasing more of their equity 
or Issuing new shares. 

Not all companies issue new 
shares when they make the 
move. Good Relations, the first 
public relations company to get 
a quotation, moved to a full 
listing in September and 
decided not to Issue new shares, 
preferring to keep the market 
fairly narrow (though of course 
it Iras to meet the minimum 
requirement of 25 per cent of 
(he issued share capital . in 
public hands). 

Good Relations took just two 
ysars to make the move. It has 
.• steady 30 per cent year-on- 
ysar growth record and is 
expected to have reached profits 


around the flm mark for the 
year to last September. Group 
managing director* Ms Maureen 
Smith said at the time of the 
move that the greater respect- 
ability of a full listing was an 
important consideration. 

It is a good marketing plus 
too. In the PR business it must 
help in defending companies 
against unwelcome takeover 
bids wben the PR outfit has had 
some experience of the market 
itself. 

In the early days of the USM 
there was considerable anxiety 
about the volatility of the share 
prices. Some people also feared 
a possible lowering of the tone 
or the market with the arrival 
of rather unusual companies. 

Oils and electricals feature 
heavily on the USM. Both 
sectors took a bit of a nosedive 
at different times- in the last 
three years, making shares, 
many oE them supporting fancy 
price earnings ratios, seem sud- 
denly very vulnerable. 

Tbe USM has not experienced 
a bear market yet and com- 
panies watch anxiously for the 
first signs. The general con- 
sensus. however, has been that 
the USM came through its first 
three years with flying colours 
and remarkably few casualties. 

Heavyweights 

It has enough heavyweights 
to assure a reasonable level of 
respectability. If it tries too 
hard to emulate the listed 
market then it would lose itr 
raison d'etre as a lively if 
slightly more risky nursery for 
small companies. 

The aerosol manufacturer 
Bespak was one of the more 
impatient companies on the 
USM. It joined the market in 
November 1982 and moved up 
to a full listing the following 
August. 

It nearly went for a full list- 
ing 13 years ago but when the 
market suddenly started 
hurtling downwards it decided 
to bide its time. It watched the 
USM take shape and decided 
that here was a cheaper and 
simpler way of getting a 
quotation which it decided to 
take advantage of. Bespak also 
had the tug of being almost a 
one product company, depend- 
ing heavily on the supply of 
aerosol inhalers to Glaxo. 

Just a year on. it managed 
to widen its product range a 
little and more than doubled 
pre-tax profits in the year to 
April. The £1.8m profits beat 
the prospectus forecast by 
almost 50 per cent. 

Bespak joined the USM at a 
placing price of 75p per share 
and has since reached levels 
well above 300p, though it has 
underperformed since getting a 
full listing. After the razzama- 
tazz of the USM the quoted 
market, can sometimes seem & 
little dull. 

While the pace of companies 
joining the USM continues to 
quicken, so too is the number 
of companies that go up to the 
first division expected to grow. 
A few are rumoured to be wait- 
ing in the wings for an early 
debut 

Alison Hogan 


BISGOOD, BISHOP & CO., LIMITED 

Stock Jobbers 

A Corporate Member of The Stock Exchange, London 
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well regulated well jobbed WELL DONE 




ALL 

USMs 




Hire Purchase 
Building Materials 
Electrical* 


— Garages '■ 
Stores & tobaccos 
Shipping 

Breweries & distillers 



General Engineering 1 1 Motor Companies 


Miscellaneous 


Industrials 
and financials 


ALL 

USMs 


Bisgood. Bishop trades all stocks on all American Stock 
Exchanges and Nasdaq. Bisgood, Bishop also trades on the 
London International Financial Futures Exchange- 



Hambros Bank Limited 

Hambros is active in sponsoring new issues on the 
Unlisted Securities Market and in providing specialist 
advice to companies that wish to consider joining this 
market. The following companies have already been 
introduced to the Unlisted Securities Market by 
Hambros: 

Airship Industries Limited 
Bespak pic 

Dewey Warren Holdings PLC 
Jebsens Drilling P.L.C. 

Mebon pic 
Mnemos, Limited 
Moray Firth Maltings pic 
Sovereign Oil & Gas PLC 
Tunstall Telecom Group Pic 

Hambros also offers a full range of corporate finance 
advice and other merchant banking services to 
companies already dealt in on the USM and through 
the Official List. 


Hambros Bank Limited, 

Corporate Finance Department, 

41 Bishopsgate, London EC2P 2AA. 
Telephone: 01-588 2851. 


lying 

&Cruickshank 

Incorporating SPAN ALLY. MONTGOMERY d CO 


* Corporate advisory 
services for USM 
companies from the 
U.K. and Overseas 


* Offers for Sale 
and Placings on the 
USM on behalf of 
financial, mining and 
oil, industrial 
and commercial 
companies 


PIERCY HOUSE, 7 COPTHALL AVENUE, LONDON EC2R 7BE 
Telephone: 01-588 2S00 Telex: 888307/8 
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for information 
on the Unlisted 
Securities Market. 


Hie Exfel Unlisted Securities Market card service.*— 
confers details of all companies traded in the 
Stock Exchange's Unlisted Securities Market, 
together with a monthly record of dealing prices. 
A new subscriber receives a complete set of 
current annual and news cards which is updated 
by twice weekly packets. 

‘Annual subscription £390 (Overseas subject to 
quotation). 


Re* b Loodoc No. I K36*. B««. Cfflc* End Haw. B. Hnfef % Lm*m EC*. 


Huge profits 

from the USM 


Merrydown Wine 

+ 1106% 

Consultants (C& F) 

+ 

762% 

McCarthy & Stone 

+ 

376% 

Good Relations 

+ 

327% 

Oceonfcs ■ 

+ 

308% 

Micro Focus 

+ 

233% 

Harvey &Thompson 

+ 

181% 

VWThermax 

+ 

140% 

Intereurope 

+ 

139% 

Roife & Nolan 

+ 

135% 

Pineapple 

-Hh 

126% 

Hunterprlnt 

+ 

109% 

S.W. Resources 

+ 

108% 

Baltic Leasing 

+ 

100% 


*A list of all our recommendations is available on demand. 


Out of a total 77 shares recommended by us since the 
USM Investor was launched in January 1982 the 14 
shares listed above have risen .100 per cent or more 


The average gain on ad recommendations is 67.3 per 
cent 


When immediate action is required to take advantage of 
an investment opportunity or attractive new issue we 
send our subscribers Instant Advice Letters. 


Any investor who Is interested in the USM, who wants to 
find out what this exciting new market is ail about, or who 
simply wants to make money, must subscribe ta 


T~ 


investor 


the USOTs only investment newsletter 


Ta USM Investor, Freepost Accounting House; 

40 Connaught Avenue; Frinton-on-Sea, Essex CQ13 1BR. 


Please send me more information and a FREE copy of the next 
USM Investor. 



Unlisted Securities Market IV 


Charles Batchelor looks at the demand from a third tier of 

borrowers too small or too young for even the USM 


Over-the-counter market 


set for expansion 


THE GROWTH of the USM has its own very different mar# it which was brought .to market 
been matched by the equally for the past 12 years. The two last year. 

rapid expansion of the over-the- now co-exist rather uneasily. It Is Granville's monopoly 


counter (OTC) market. 


Both - markets set out with control of Its own 


Mr Tony Prior of Prior 
Harwin Securities, a snwOer 
licensed . dealer with mainly 
institutional clients, swe ho Is 


from absorbing the need of the same aim — to provide capi- has helped provide .the impetus happy to limit -to capital-raising 
smaller companies for funding tal for companies too small to ^ esrooses of £100 .000-200,00fl^ 


merely to have fuelled demand USM But while Gjanvilje con- ■» <* . its 


the Stock ™ . at leflSt * competing Prior Is concerned Hurt; Ore 


The ExteS Unlisted Securities Market Handbook 
I984r- 

contains background information on all USM 
companies to the end of 1983. It includes 
company activity, basic financial information, a 
share price guide plus a company directory. 

* Price per copy £1 Z50 (special terms available for 
multiple copies). 


from a third tier of borrowers centrates on grooming well- 
too small or too young for even established companies with a 


the USML 


centrates on ' grooming well- “7, “ ctaim. A new issue is usually 
established colonies with a followed by a reasonable amount 

SdTgSwth Srf (or the “11“ *£f of activity but ta the abswce 

carefully controlled market in of exciting developments In- 


London's OTC market is the carefully controlled market in only by the 


merest shadow of its U.S. coun- which it is the rote interne- ito^TdSjer who brought *£** JSHJ- 


terpart, where 4,000 stocks are diary, *5®. new J mar ^5 them to market. Hard Rock 


traded in a well-regulated enr makers follow a 
vironment. But the dozen or so policy, 
licensed dealers in securities Granville seel 


* ands ott Cafe, a hamburger restauran in 


stock and nhe market makers 
quote only a “basis v price — 


London’s West End, is traded by rnatrfi 


attract three licensed dealers as well as 


who are attempting to establish companies capable of, or already Harvard 1 Securities, 
a telephone market in London achieving, pretax profit of brought it to market, 
for the shares of about 80 com- £500,000 and with a potential 

parties are confident that the market value of £2-1 0m. It does , 

OTC is set for further explo- not ? market in the 26 IVluiure 

give growth. companies it hsts but restricts Applied Holographic! 


Vulnerable 


marxet value tit £Z-lum. It does vr-, , v.v. twws, •«. mreauy 

not make a market in the 26 WUAiure prompted the lanmai of pew 

companies it hsts but restricts Applied Holographies, a maxra- OTC companies, 
itself to matching bargains — facturer of holograms or three- It may peretradg some cam- 
attempting to find the stock re- dimensional images, and Eden- parties to take tire OTC route 
quired at a particular price if spring manufacturer of the to a public market but most 


The introduction of the Busi- 
ness Expansion Scheme (BES), 
which provides hx relief on 
investments of up to £40,000 
in OTC stocks, has already 
prompted the Launch of new 
OTC cmnpanjee. 

It may persuade some com- 


It has already made great the investor, wants to buy or One computer, are also dealt in OTC market makers see their 
strides over the past two years, finding a purchaser if the in- by four licensed dealers but market as only a fi rst step to 


In the beginning two licensed vest or surplus stock. It other stocks are less well a USM or full Stock E x c h a ng e 


dealers struggled to. make a 
market in just two stocks. 

The rapid expansion o£ the 


takes' a com m i ssio n from both served. The companies listed Hsfib® 


parties to the transaction. 


mixture 


In matching bargains Gran- technology and more traditional thetojw ran. 


hsteng anyway. The more 
senior markets wtH benefit in 


OTC market is viewed with con- ville ensures that stock does businesses. 


The BES is unlikely to pro- 


UZV# umukcl is vitrweu wun uuu- vajie ensures mat siuva. uirea — ------ — -- _ rvm ' 

com by many in the city. not fall into the hands of inves- ^Harvard Securities has been {“*?***!* 


cern oy many in u.e «iy. ^ the main mover behind the the investment must be held for 

Most of the compa n ies tore who might be hostile to 0 f the OTCL It live years for full f»v relief to 

coming to -market are nudl the extottagm aiwure nt, thus HgSTAS Id M oftoe 80 ^ ^ 


enough to be very vulnerable ruling out the possibility of a ^ expects the total 


to set-backs; the market itself contested takeover bid. 


market to expand to 200 stocks 
by the end of 1984. Monthly 


is subject to no formal regula- Granville's market Is largely by the end of 1984. Monthly 
don (though licensed dealers Institutional, dominated by trading volume of OTC stocks is 
must be approved by the De- about 80 insurance companies, now anproa' < hing Wm. no from 

_ * — _ _ _ _ . Ana% ? ■» t . 4 Ann rrt.4«i 


Association 

The OTC market has gained 


partment of Trade and In- pension funds and investment jr4# *fl-000 in November 1982. Total in cohesion since Prior Harwiq 
dustry) : trading lacks the depth trusts. OTC market capitmisation is started publishing its “pink 

about £190m. Harvard estimates, sheet.” listing prices for most of 


to ensure that all the shares are 
realistically priced. 

The licensed dealers them- 
selves are the first to acknow- 


Combined market capitalisa- 
tion of the companies quoted is 


Harvard, which has 25.000 the stocks traded. 


around £165m. though this rep- Prhrate clients, is firmly aimed Four of the licensed dealers. 


resents only part of their total at the retail market, seeing a led by Harvard, have ssfab* 


ledge that the OTC is not Cor capitalisation since a majority niche for itself among investors tished a trade association, the 
the Inexperienced investor and of the shares is usually retained too small for the average Stock British Institute of Dealers in 


that it should be regarded as a by managem ents. Normally 10- Exchange broker to bother with Securities (BIDS), which they 


highly speculative market, 


15 per cent of a company's stock or those put off by the exclu- hope ’ win ultimately achieve 


The picture is confused by 4 available in the faiHai dvily of die Stock Exc h a n ge recognition by the Department 


the fact that the market which sale. 


is increasingly regarded as the Granville-listed companies 


proper. 

Companies coming 


of' Trade and Industry. TWs 
the would allow the market to 


OTC bas in fact usurped the include Airsprung, the bed- OTC should be afcte to raise regulate Itself. 


title which one licensed dealer, -dang manufacturer, Bard on £1-1 -5m, although anything BIDS has drawn up rules for 


Granville and Gomoany (for- Hill, the quarrying group, and larger is difficult for the market dealing and minimum liquidity 
merly M J. H. Nightingale and Minihouse Holding, a Dutch to absent), says Mr Tom Minot, requirements for members and 


Company) has been applying to computer systems company managing director of Harvard. 


Some 55 stocks out of 210 were trading below issue price 
at the end of Febriiary; Terry Garrett discusses the risk factor 


When choppy waters 
reveal leaky boats 


provides for Independent arbi- 
tration Bn disputes and for a 
compensation fund. 

The OTQ has so far been 
spared a spectacular company 
. crash Which would daigggf Its 
image;- although market makers 
accept there will be failures. 
But it has yet to ride out a 
sustained bear market. Many 
of the small companies traded 
on the OTC might not have the 
resources to survive a pro- 
longed downturn. 

Its supporters say the market 
may be vulnerable but fulfils a 
genuine need. They look for- 
ward to the day when OTC 
stocks outnumber those on"~tbe 
USM and the Stock Exchange. 

If that day is to come their 
US model must be matched in 


THE Stock Exchange estab* tile and si 
lished the unlisted securities optimistic 
market to attract young entire*- market 
preneurial businessmen to a on 


another important respect The 

tile and share ratings far more given the overall bullish mood Market will have to be subject 
optimistic than the main of equity mar k ets . ™ a greater degree os 

market Two USM stocks are currently refiulati0 ^ — 

The only really surprising in suspension, trying to come > 


JSSSSoa^Sui thST^SS ^ about ^ J - nnior raarket t0 *** ch&Dges 


duuu asnnv ruiea in-in a xuu ^ gyen though every stocl 
r*i?-^L, W ^ ere ® oat . a carries the Stock Exchange': 


limited number of shares in 
fairly small companies. A 
couple of hundred new mlllion- 


1 Wealth ' warning ” — 


stock fortune. Thames Investment 
mge’s Securities suspended its shares 
“This last October as its founder and 


security is not listed on the chief executive left and the 


Stock Exchange and the com- 


P*°y has oTU subjected to 


SSSiSS^tS 6 85 weU “ If f ^ Jht T o£ r 

actively OSttH & SSOoT ** * W S'lJS? M 

few days of dealing. As tnstitu- There have been very few SouiT’h^re b£J U £2 


company's property, assets were 
dramatically written-down. 

At the time one of the 


tlons become more relaxed to- USM companies that have gone 
wards the market, building up bust leaving their shareholders 


idea of the company’s true 


This advertisement is issued in compliance with the 
requirements of the Council of The Stock Exchange 


awuvcij' woutu UCJUUU uic moi mm-waui. uivcaLur^. . DrnDer tv ffrnun Thames 

^ sln ? itu ' T ™ ere ■>«« <>«“ few ShouiThl« te a 2? 20p. 

tions become more relaxed to- USM companies that have gone in other words the research 

buxi , dm e : w bust leaving their Shareholders into USM stocks left eren a 

^ ytth notMng more than a as* SLt proSrT^ M 

thf ^ "n-S re S«» share . cemficate a* an «n- idea of the company's true 
leaving the USM little more happy reminder of what not to worth * 

than a quick in and out new invest in. In foot, the number _ ' . 

issue market for private lnves- of TjSM stocks that have none lhe otBer company in suspen- 
tors. A lack of research by Stp SeivSB raabe roS 15 Business 

brokers inevitably has bred a m one hand. That Is no^bad S y stems * 11 j 0 .™** 1 the USM two 
number of tip sheets while min? for the market, whieh years a ^° wtl1 a Placing of 
prices generally are more vola- £J£osed to be all ^iboirt toi* 

“ “ “ *“ — — — ““ “ risks and high rewards. Against ?. ave . „ up ,314p since 

the main market tSTuSMls ?! n ^ * *?w wedks ago were 

* fair shining with health in that suspended at ^P* 

an ff e respect IBS started with an interest- 


The other company in suspen- 
an Is Immediate Business 



But; of course, the Stock Ex- 


have been up to 314p since 
then but a few weeks ago were 
suspended at 58p. 

IBS started with an interest- 
ing product — portable billing 


change does weed out some of machines allowing gas and 
the more dubious candidates electricity meter readers to 


before they reach the USM, 
while sponsoring brokers and 


present occupants with a bill 
there and then — which should 


finance houses are generally be- s^mn like a natural winner, 

coming mine careful. As the the initial losses, which 

SM. is developing out of its were always foreseen, have 
fancy, the quality of sponsors “ousted and even after a rights 
is improved generally to the J® 511 ® 111 1983 the management 
mi* where those involved now J*®* suspend in order 
tve a lot to lose if they put 10 finalise refinancing pro- 
eir name to a dad. posals. 

That saga typifies many of 
the USM tales of woe, in .which 
FiacMM! enthusiastic managers have 

r UuCin brought along new products 

Nevertheless, while the num- with potential, but development 


(Incorporated in England under the Companies Act 1948 No. 492077) 


SHARE CAPITAL 


Authorised 

£6.080.000 * Ordinary shares of 20p each 


fully pakf 
£4/500.000 


coming more careful. As the 
USM. is developing out of its 
infancy, the quality of sponsors 
has improved generally to the 
poixA where those involved now 
have a lot to lose if they put 
their name to a dad. 


Financial .Times Jfoadajr -M^aMi 12 ,1984 



Cassteibrings 
freedom of choice 
mi to the phone. 



UiW recently British Telecom held 
a monopoly ori supplying and installing 
PABX systems r .' 

Not ahy; mocie. Cass brings ypu the 
freedom of choice 

CaKtei -sysfenn offers 
sophisticated and highly cost effective 
electronic; svwtchbdards. 
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Fiascos 


As one of the original specialists in bringing smaller 
companies to the Unlisted Securities Market* we have 
a well recognised expertise in this field. 

If your Company has reached the stage in its 
development where you can benefit from .our glriM and 
expertise, contact John Gregory. 


i?s3S r; ‘ 2 : - 

Ni • 3- 

\.-*5 --."j *^-.1 
ui— -• ... 

OCSs.-*T: *'1 


ber of companies that have 
actually gone down is small — 


and marketing time have been 
seriously underestimated. The 


In connection with a Placing by L Mssssl & Co. of 2,000,000 
Ordinary shares of 20p each at 67p per share, the Council of 
The Stock Exchange has granted permission to deal in the 
whole of the issued share capital of CPS Computer Group pic 
In tf>a Unlisted Securities Market A proportion of the shares 
placed has been made available to the public through the 
market It is emphasised that no application has been made 
for the Ordinary shares to be admitted or readmitted to 
listing. 

The nationwide business of this Warwick-based Company is 
the sale of IBM computer equipment the distribution of 
add-on equipment for the IBM Personal Computer and the 
provision of related services. 

Particulars relating to CPS Computer Group pic are available 
in the Extel Statistical Services and copies of the placing 
document may be obtained during normal business hours 
on any weekday (bank holidays and Saturdays excepted) up 
to and including 28th March, 1984 from: 


Hesketh Motorcycles, Eurofiame, result is that under capitalised 


IoTechnology and American companies run into trouble. 


Communications Industries IBS k z not the only one. 


the number of fiascos on the Nixnslo may not be in sus- 


USM could fill a not so small pension but it is a fine example 


Missed profits forecasts of a product that caught isr 


are nothing new and companies vestors* Imagination but seems 


that have been floated on quite 
fantastic earnings multiplies 
after a couple of yean of rapid 
growth only to go into decline 
once the public had put in 
money, are not that hard to find. 


to lack a viable place in the 
markets. 

Breville Europe is the other 
side of the coin. It joined the 
USM on the bade of a highly 
successful toasted sandwich 



n 






CAPEL-CURE MYERS 




Perhaps the most telling maker but Breville is now 
statistic about the overall per- suffering the problems of a 


Members of The Stock Exchange 
01-236 5080 : 


'tchr-C* 


forma nee of the USM is that, 
according to Datastream, 55 
USM stocks out of 210 were 
trading below their issue prices 


(basically) one-product com- 
pany when Its product is no 
longer the latest fad. 

Chemical Methods Associates 1 


Bath House, Holbom Viaduct, ‘ 
London EClA 2EU and Edinburgh. 


L. Masse! & Co.. 

Winchester House, 

TOO, Old Broad Street; London EC2P2HX. 


at the end of February- Those Inc. broke new ground hi- tack- 
figures exclude overseas-based ling its problems on the USM. 


h-.4 


13th March, 1384 


figures exclude overseas-based ling its problems oi 
co mpan i es such as Nlmslo. it A maker of commercial dish- 
looks a pretty poor performance washers in the UJS H Chemical 

CONTINUED ON NEXT PAGE 
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Unlisted Securities Market V 


- One sign of the market’s growing maturity is that member companies 

have become active in acquisition ventures 

Participants move into takeover game 




ONE OF, the principal accusa- 
tions levelled at the Unlisted 
Securities Market fay . its seep- 
ties at its launch over 3|. years 
ago was that it would be little 
more -than a vehicle Dor suc- 
cessful entrepreqeura to realise 

part of their investment la . the 

budding - businesses they had 
crested. 

in a sense that criticism will 
always ' have’ some dement of 
truth iriit but as the market 
matxngs^Bhd; Its carter nardel- 
pants mature. wUh It— th^ USM 
is ipaWtting bastneages which 
are prepared to use marketable 
jxapef fwr tite classic reasons; 
priaeipaj^ to raise negotiable 
currency, far acquisitions and 
additional : capital. 

It te easy a» exaggerate the 
bendfcswWcb USM paper may 
imag JaacquiehUm and rights 
issues. 'The prototype PC 
stock released very little equity 
to the outside. wrid «od as a 
broad generalisation she tree 
capital watt to fitighHy defined 
circle of friends and friends id* 
friends. It is worrit poring that 
companies such as Mtapgen 
issued nhhaih portions of 
capital to outsiders bat that 

f* w « M>a wy IMtJ on I wr-T w ttciTTtr 

band of Us perns, te now open* 
log up its capital ~ha*e. 

{ A* one of the leading brokers 
in- tJria market observed 
recently,, fond fairing may well 
frigid -a rise ia-rture prices as 
or rimost tmnokrfcetante stock 
becomes a tradable entity. He 
says "that for many entre- 
preneurs 1 one ~af£he principal 
raaaeasfer p USM float was; 
anyway, rife-ure of paper for 
oopitiririons.. •: ■ . 

; Hot that there has been very 
manch riiherenee about takeover 
activity ln.tbe USjf. In the. 
senior - .'market, as a' broad 
geberalisatiotf; takeover activity 
has been concentrated on finan- 
cial services agglomera lien and 
asset/ management whereby 
tried and trusted managements 
attempt tb- pTek up and shake 
nproderiatSlscd^ where 
necessary, by contested take- 
over. On a more specialised 
front, .there -has. been a pro- 
pounced .re-allocation of owngi* 
ship fta, the > w»ndiw«» nats riili - 

sector, a> process which can be 
.expected to continue. ” 

Far the IKK set unnaturally, 


the picture is very much more 
diffuse. The shifting stakes in 
USM stocks such as Coleman 
Milne,- Miss World and Pine- 
apple Dance Studio serve only 
to tell students of junior market 
form that Michael Ashcroft and 
David Wkkics are interested 
ixj this arena and here, just as 
wwfii as In r fr* tall listed 
scene, they are constantly 
shuffling and roehoffUng a mix 
of core and peripheral 
businesses. 

Inherent bias 

To the extent to which the 
USM doee reveal some concen- 
tration of activity, takeover 
activity reflects this inherent 
bias. If the USM can be cate- 
gorised lc may be fidr to say 
that jfcr principal elements are 
made up of either high tech- 
nology issues [which include 
communications and security), 
oil and resources (which would 
include exploration, and applied 
explanation expertise) and to 
a lesser extent the financial 
sector, mostly pr op e rt y invest- 
ment and development. 

The first stock out of the USM 
and on to the full market was 
Markbeath Securities, a Noyh 
London property investment 
and - development group. 
Ocean! cs, the marine electronics 

group, which quickly followed, 
made a great deal of use of its 
equity on the USM and built 
its market capitalisation up to 
over {90m before makin g the 
switch. Oceantos was by far the 
largest USM stock to make the 
transfer, hut it seems that those 
that follow win enjoy a high 
market rating which stems in 
turn from a progressive earn- 
ings record and the ability to 
use their paper for progressive 

aeauiritiODS. 

The most active takeover 
companies on the USM include 
Aidcora International, which 
acquired Media Computer 
Graphics and Talking Pictures 
.for -'33&00O and * £50,000 
respectively. That is admittedly 
fairly small beer but A te Q 
Security Electronics has 
acquired Carters of Burnley for 
-£L4m, or about — of its then 
market capitalisation. 

Aerospace Engineering pur. 
chased the flnld power and 


Choppy waters 

• • CONTINUED ROM PREVIOUS PACE 


Methods came to the USM last 
May with ah offer for sale of 
£4m and a forecast of not less 
than 84m profit for 1983. By 
October toe co mp any had called 
a halt to its ^dealings at 6Qp r 
far below the J43p issue price, 
because its forecast looked 
beyond reach after half time - 
profits of 3140,000. 

- So-Chemical Methods and Its 
advisers, Aitben Home, called 
on one -of the. oldest marketing 
ploys in the book, though novel 
enough, in the stock - awriWP 
“If you are not satisfied.. with 
the produet you can have* your 
mony back.**- A fine gesture but 
an expensive one. Apart from 
the money it returned to in- 
rasters; th* company, has 
’ Shouldered a substantial divi- 
dend commitment in .order to 
restore Shareholders - confi- 
dence. .. '■." 

It is dearly not a market for 
widows and orphans. But what 
of the four’ eompanies which 
have gone under? Are there 
any obvious features to - be 
recognised that could act as a 
iule of thumb guide to avoid the 
next disaster? _ 

. Hesketh Motorcycles was pure 
.venture capital, backing the 
dream of youpg Lord Hesketh 
■ that Britain 'could » e a * n manu- 
facture powerful - motorcycles- - 
It. was.. one of the first 11 com- 
panies on the USM, the shares 
-having been traded on the 163 
(3) .market for some time. The 
dream sided in a nightmare 
with tiie receivers in mid-1983, 

' 'Eurofiame was perhaps one 
of the more spectacular failures 
because it seemed to be ill- 
fated from the very start Hie 
manufacturer of wopd-burnipg 
stoves had to delay, its usm 
- debut .because of an unofficial. 


de Zoete & Bevan 


Areyc^looking at the U.S.M,? 

Have you talked to de Zoete & Bevan? 
Wehave- 

■ a research group specialising in 
•technology stocks. 


companies, 

■ wide experience of U.S.M. issues. 

25 Knsbury Otcus, EondonEC2M7EE 

and TbeSto&Excbangs. Telephone 01-588 4l4l 


nuclear division of Vickers for 
£3m, against a year-end market 
value of under fStt, and 
Resource-Technology, the ex- 
ploration equipment group, paid 
£5& for SPT Group when its 
market value was less than 
*14®, 

Other recent buyers on the 
USM have taken in Hicrogen, 
which has acquired Hopefor for 
£980,000, or 230.000 shares; 
MME Facilities, which has 
acquired Ewart A Co (Studio) 
through the Issue of 800,000 
shares: and Coleman Milne, 
which has funded the acquisition 
of a slice of Henlys equity 
through the issue of shares to 
British Car Auctions. 

On occasions, such as the 
acquisition of Wheelers 
Restaurants by Kennedy 
Brooks, the juniors market 
takes a pot shot at its sup- 
posed bigger brethren by 
making a successful takeover. 
More frequently, as in the rival 
takeover bids for Glasgow-based 
video distributor Michael Black 
by High gate A Job Em ess Ligh- 
ten?, fully listed stocks pitch for 
their unlisted peers. 

Others to come into this cate- 
gory include Oldham Brewery, 


which hitched up successfully 
with its North Western neigh- 
bour Boddin Eton's Leisure 
Industries which merged with 
Riley Leisure, its most directly 
comparable company in the 
snooker, pool and billiards in- 
dustry and CCP North Sea 
Associates which was taken over 
for £l6j3m by Trice nrrol which 
itself has spawned a USM sub- 
subsidiary. Mnemos, an offshoot 
of Comtech. 

Some objections 

Crest International Securities 
was eventually acquired for 
£5.6m by Kwik-Fit (Euro), 
although not without certain 
objections from Kwik-Fit's 
institutional shareholders. 

As to the rights issue market 
USM companies have been 
tolerably active raising, as 
Hoare Govett has calculated, 
£68.6m out of a total of £349.5m 
new capital raised between 
1980 and 1934. Since then 
McCarthy and Stone, builder of 
sheltered homes for the elderly, 
has raised £12.lm on a one-for- 
four basis and has transferred 
from the USM to the fully 
listed market Its business has 
grown rapidly since its first 


launch dote in May 1982 and 
it may be a feature of those 
USM stock ready to make a 
“ heavy ” call on shareholders 
that they are also ripe for a 
transfer to a full listing. 

Microfocus has recently un- 
veiled a oue-for-six rights issue 
to raise £9m net of expenses. 

Again, the business has 
grown very quickly — 1983 
profits were very nearly treble 
those of the previous year and 
its activities as a computer soft- 
ware supplier are estimated to 
have a great deal more expan- 
sion possibilities. But the 
widening of a hitherto tight 
market for the shares plainly 
had much to do with the way 
the price jumped on the day 
that the cash call and profits 
were announced. 

The list of new entrants to 
the USM sees no sign of 
diminishing, but those com- 
panies which have grown to 
the point where their paper can 
be used for takeovers and fund- 
raising should shortly be in a 
position to leave it At some 
point perhaps entry and depar- 
ture should be in balance. 

Ray Maughan 





At the USM launch of Pineapple Dance Studios its founder, Debbie Moore, made a personal 
appearance on the floor of the Stock Exchange 


hi »c •. 


forecast at its launch press 
.. conference. 

It came back; with a forecast 
. of £335,000 profit for 1981 
.. against the . unofficial . one of 
£450,900. There was in fact a 
loss of £535,000. 1 The shares 
were suspended early in 1982 
and a Department of Trade in- 
quiry was launched. The re- 
ceivers finally came in early 
.- this year - and shareholders can 
expect nothing in terms of cash. 

loTeehnology’s sudden death 
yps amaring, A microprocessor 
manufacturer, the company 
raised £$m by a share placing 
in March 1982 only to have its 
. shares suspended te just under 
a year. There had been no hint 
of trouble and the price was , 
230p, 20p below the placing 
price, when a- halt was called 1 
-to dealings. The next day the j 
company went into .receiver- 
ship. 

Last, but not least American 1 
Communications got off to an 
unhappy start when the under- 
writers had to take up nearly 
two-thirds of the issue. In a 
little over a year this UB. film 
production company's shares 
were suspended following a ran 
. of flops. ACT filed for a Chapter 
H baijkrupcy in the States. 

The only lessons are the 
obvious ones of the dangers of 
investing in small companies 
with -limited financial support 
working in untested markets or 
with highly volatile products. 
Four companies do not give a 
working base to establish any 
real trends. StUL the life of the 
XTSM has been a period of 
-economic recovery and bullish, 
stock markets — just wait till 
the choppy waters of recession 
hit some of the USM slocks, 
which are already sitting te 
leaky ; 


THE RESULTS YOU ACHIEVE 
IN 1988 COULD DEPEND ON 
THE ADVICE YOU GET TODAY 

In a competitive and fast-changing world, the effectiveness 
with which you plan and manage your corporate financing will 
have a major influence on your company’s success. 

Tim is a truth that applies equally whether your company 
is already one of Britain’s top 100 companies, or one 
which is moving towards the Unlisted Securities 
Market, or is a new enterprise seeking development or 

venture capital. 

And it’s a powerful argument for consulting 

Lazard Brothers. 

Many of our clients are household names today. 

Others will be tomorrow. 

To find out how we can help you, contact: 


Duncan Clegg 

Corporate Finance Division 


Mark Burrell 

Development Capital Division 


Lazard Brothers & Co., limited 

21 Moorfiekk London EC2P 2HT 


Teh 01-588 2721 
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Burrups’ sales team provides a personal service that even other 
printers talk about - yet at no extra cost. Ybur documents wsl be 
handled quickly efficiently and without fuss, by professional people 
who know the Market and its demands. 



print corporate, financial and security documents of aD kinds. 

Our specialist design studio, computerised typesetting and overnight 
proofing facifities, together with the highest quafity printing and 
finishing, combine to give our customers the most efficient and reliable 
service possible. 


To discuss your requirements, in the strictest confidence, 
call Derrick Hopkins today for an appointment on 


m-mmm 


Burrup Ma th ics on & Co ltd 

CRANE HOUSE, UMNGTON STREET, LONDON SE1 ONX 



The Atom was aimed at the 
education market but largely 
lost out to a rival computer. 
Nevertheless, the Atom sold 
fairly well in the more general 
consumer market. But what 
really rocketed Acorn into the 
top division was the BBC's plan 
to launch an educational series 
on computers. The BBC wanted 
a low-cost micro. 

After some frantic work the 
Acorn men designed a micro 
on paper to meet the BBC’s 
requirements. The glittering 
prize was theirs, much to the 
chagrin of some of the competi- 
tion. The computer hit delays 
in production start-up but after 
that initial hiccup demand for 
the micro outstripped the BBC’s 
forecasts many times. Some 
300.000 have been sold to date. 

Besides the BBC compiter 
Acorn was able to get itself 
listed on the select band of 
recommended suppliers of 
micros to schools. 


piaffing the costly entrance into 
the ILS. market, while at home 
new products are being 
launched such as the Electron 
— a computer aimed towards 
the bottom end of the market 
to compete with the likes of 
Sinclair and Commodore but 
without the benefit of the BBC 
link. 


The issue was of 11.23m 
shares by offer for sale by 
tender at a minimum price of 
120p. Tet a {dock market con- 
cerned by the price war in the 
sector did not respond with 
much onthmriamn. Hie issue 
was only barely oversubscribed 
and the striking price was 
pitched at the minimum of 

120p. 


> industry in tbe U.S,. and 

* series ot collapses just as we 
were coming along. : Also -the 
Spurs issue- on the: same day 
had greater public visibility, 
which.-- detracted investor 
interest . . . :- ,T 

“I was very disappointed 
with the response. Perhaps we 
didn’t put the prospectus adver- 
tisements in ail the papers in e. 
big enough way.” 

This year, however, the 


adds: “I-am: _ 

. While the" price of only .Iff per, 
cent of the shares didn’t affect: 
the yiahillty of the company I 
was, concerned for shareholders, 
.including-' many:;*’ employees, 
some of iwhom had. borrowed 
monqr -tiv-buy-shm«s:r' , ' i -• 

A fuU marjcet quote is dearly 
a target :<but there is rid thoe 
sca&e; fmr the sSdft as. yd. - . 
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Such was the change of mood 
in the market for high-tech 
stocks that Acorn’s shares were 
soon trading at a discount to 
the offer price, hitting a low | 
point of 103p at one stage. ! 


FINANCIAL ADVICE 
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PROFILE : CPU Computers 


Inauspicious 
start for a 


— Thinking of joining the USM? ; 

— Looking for capital for eiqwnsion? “V; 


i/r -- :■ 


v .. 


We are interested in talkliig to theowners csr 
managers of expanding, companies who would :Eke 
confidential advice and practical assistance onthese - 
and other related financial matters. . . - - 


:n 
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fast grower 


If you think wecould helpyou^ccriitact: 
JohnMocatta or Bill Edmonds : 
oh 01-588: 2868 V 
at Bnckmaster and Moore * 

The Stock Exchange . .. 
LondonBCZP 2JT 


.. 
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BRINGING THKIh company, 
CPU Computers, to the USM 
should have been a moment 
of triumph for Tom FJtzpal- 
rlefc and David Johns. But 
the moment was short-Bved, 
for the after market ta rise 
diares fen dismally short of 

the Issue’s striking price. “We 
were saddened by the thought 
of an those people. Over- 
night their Investment was 
down to 87p from 13 Op,” says 
Ton Fitzpatrick. 

Tet CPU was a fa^t-growing 
rngutber of the electronics/ 
computer industry, typical of 
many that have joined the 
USM and more solid than 
some. Its inauspicious start 
as a public company says 
more about the City than it 
does about CPU. 

CPU was started 10 years 
ago by Fitzpatrick and Johns 
who had both previously 
worked for a California- 
based mini-computer com- 
pany, Vartan. With £5,000 
apiece they formed CPU. 
From the outset they decided 
to keep growth limited to the 
amount they could fund from 
retained profits. It is only 
recently that CPU has enjoyed 
an overdraft facility. 

Nevertheless, even if the 
management says that this 
approach limited the speed of 
CPU’s development' the end 
result is hardly that of a 
sluggard. Up to the quotation 
last June, sales and profits 
had expanded by a compound 
growth rate of 374 per cent 
and 152 per emit respectively 
over the previous five years. 

The group is now engaged 
in component distribution of 
computer peripherals and the 
manufacture of “octopus” 
microcomputers, with a base 
in West Germany as well as 
the UK. 

The main impetus to bring 
the company to the USM was 
the realisation that the com- 
pany needed quoted paper to 
make acquisitions. By their 
own determination Fitzpatrick 
and Johns had become strong 
cash managers but two small 
acquisitions in. 1982 for cash, 
showed them that if the 
momentum was to be con- 


tinued a quote was needed. 

Last summer CPU launched 
Itself with an offer for sale by 
tender of 4£m shares, includ- 
ing lm of new equity for the 
company, at a minimum price 
at 105p. The usual enthusiasm 
for high-tech surrounded Che 
issue and * striking price of 
130p was set by CPU’s ad- 
visors. 

That price was either too 
Ugh or the after market was 
badly handled. Anyway, as 
the Stags realised that there 
were no quick profits to be 
made they fled taking their 
losses and dragging down the 
shares. CPU was also caught 
by a change at attitude to- 
wards tiie tender system and 
developing troubles else- 
where in the electronics in- 
dustry which affected senti- 
ment towards the whole 
sector. 
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: USM?" J' 

You are making the ; 'ja h 
biggest move your f fc 
company has ever made . .Sj f 


The message 

» has taken six months of 
trawling around the City to 
get the message across that 
CPU is net vulnerable to the 
vagaries of video games and 
tihe like. Now 20 to 30 Insti- 
tutions are on the share regis- 
ter and the price brake 
through the psychological 
130p barrier in January, the 
first time CPU has seen its 
Striking price: 

Analysts are forecas tin g 
pretax profits of over £2m 
for the current year against 
£L43m and once again Tom 
Fitzpatrick and David Johns 
Mn think in terms of having 
quality paper to use for 
acquisitions. Within six to 
12 months two sizeabl e de als 
could be completed. CPU is 
talking to three companies, 
all of which could come to 
the USM In their own right 
btft which CPU would like to 
take over. 

A full listing could come 
within a year but the red 
long-term objective * to be- 
come “the second or third 
largest computer company in 
this country. Below IGL there 
are few companies with any 
significant turnover,” accord- 
ing to Fitzpatrick. 


We can tell people 
about it/ 




... • 1 T-ig:-- 


As a leading city public relations consultancy; we Havep rovcnV'^P 
ability in advising companies making Acfr USM debotSb j 


out more about us jplease send for ourhxpchure. - _ : .; ■ ^ 




3 St Helen's Place, Bfabopigato. London EC3A 
^nricphooer^l-638 0805 * Lclex:W3502CCC G *-lVcdnyle - 
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STURLA IHPINCS PXjfo 3 s 

Established 1879 1 ;? 




y I Snahciat Services : to indude, a 
for. -USM' and.' OTC ,■ 'deaAnc& -V 


"Mi ' for. -USSf '• and. OTC .• de^lag&: 'J3dcuminb‘i 

and placing arraitgemfenta'-for new' , v. ^ l 

‘ •• AND V: :;j.: - t :; \ .Ji 

Corporate finance; forttbe -smaner-TOnqiany including leashm?:^ * 
hire purchase and berm loan facilities. .. . .; ‘J 


Please -write to .78 South -Atufleff Street; 
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Unlisted Securities Market VII 


William Dawkins interviews two City professionals who have blazed the trail to USM 
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PROFILE: David Cohen 


Detailed research 
—strict standards 


the Acom 


CocnpBh,^ 


Dr 0?rfes 
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‘hove the issue pnift 

Hv q«; 

A We the price of 5/- 
® : *&* shares fit-V 
>J> viability of the bk 
• as concerned forsto* 
nnudiru manv ^ 
•■MW of whom ‘hai t 
Tton^y to buy shzres" 
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WHEN DAVID COHEN of 
stockbrokers Simon;* Coaxes 
brought marine e le ct r onics 
company Oceonics to the USM 
oariy m 1982, he yas dubbed 
by . one newspaper as 

flabjv mofant-’ 1 • • 

At that time. Jtho USM was 
still reefing from, a widespread 
collapse hi prices sparked off 
by . doubts expressed by Joe 
Granville. - the Wan * Street 
investment guru. * few months 
earlier. Cohen bad saM flwt the 
arrival of Oceostiea would give 
the inartat a badly needed shot 

toihe aim. 

Since then, the USWs health 
has recovered, .■ Oceonics has 
become cob of three Simon & 
Coates stocks to graduate to a 
full listing^ and its share price 
has shot from ISOp to a peak 
of 470p last year, sinew when 
it has fallen, bade, below SQOp. 


Issues diesis 
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' Cohen, 42, amd bis partner 
Roger Abraham . have between 
them brought 15 mostly higfr- 
technology .c ompa nies to the 
USM, more.- then any other 
brokers to the Cfiy. Cohen's 

interest fa brtagfag i sew bom- 
pauses to ..'a. . public quotation 
begun infos’ nrid-SOs, when he 
studied ecenomics and wrote a 
thesis OT'fleiw issues at . Binning* 
ham University. 

-• He joined Simon & Coates os 
an «lectimtft&. analyst.. tot . 1062- .; 
"That was .In 'She days •when 
transistors were - causing as 
much excitement a* microchips 
are today," he says. In 1968, 
atihe age of 27. hcbecaBje-ope 
of the youngest ever partners 
to the firm and now has overall 
responsibility for .corporate 
finance with Abraham. 

Simon & Coatee* reputation 
for. bringing high -technology 
stacks to the USM 4* partly to 
do with Cohen’s own back- 
ground, and partly -because com- 
puters and -electrical* are tjw 
forte of the firm's research 
department, whose job dt is to 
run a fine tnothcomb through, 
every company at plasm to 

sponsor 

. "Pew. new- issues camii^ to 
the USM can bear the cost of 
a merchant banker as well as a 
broker, -so that means w» have 


to be especially painstaking,” 
»J5 Cohen. “ in particular, we 
have to understand ~a company’s 
technology and look as the stage 
of devdopmem it baa reached 
to toe whether it is coming to 
the market on the crest of a 

W*Vfc” 

Indeed, Cohen turns away 
most of the two or three com- 
panies a week that approach 
Stoma send Coates for help with 
a fisting. “A lot of them just 
pep up through another 
broker." he says. 

Once his research team has 
established in principle 
whether Simon Be Coates 
should back a USM entrant. 
Cohen or a coBeague will 
usually spend several days with 
the company. 

"In some cases I go alone, 
If only to get the feel of the 
place. That means talking to 
everybody, even on occasions 
the secretaries and van 
driven,” says Cohen. 

“We want to know every 
aspect of. the companies we 
^xmsor— warts and all," he 
says. In keeping with hid 
detailed research approach, 
Cohen sets strict standards for 
his. USM entrants. He insists 
that they publish long-form 
financial reports rather than 
the skeleton, reports permitted 
for USM companies. 

. . Further, he encourages them 
to release at least £lm worth 
of shares; or. well nver ^m if 
they are coming to the USM via 
an- Oder for sale. The main 
reason for this; he argues, is to 
ensure a healthy after-market 
in the Shares, so that there is 
a reasonable chunk of free 
equity available after the insti- 
tutions have taken their stakes 

To ensure that investors do 
not quickly lose interest in 
new issue after the first day of 


trading, Cohen tends to argue 
initial 


tor initial prices rather lower 
than many directors would 
choose on their own, 

"After all, the issue is only 
the beginning o a company’s 
relationship with the market; 
he says. "If you have a good 
Stock Market' image from 
successful debut, those share- 


holders will tend to support you 
when it comes to funding 
development programmes.’ 1 
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Financial printer 


Williams Lea 




We specialise in a!‘ forms of 
corporate finance and USM printing 
with an established reputation for 
quality, reliability and sendee. 

For further information why not 
contact Heath Mason, our manager 
responsible for the USM. 


Williams Lea & Company Limited 

Cl; “or. House Worship Street 


LDnccr EC2A 25 J 


Tr-iepnooe 01-247 4366 
7 c- lex 523294 VyiJ-ea G 
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PROFILE: Brian Winterfiood 


Early leap wins leading place 


“WE WERE slightly clutch- 
ing at straws at the time. 
But it just seemed that here 
was a chance tor us to 
become leaders In a new 
sector. Thank God we took 
It" 

Brian Winterfiood is speak* 
fog, of course, of the time 
three years ago when Blsgood 
Bishop, (he stock-jobbing firm 
of which he Is joint managing 
director, took Its life into its 
hand* and plunged Into the 
uncertain waters of the Un- 
listed Securities Market, 

Since then, Blsgood has 
established a niche for Itself 
as the only jobber to make 
> market ' In all 210 USM 
stocks. "And now the sky is 
literally the limit,” says a 
jovial Winterfiood. “I see no 
reason why there should not 
be 1,000 companies on the 
USM one day.” 

So what tempted Winter- 
flood to chance his arm Is an 
untried and untested market? 
"Three years ago we very 
mpefa concentrated on second- 
line industrial stocks, and we 
diefot make a market hi gilts. 
So it seemed rational for na 



Mr Brian Winterfiood— “now the sky Is literally foe limit’ 1 


to expand our operations,” he 
plains. 


expli 

Moreover, the growing fre- 
quency with which shares 
were befog traded outside tho 
official Stock Market and the 
new Conservative Govern- 


ment's pro-small business 
peltries indicated that there 
was a demand tor a new 
market. 

“ X could see that there 
could he a fair amount of 
business coming our way — 
and in the early stages, other 
Jobbers were very apprehen- 
sive about the USM, which 
made It all the easier for us,” 
Winterfiood says. 

Born In Uxbridge, Middle- 
sex, In 1937, Winterfiood 
looked all set to follow his 
parents Into the restaurant 
trade. Then his Latin master 


at Frays College — where 
Winterfiood was not a keen 
scholar — introduced him to 
City stockbrokers Greener 
Dreyfus. 

At the age of 16, 
Winterfiood started work as a 
messenger for Dreyfus — now 
part of brokers Bekhor 
Renton — graduating to a 
blnebutton on the Stock 
Exchange floor, before leav- 
ing for national service in 
1955. 

A few years after his return 
to the City, he became a 
blaebatton far fiisgood in 


1960, and was soon appointed 
as a dealer on the firm’s 
motor book under Jimmy 
Blsgood, a founding member 
of the firm, which was estab- 
lished la the early part of this 
century. Winterfiood became 
a partner in the firm In I960, 
and took up his present post 
in 1981. 

“ I learned! a lot from 
Jimmy Blsgood," says 
Wtuterfloo<L "He taught me 
not to get too emotionally 
Involved in any company. 
That can be disastrous. Of 
coarse, yon should only trade 
In something yon know about, 
bat yon should really trade 
shares In crude terms as IE 
they were apples and pears. 
The onus on ns Is just to 
make sure that the market is 
liquid.” 

What about the future for 
the USM? Winterfiood^ chter 
hobbyhorse Is the possible 
threat from the over-the- 
counter market- The tax 
incentives available to Inves- 
tors In unquoted companies 
bave inhibited a large number 
of such businesses trailed on 
the OTC from joining the 
USM. he argues. 

" There Is nothing 1 would 
like to see more than the 
OTC brought under the Stock 
Exchange’s roof,” he says. 
"All the more business tor 
ns.” 
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A Financial Services Group 


INDUSTRIAL FINANCE 
AND INVESTMENT CORPORATION PLC 


• USM sponsorship 

• Corporate financial services 

• Management buy-outs 

• Portfolio management 

• Current and deposit accounts 

HEDGEGLOW LEASING LIMITED 

Lessors Agent for Plant and machinery 
leasing and (ease portfolio sales 


CITY FINANCIAL SERVICES LIMITED 

Procurement of finance for both the Public 
and Private Sector for substantial property 
development projects 


2-4 Russia Row London EC2V 8BL 
Telephone 01-726 4841/7 Telex 897205 


Members of The Stock Exchange 


ROWE & PITMAN 


A PROFESSIONAL 
INTRODUCTION WITH THE 
I PERSONAL TOUCH 


W hether you're seeking a full listing on the 
Stock Exchange or a quote on the USM, 
you'll receive the same high level of personal service 
and professional skill. As a major firm of stockbrokers , 
with 90 years' experience in the City , you'll find we 
have the expertise to bring companies successfully to 

the market. 


T he Unlisted Securities Market has proved an 
excellent way for the smaller company to raise 
capital and improve status . We have already 
introduced many firms and look forward to advising 
more companies in this exciting new area of the 

market 


F 


or further information contact Nicholas Verey 
or Stuart Stradling at: 


ROWE & PITMAN 


CITY-GATE HOUSE - 39-45 FINSBURY SQUARE 
LONDON EC2A 1JA. 

Telephone 01-606 1066 -Telex 8952485 


Offices in Boston, Hong Kong, Johannesburg r San Francisco 

and Tokyo. 




X 




Unlisted Securities Market Yin 


The U.S.M. 

“High Risks, 
High Rewards” 

£bL 


S imon & Coates 

Is the most respected sponsor of new USM issues in the marker 
Investors Chronicle 12.8.1983 


Reducing the Risks 


Please contact either 
Roger Abraham or David Cohen 

Simon & Coates, 1 London Wall Buildings, London EC2M 5PT 
Telephone: 01-588 3644 


Southwest xjx 

Resources pic 

A growing international group with 
activities encompassing: offshore 
/ and onshore oil and gas exploration 

I - and production in the United 

states; oil and gas exploration 
interests in the North Sea and )j 

Thailand; mining and mineral nfl 

processing in Cornwall and fe. nMy 

Thailand. | ffM 

The company's shares, with a > ffi|jgg| 
market capitalization in the 
region of £24 million are traded 
on the Unlisted Securities Market JWL * 
and via American Depositary I j lift 

Receipts on the US Over-the- II Jt J 1 
Counter market. _ l 


HOWTO GET THE BEST 
SERVICE FROM A 
RECEIVING BANKER AND 
PROFESSIONAL REGISTRAR. 

Take the advice of one of the worlds largest banking 
groups before you enter the Unlisted Securities Market 
Our Registrars and New Issues Department have 
helped many companies on to the Lfalisted Securities 
Market 

"VCfe offer a comprehensive range of services to meet 
the needs of your company 

Everything from running your register to further 
issues of share capital. 

So if youH like a quotation contact Ron Cartel; 
Registrar or Ron Smale, Manager on(0l)248 1234 Or write 
to:-BardaysBank PLC, Registration Department Fleetway 
House, 25 Farringdon Street London EC4A 4LR 

And we ll make sure you get the best service when 
you come to the Unlisted 
Securities Market. 


You don’t have 
to go to London 
to go to 
the City 

For vour local branch contact 


Cheltenham Hereford 

0-02 _2('5<>e” 


HENDERSON 
CROSTH\\ ; AIT E 


194-200 Bt^hop^^p^tc• Uindtm FC 2 .M il l. 
Telephone 01 -2S.S 55 " telex 8S.-W.24 /8956T>5 

Me- mbe m >f the Sick U V.\ change 
Te>k> 0 -S Hotig Konn 


\ THE LONDON 
VENTURE CAPITAL MARKET 
LIMITED 

LICENSED DEALERS M SECUWUgS 

Underwriters to 

Sonic Tape, Bio-lsolates, Metal Sciences, 
Wistech and Berryhurst. 

For information on new issues, please write to: — 
Lord Peter Broadbridge, 

21 Upper Brook Street, London WT. 


Comparison of the requirements for full listing and for the USM 


(a) Entry to market 

iwiwtmnin percentage of equity to be held other than by 
directors and by holders of 5% or more of the shares 
Maximum period since date of last audited accounts 
Special accountants’ report on company's record 


“ Comfort letter ” from sponsors of the issue confirming the 
adequacy of the company's working capital 
Minimum newspaper advertising 

initial fees to The Stock Exchange 

(b) Continuing requirements 
Agreement to be signed 

Maximum percentage of existing assets/profits represented 
by a capital transaction that does not require: 

(1) a circular to shareholders 

(2) the agreement of shareholders 
Obligation to obtain an accountants’ report when an 

acquisition is being undertaken and (1) or (2) applies 
Information in Extel service 
Annual fees to The Stock Exchange 
Further listings on The Stock Exchange 


Full listing 


25% 

6 months 

Required (5 years)' 


Required . 

May be as xnach as 2 foil 

prospectuses 

Scale up to £13,700 


Listing agreement’ 


10 % 

9 months 

Not required by the Stock 
Exchange. Required by law, 
however (5 years if available) 
where any shares are marketed. 

Not required. 

1 small box - 


General Undertaking” 


Yes No 

Listed (white and yellow cards) Unlisted (green cards)' 

Scale from £370 to £3,050 £1.000 

Scale op to £13,700 Nil 

Sourca: PhUItps A Drew 


Stock Exchange happy so far 


THE STOCK Exchange's Un- 
listed Securities Market is 
counted as a remarkable success 
by the stock market’s pro- 
fessionals. Since its formation in 
November 1980 it has grown 
from 28 companies to more than 
220 . 

“A robust and somewhat 
boisterous baby,” is how Mr 
Robin Stommouth-Darling. joint 
chairman of the Stock Ex- 
change's quotations committee, 
summed up the development of 
the new market, which has 
attracted considerable enthu- 
siasm from ’ companies and in- 
vestors in its short period of 
operation. 

Until 1980 deals in the shares 
of unlisted public companies 
were undertaken on the Stock 
Exchange under Rule 163 (2). 
In that market stockbrokers en- 
deavoured to fund a matching 
order for the shares, either from 
among their own clients or 
through a stockjobber dealing 
in the shares. Permission had 
to be sought to transact each 
bargain. 

Apart from the submission of 
an annual balance sheet and 
accounts by the broker who sub- 
mitted the first application to 
deal, the Stock Exchange Coun- 
cil did not require disclosure 
by unlisted companies. 

As a result dealings tinder 
Rule 163 (2) were transacted 
with less certainty of informa- 
tion. However, protection 
under the Stock Exchange com- 


pensation fund was available to 
investors on the same terms as 
for [investors in listed securi- 
ties. 

The importance of encourag- 
ing the growth of small and 
medium-sized companies was 
emphasised in the Interim re- 
port of .the committee led by 
the then Sir Harold Wilson 
which reviewed the functioning 
of financial institutions. That 
report appeared in the spring 
of 1978. 

The Stock Exchange res- 
ponded by publicising the 
arrangements under Rule 163 
(2) and relaxed its require- 
ments under this rule. Great 
interest was shown in this 
market following the publicity 
generated by increasing con- 
cern was expressed about' the 
dangers which existed unless 
more effective control was in- 
troduced. It became evident 
that regulation of the emerging 
unlisted market would have to 
be introduced without losing 
the advantages of not being 
subject to the requirements of 
a full listing. 

In the final report of the 
Wilson Committee of the sum- 
mer of 1980 it was said that the 
regulations for the unlisted secu- 
rities market should be designed 
to ensure such disclosure of 
information and standards of 
conduct that would enable a 
fair price to be established 
without proving unduly burden- 
some to the companies whose 
shares were being traded. 


From this background the 
unlisted securities market began 
life. It provides a public mar- 
ket at reduced compliance cost 
for the shares of small to 
medium-sized companies with- 
out the need to release more 
than 10 per cent of the equity 
capital of the company, while 
offering most of the advantages 
of a full stock exchange listing. 


Relationship 


The most important distinc- 
tion which exists between a 
listed company and a company 
whose shares are dealt in under 
Rule 163(2) is that a listed 
company must enter into a 
formal relationship with the 
Stock Exchange, under the 
“ listing agreement,” which 
obliges that company to take a 
more active partjn maintaining 
an informal .market in its 
securities. In return the com- 
pany obtains access to the stock 
market and enjoys the status 
and advantages attached to 
listing. 

In contrast, a company whose 
shares are dealt in under Rule 
163(2) has no formal obligation 
to the Stock Exchange. It is 
fhi« lack of accountability which 
the introduction of the USM 
has effectively ended for those 
companies wanting the facility 
of a public market in their 
shares without the high com- 
pliance costs of a full listing. 

The USM is less restricted 
than the fidly listed market It 


Accountants play an essential part In the financial documentation 

preparatory to a launch 

Lining up the figures 


ACCOUNTANTS had the dubi- 
ous distinction of being rated 
the most unpopular of business 
advisers in a survey of USM 
companies. One in ten com- 
panies expressed dissatisfaction 
with reporting accountants — not 
for performing their job badly 
but for being too meticulous. 

There were claims that 
accountants were "frightened 
to sign any document unless 
directors had previously signed 
in blood,” according to chart- 
ered accountants Spicer & 
Pegler in their survey "The 
USM Experience.” 

Directors who felt they had 
created a successful and vigor- 
ous business through their own 
acumen often resented the in- 
vestigations and advice of the 
accountant, particularly during 
the preparation for the long 
form report. 

The long form report is 
usually required by a com- 
pany's sponsor, unless the 
shares are being placed by way 
of an introduction when require- 
ments are less rigorous. It is a 
detailed financial document 
which will include information 
on the history of the company, 
its activities and management, 
its financial position and the 
finances of any subsidiaries. 

It is -the key document on 
which sponsors . base their 
assessment of the company and 
its likely market value. They 
rely on it for details of man- 
agement information ’systems, 
management structure and suc- 
cession, for service contracts, 
pension schemes and benefits 
in kind. 

The long form report Is com- 
piled by the reporting accoun- 
tants, who may or may not be 
the company's appointed audi- 
tor. Often a company brings in 
a different firm of accountants, 
usually a better known national 
firm which the company hopes 
will add status and market 
acceptability to its flotation — 
a viewpoint usually reinforced 
by the sponsor. 

For this reason the list of 
firms which have acted as re- 
porting accountants 'to USM 
issues reveals a great domin- 
ance by the Big Eight It is a 
matter of some contention with 
smaller firms which have often 
been with the company during 
its formative period and feel 
they can do the job equally 
competently. 

Sometimes a company retains 
both firms. Mr Paul Morgan, 
chairman of Morgan Communi- 
cations which publishes a 
number of free newspapers, 
appointed Ernst & Whlaney as 
joint reporting accountants with 
its local auditors Sloane Winck- 
less before its recent entry on 
the USM. 

"The local auditors will con- 
tinue to come in and examine 


MAJOR USM REPORTING ACCOUNTANTS* 


Arthur Andersen 

Arthur Young 

Binder Hamlyn 

Coopers & Lybrand .. 

Ernst and Whinney 

Finney AJdfields 

Pannell Kerr Forster 

Peat Marwick 

Price Waterhouse ... 
Spicer and Pegler ... 

Stoy Hayward 

Thompson McLintock 

Thornton Baker 

Ton rile Ross 

Deloittes 

Other 


Placing Offer 
9 6 

9 

4 2 

4 1 

8 
2 

3 

21 5 

4 1 

5 2 

5 l 

3 1 

6 

12 3 

5 2 


Total entrants 219 

(Including 21 companies who have since left USM) 

* Three years to November 11 1983. 

Source: Arthur Andersen. 


our six monthly accounts after 
we have gone public,” he said. 

Annan Impey Monish is an 
organisation of chartered 
accountants which has come 
together to try and overcome 
the problems of size and limited 
resources to provide a complete 
consultancy and audit service. 

Mr Peter Hughes, managing 
partner of the AIM organisa- 
tion. said: " Our members feel 
they can often provide a better 
service to independent local 
businesses than some of the 
larger firms. With the backing 
of the AIM organisation they 
can undertake detailed reviews 
of management organisation 
structure and the adequacy of 
internal controls and manage- 
ment information.” 

Determinant 

Just under half the companies 
that have so far come to the 
USM have made a profits fore- 
cast It is considered helpful to 
the* marketing of the shares and 
is an important determinant of 
the share price. Though the 
forecast is finally the respon- 
sibility of the directors, the 
accountants job is to ensure 
that it is not unrealistic. 

The preparation for "going 
public ” should start long be- 
fore the appointment of the re- 
porting accountant and some- 
times before a sponsor appears 
on the scene. One of the biggest 
problems for directors of a 
private company is overcoming 
the psychological leap of being 
accountable to outside share- 
holders, and facing greater 
scrutiny of their affairs. 

A reorganisation of the capi- 
tal and shareholdings structure 
is sometimes needed. . Fixed 
assets and stock needs proper 
valuation and the funding of 
pension liabilities has to be 


arranged. The company also 
needs to set up adequate inter- 
nal financial controls and man- 
agement information systems. 
These are all matters on which 
the accountant is often the best 
source of advice. 1 

The tax consequences of go- ! 
ing public are often one of the 
most important and time-con- 
suming matters for considera- 
tion before a quotation. It can 
sometimes take a couple of 
years to arrange the tax affairs 
to the company and owner’s 
family to best advantage. 

The USM can allow share- 
holders to realise gains and 
losses following a planned lax 
strategy, taking advantage of 
the annual Capita^ Gains Tax, 
for example. It also has advan- 
tages for potential investors. 

Outside investors may be 
eligible for income tax relief 
for capital losses on unquoted 
shares. A quotation is a parti- 
cularly useful opportunity to 
give key executives a stake in 
the company’s equity. Accord- 
ing to chartered accountants 
Touche Ross, "provided this is 
properly planned, any profits 
arising on share realisations 
should bear Capital Gains Tax 
only and not income tax.” 

The larger firms of accoun- 
tants are turning their attention 
to the small business sector in 
a much more determined way 
because nf the growing com- 
petition in all areas of their 
business. They vary in their 
charging policy. Some apply the 
same scales across the board. 
Others tailor their charges to 
the client — often hoping to gain 
a greater return on their in- 
vestment in ■ later years when 
the company has developed and 
Is able to pay for more exten- 
sive services. 


is nevertheless & properly 
regulated second tier market 
Companies in this market are 
under on obligation to main- 
tain an informed market in 
their securities by entering finto 
a formal relationship with .the 
Stock Exchange, known as the 
"general undertaking,” which 
imposes continuing require- 
ments on the company once.it 
has been accepted into the 
unlisted securities market. The. 
requirements axe similar to 
those Imposed on listed com- 
panies by tize listing agreement. 
The Stock Exchange has re im- 
posed its strict regulations on 
dealings under Rule 163 (2) 
which are no longer a suitable 
market for the shares of most 
companies. 

Many of the earlier USM 
companies which entered titis 
community were converts from 
the Rule 163 (2) but now there 
is a regular flow of new 
entrants. The steady stream of 
flotations has become a flood in 
recent weeks and the USM is 
capitalised at £2.5bn, with over 
220 stocks dealt in. 

The mix of companies on the 
USM is different from that to 
be found on the -listed market, 
where the more established 
traditional industries have a 
greater presence. But the range 
of industries represented on the 
USM is as wide os that on the 
listed market, with brewing, 
property, finance, oil, leisure, 
printing, advertising, construc- 
tion, retailing, electrical manu- 
facturing among the • interests 
represented. 

The Stock- Exchange has 
little qualms about the regula- 
tion of the market despite a 
small number of failures winch 
have occurred. “The unlasted 
securities market is os regu- 
lated as the lasted market,” 
argues Mr Stommouth-Doriing, 

" only the entry requirements 
are more relaxed.” 

The Stock Exchange’s objec- 
tive is to see that companies 
which come to the USM should 
eventually upgrade themselves 
into fully-listed companies on. 
the Stock Exchange. It is happy 
so far with the number of 
companies which have made the 
transition but argues that any 
upgrading should not be done 
in under a year. 

John Moore 
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